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a ehelt in Sight 


Mr. Dunning’s 
Grave W. 


| of Tariff Board 


Sales Taxes 
and Wheat Losses 


Canada Budgets 
For Huge Deficit 

E MUST make an immediate 
W aasten to a balanced bud- 
get,” said Hon. Charles A. Dunning, 
Minister of Finance, in his budget 
speech. He preceded the remark 
with this: 

“No country can go on indefi- 
nitely with heavily unbalanced 
budgets and continue to maintain 
either the confidence of investors 
or the basis upon which her eco- 
nomy can function healthily and 
vigorously.” 

These are true words and weighted 
with purposeful warning. Mr. Dun- 
ning’s answer to his own. challenge 
is to budget for a. deficit of $100 
millions even after imposing new 
taxation designed to bring in addi- 
tional revenues of $28 to $30 mil- 
lions. No promise is made that the 
budget will be balanced the next 
year or at any other particular date. 
Mr. Dunning is only one man in a 
large cabinet; whatever he himself 
thinks, the government is appar- 
ently unwilling to attack budget bal- 
ancing very vigorously. 

z a = 

REDIT must be given to the gov- 

ernment for economies of $16 

millions in current expenditures 
(which have been more than offset 
by increases elsewhere); for taking 
the losses to date on wheat opera- 
tions; for setting up an unemploy- 
ment commission that may be better 
able to control relief costs; for aban- 
doning the Bennett New Deal pro- 
gramme that threatened to increase 
our national deficits to even more 
colossal figures. 

Nevertheless the measures taken 
to reduce the deficit fall far short 
of what might be expected of a gov- 
ernment whose finance minister 
issues such a grave warning as to 
the serious consequences of con- 
tinued deficits. 

Mr. Dunning has had to find $6.6 
millions to meet the cost of the 
donation to the western ‘wheat 
pools. This was @ political hadnd-out, 
and Mr. Dunning and iis colleagues 
were under no obligation to imple- 
ment the former government's bribe. 
Then there is the great waste in- 
volved in railway deficits, for which 
$488 millions had to be found last 
year. The government has a railway 
policy. It is to wipe out the Trustee 
Board, which has been remarkably 
ineffective in cutting the C. N. R.’s 
losses, but to substitute for it a re- 
turn to the old system whereby the 
National Railways are immediately 
under the control of the politicians. 
If this is all the government has to 
offer by way.of solving this major 
national problem, balancing of the 
budget may be regarded as a remote 
prospect, 

Mr. Dunning outlines a good pro- 
gramme when he says: 


“What we can and must do is 
to make an immediate, appreci- 
able approach to a balanced bud- 
get as the first step in a definite, 
positive programme which will 
assure the attaining of our final 
objective within a limited period.” 
Mr. Dunning knows that the gov- 
¢rnment has to effect major opera- 
tions on government expenditures 
before that “appreciable approach” 
can be made, These major opera- 
tions are not apparent. The King 
government still relies chiefly upon 
Tecovery to solve its problems. . 

Mr. Dunning’s words require to 
be backed up by more substantial 
governmental 
will carry full conviction. We trust 
he will be able to carry his col- 
leagues with him. 


* * 


Tariff Board’s 
Advice is Taken 
A’ FIRST blush the effects of 
Mr. Dunning’s tariff changes 
are a bit confusing and perhaps 
disappointing as far as the average 
nadian is concerned, since hoped- 
for price reductions in such import- 
ant things as automobiles look as if 
they will turn instead into higher 
Prices due to the increase in the 
sales tax to eight per cent. 

But motor manufacturers are 
*Pparently not going to be made the 
ot and present plans indicate that 
- neeforth car prices in Canada (as 
nied have been in the U. S.) will 

Quoted on a “factory delivered” 
basis with freight, license and gov- 
ernment tax extra. Thus Mr. Motor 

ar Purchaser wil] see his govern- 
Ment taxes staring him straight in 
© eye whenever he buys a car. 

er industries may take the 
hint and copy the Pe 


SPEAKING generally, it is of very 
Sreat significance that the gov- 
‘roment has had the wisdom to be 
Suided in most of the tariff changes 
entirely by the recommendations of 
the Tariff Board—even though that 
te Was appointed by a previous 
: istration, This not only re- 
= 's credit on the government but 
indicate monn of the board and 
on at the government will 
Of that body as now constituted. 
st of the major tariff pro- 
Continued on page 2 col. 4) 
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Dunning’s Proposals Meet 
With Mixed Ottawa 
Reception 


CHANGES EXPLAINED 


From Our Own Correspondent 

OTTAWA.—The Dunning budget 
has received a mixed reception on 
Parliament Hill. Within the ranks 
of the government, the number of 
dissenters is relatively small and it 
is doubted if there will be any 
bolters on the final division. 

The Conservative party, it is 
learned, will accept the tariff issue 
afforded by the reduction in duty 
on cottons, rayons, farm implements, 
gasoline and items of lesser import- 
ance, ‘ 
The C. C. F. will oppose the bud- 
get on the ground that the tariff 
reductions afford no worth-while 
solution either to the problem of 
markets or to the dearth of pur- 
chasing power in the country. They 
are expected to advocate the taking 
over, by the government, of key in- 
dustries and the transacting of for- 
ee through government 

rds. ‘ 

The Social Credit party will op- 
pose the budget because it violates 
every — of the Douglas 
theory y increasing taxation and 
accepting as an objective a balanced 
budget. 

Some Partially Successful 


It is apparent that in the debate 
now under way, Hon. Charles A. 
Dunning will be under fire from all 
sides, not excepting his own. The 
inflationary element in the Liberal 
and the other parties has suffered 
complete defeat. The low tariff wing 
of the Liberal party has scored not 
a major but a minor victory. The 
protectionist element while it failed 
to stay Mr. Dunning’s hand entirely, 
came off much better than was 
expected. 

With respect to the tariff changes, 
the real significance of the budget 
is not apparent on the surface. Mr. 
Dunning, it is notable, accepted all 
the recommendations of the Tariff 


presen 

that body. Changes in the board, at 
least this year, are most unlikely. 

Superficially, the reductions in the 
gasoline duties appear to restore 
the rates in effect in 1930. The effec- 
tive duty on gasoline has been cut 
from 2% to 1 per cent per gallon 
and a proper distillate item has 
been set up at % cent per gallon. 
Under the former tariff distillate, to 
all practical purposes, was merged 
with the ordinary gasoline item. 

Halts Some Refineries 


But there is an important change 
in the crude oil schedule which will 
operate to the advantage of the re- 
fineries. Free entry of crudes will 
now be restricted to the bona fide 
article. Synthetic crudes, imported 
by skimming plants, will become 
dutiable at % cent per gallon. Un- 
der the former tariff it was possible 
to make a crude which would 
qualify as such under the tariff by 
mixing gasoline with certain types 
of crude. This mixture was, to a 
large extent, the raw material of the 
skimming plants which have sprung 
up all over the country in the past 
four years. It could be skimmed 
easily and profitably; there was a 
minimum of waste. The skimming 
of bona fide crude oil is a much less 
profitable operation and it is be- 
lieved that many of these plants 
will have to retire from business. 


Textile Changes 

The reductions in the preferential 
tariff on cottons and rayons, it is 
learned, are designed to effect two 
urposes. The first is to create a 
favorable atmdésphere in the United 
Kingdom for ‘the negotiations sched- 
uled to begin this fall for the re- 
newal of the Anglo-Canadian trade 
agreement (1932). The second ap- 
plies only to the rayon industry and 
is to overcome a tendency on the 
part of one of the large manufac- 
turers to ignore the knitting and 
garment ‘manufacturing sections of 
the trade. It has been contended be- 
fore the Tariff Board that Celanese 
does not sell its yarns or fabrics to 
the trade at reasonable prices, hav- 
ing regard to the prices of its fin- 
ished goods. The cut in these items 
may enable the manufacturers to 
import their raw materials. Such 
imports would come from the 
United Kingdom. 

Helps Low Price Cars 

The general effect of the revision 
of the automobile tariff, it is be- 
lieved, will be to retain and but- 
tress the production of low priced 

(Continued on page 2 col. 6) 
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Of Budget Changes 


Tariff Amendments Concern Imports Valued in 
Normal Year at $163,000,000 — 90 Per Cent of 
Revisions Downward 


BRITISH PREFERENCE IMPORTANT 


Tariff changes in the Dunning budget affect Canadian trade which 
last year totalled over $83 millions and which in 1930 amounted to 
approximately $163 millions according to a special analysis made 
by The Financial Post. Of this total trade the items where increases 
have been effected represent only about 10 per cent—decreases 
accounting for the remainder or about 90 per cent. However con- 
sumer hopes for lower prices are in many cases dashed by the increase 
in sales tax—a tax which last year affected something like $1.4 billions 


of retail trade. ‘ 


British Preference Heads List 

Major trade classification affected by the budget in terms of dollars 
and cents is the list of items where the British preference only has 
been reduced. This item includes most of the cotton and artificial 
silk tariff adjustments and includes trade which amounted to over 
$57 millions in 1930 and $20 millions in 1935. 

Next in order of importance is the entire classification of the tariff 
schedule for automobile parts. This involves so many changes leading 
toward a simplification of the entire tariff, as to warrant its inclusion 
as a separate item. Trade affected amounted to something over $30 
millions in 1930 and over $33 millions in 1935. 

How Changes Were Distributed 


A rough approximation of the incidence of the tariff changes as 
indicated by the preliminary survey by The Post follows: 


ESTIMATED CANADIAN IMPORTS AFFECTED 


Tariff Reductions: 


In British preference ‘only) .... 


In British pref. and intermediate ............. 
In British pref., intermediate and general ..... erecccoce 


In intermediate (only) ............+++- 
In intermediate and general .......+. 


In automobile parts schedule* ......... 


EE ka Van cue ines set eneooss 
Tariff Increases: 


In intermediate and general ........... 


In intermediate (only) . 
In general (only) 


By countervailing duties aihinaieenie 


Total .. 


*Not segregated due to reclassification. 
Crude Petroleum Affected 

Not included in these totals is the 

important item of crude petroleum 

which involved trade of between 

$30 and $40 millions in both 1930 


crude petroleum’ items, the 


many 
of | net effect is only to alter the tariff 


incidence on synthetic crude used 
‘by “skimming” plants, will become 
crude imports involving about $35 
millions of trade in both these years 
comes in free as formerly. 


British Preference Items 

Analysis of the concessions 

granted exclusively to Empire coun- 
tries by way of a widening of the 
British preference may be divided 
on the basis of the volume of Can- 
ada’s imports in what might be 
termed a “normal” year—1930—as 
follows: 

Cotton rovings and ‘fabrics on 
which the _ specific tariff 
against Great Britain was re- 
moved—$13 millions. 

Artificial silk rovings and fab- 
rics—$11.7 millions. 

Iron and Steel machinery, on 
which a former B. P. tariff of 
15 per cent is reduced to 10 
per cent for items made in 
Canada while items not made 
in Canada now come in free. 
Total trade in this kind of 
(Continued on page 2, col. 3) 
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BY BUDGET 
Calendar Year Imports 
1935 1930 
x s 
+ 20,000,000 57,200,000 
3,300,000 . 5,700,000 
11,550,000 31,200,000 
3,000,000 13,300,000 

3,000,000 8,450,000 
33,300,000 30,200,000 


seeeesesee~ 74,150,000 146.050,000 
2,700,000 
- 8,000,000 
5,100,000 
1,400,000 


3,900,000 
1,300,000 
3,500,000 

275,000 


17,200,000 
163,250,000 


8,925,000 
83,075,000 


Law Prescribes 
$100 Exemption 


. 7 

. Most. far-reaching of all the 
tariff changes announced by Hon. 
Charles Dunning last week may 
easily be the new tariff item 703 
which defines regulations under 
which travellers’ baggage may 
now enter the Dominion. 

This is the so-called $100 tour- 
ist exemption clause which was 
promised as a concession to the 
United States following the Can- 
ada-U. S. trade pact last No- 
vember. 

The regulation “prescribed by 
the Minister” follows: 

“Goods valued at not more than $100 
included in the baggage accompanying 
residents of Canada returning from 
abroad after an absence from Canada 
of not less than 48 hours and acquired 
by them for personal or household use 
or as souvenirs or gifts, but not Bought 
on coi m Or as an accommodation 


for other persons or -for sale, under 
regulations prescribed by the is- 
ter—Free. 


“Provided that a resident of Canada 
shall not be entitled to the exemption 
herein granted within a period of four 
months from the date of the last 
exemption allowed, nor shall the ex- 
emption be allowed on alcoholic bev- 
erages in excess of one quart, or on 
tobacco in excess of 50 cigars, 200 
cigarettes and two pounds of manu- 
fa tobacco.” 


Price Bros. “Expenses” 


Reach Staggering Total 


From Our Own Correspondent 


MONTREAL.—Gross revenue from 
17,000 tons of newsprint will be re- 
quired by Price Bros. & Co. to pay 
the extra expenses incurred since it 
went into bankruptcy. 

With newsprint at $41 a ton and 
operations at 70 per cent of capacity, 
the company’s two newsprint mills 
at Kenogami and Riverbend would 
require 22 working da¥s to turn out 
this quantity of paper. 

That, in brief, is what bankruptcy 
has cost the company to date. It 
may be a lot more before the com- 
pany is taken out of receivership, as, 
the two opposing groups seeking 
control do not show any signs of 
conciliation. 

Near 


Expenses $700,000 

At the meeting held in Quebec 
City on April 29—three years and 
19 days after Price Bros. & Co. went 
into bankruptcy—figures were sub- 
mitted t6 shareholders and creditors 
showing that up to that time costs in 
connection with the bankruptcy had 
aggregated nearly $700,000, or around 
$230,830 yearly. 

Unfortunately detailed figures 
were not tabled to show how this 


Reciprocity Pact Threatened 
By U.S. Whisky Excise Claim 


’ Frem Our Own 
OTTAWA. — Official information 


at Ottawa is to the effect that Can- 
adian distillers have failed to negoti- 
ate a settlement at Washington with 

to the claim of the U. S. gov- 
ernment for excise taxes on the huge 
exports of hard liquor from Canada 
to the U. S. during the period of 


prohibition. 
This te indirectly threatens 


and give notice to Washington of the 
termination of the pact , 
Under legislation now before Con- 


lions of excise duties from Canadian 
distillers on account of shipments 


dispu 
the life of the U. S. agreement. Pre-| have to 
Mackenzie 


King, speaking on 


trade 
sion, stated that under certain 
ditions Canada would be 


to respect the judgments | the 
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total had been reached, but the main 
items of expenses listed indicate that 


the final reckoning will show they | Ba 


are too low rather than too high. 

Sufficient data were given to cause 
the shareholder no little wonder as 
to how he is going to fare in the 
fight for control. 

Bondholders’ Costs Big 

Topping the list is the bondhold- 
ers’ protective committee whose ex- 
penses to date amount to $425,000, 
or $141,666 a year since the company 
defaulted on its funded debt. This 
sum is equal to 3.75 per cent of the 
face value of the bonds outstanding 
and not all of which were deposited 
with this committee. 

It is said that legal fees constitute 
by far the largest proportion of the 
bondholders’ committee expenses. 

Receiver’s Total $125,000 
Next in line is the expense of the 


receiver-in-pankruptcy, Hon. Gor- Beatti 


don W. Scott. His expenses, includ- 
ing remuneration, are estimated at 
$125,000, or an average of $41,666 a 
year since appointment. 

Monfreal Trust Co., as trustee for 
the bondholders, expects to receive 
$107,500 for its expenses. This aver- 
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Lower Priced Motor Cars 
Up in Price After Budget| Wij} Accept 


$$$ _——_—_—_——_—ro 
Week’s Figures 


Reveal Gains 


Substantial gains in carloadings 
and flour production are shown in 
the current week’s business fig- 
ures. Retail sales as reported by 
the D.B.S. chain store index are 
also higher as is the volume of 
financing of new and used cars. 

For further details see page 7. 

‘ —Change— 
‘ From From 
prev. 


prev. 
March. period year 

% % 

+116 +24 
+80 - 440 
iPS. +3 
+15 +12 
"-6 +12 
—10 +21 
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- ‘Highlights 


The Budget 
Taxes and tariff changes bring mixed 
reactions from Canadian business 
community. Page 11 


Relief Burden 
Analysis of leading Canadians’ views 
on prospects for the next five years 
reveals relief problem is major con- 
sideration. A summing-up of The 
Financial Post’s noted series, “The 
Next Five Years in Canada.” 

Page 3 


Sir Norman Angell 
World famous economist draws an- 
other veil from “The Money Mys- 
tery” in a discussion of the effects of 


altering the quantity of money. 
Page 20 


Investor’s Index 


INDUSTRIALS AND UTILITIES 


Acme Glove ..10 Ford of Can..4, 
Acadia Coal... 13 F. N. Burt... 
Assoc. Brew. . . 15 
Bank of Montl. 10 

10 


Bank of N. S. . 

Bank of Toronto 10 
Bank of Comm. 10 
Bank of Can. . 15 
Burns & Co... 4 
Brewing Corp. . 4 
Barclays (Can.) 10 
Nat. 10 


Monthly: 


ndex: |. TA 
bbis, 1,171,741 


12 


Ham. Bridge . . 
Int. Nickel . . . 
Indust. Accep. . 
Inter City West. 
Imperial Bank. 10 
Lloyd’s .... 16 
La Salle Hotel. 4 
Morrison Brass. ; 
- 1 
2 
2 


Claude Neon . 
C.N.R... .#. 
Confed. Life . . 
Can. Utilities . 


Power Corp... 4 
Provincial Bank 10 
Price Bros. . . 1, 4 
Pacona 4 


Union Gas . o 1, 
Wabasso Cotton 


Int. Nickel... 
Lava Cap... 
Little Long 
Min, Esta 


Aldermac ... 18 
Ashley ....-. 19 
Argosy .... 19 
oe nace ° 2 


Lac 


ie *_e ef fe 
Blue Star. ... 18 
Big Missouri . . 19 
Bralorne.... 19 
B. C. Nickel . . 19 
Cons. Smelters . 19 
Coniaurum . . 


ages $35,833 annually for the last 


three years. 
Other Committee Expenses 
The expenses of the preferred 
shareholders’ protective committee 


Gilmour . . 
Hudson Pat. . 


follow and are relatively modest. | Hercules 


They amount to $25,000, or $8,333 a 
year since the company went into 
bankruptcy. 

The list does not end there, for 
there are two other protective com- 
mittees—Price Bros. common share- 


holders and Price Realty bondhold- | Bonds 


ers—whose expenses must be paid. 
Each committee places its expen 


at $5,000, or $1,666 a year since 1933. 
Busine: 


seeking control reconcile their 


varied interests. 
Meanwhile someone must 
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Changes in Higher Price 
Class May be Slightly 
Downward 


Though motor makers are still 
deep in cost and price figures, most 
car buyers will pay more for their 
new 1936 machines following the 
Dunning budget of last week. Big 
cars may be reduced but no prices 
were available as at time of going 
to press, Reason for the increase is, 
of course, the jump in sales tax. 

. .Ford and Chevrolet 

Smallest ‘increase seems to be in 
Chevrolet which reports a Standard 
Coach on sale complete at Toronto 
with ‘licénse and all ‘taxes paid at 
$817—an increase of $3. The Master 
Coach on the same basis is higher by 
$6 at $953. a 

Ford dealers in Toronto report a 
standard coach at $81l1—an increase 
of $14, while a Fordor Touring sedan 
complete with trunk is quoted at 
$978—an increase of $19. 

These are, of course, “net” in- 
creases after allowing for expected 
cost savings resulting from the 
budget. 

Other price increases reported for 
Toronto include: 

Oldsmobile “6” coach, up $16 to 
$1,161; Oldsmobile “8,” up $27, to 
$1,397; Dodge 2-door touring sedan 
(D3), up $18 to $955—the increase in 
Dodge and DeSoto models ranging 
from $15 to $35. Plymouth are re- 
ported up a like amount with Chrys- 
ler increases ranging from $25 to 


$45. Nash cars around the $1,000): 


mark are up about $25. 

One important result anticipated 
from the new tariff is that car prices 
will be more generally quoted on a 
“factory delivered” basis—exclusive 
of freight, license and government 
taxes. In this way the industry hopes 
to make car buyers more “tax-con- 
scious.” 


§| Union Gas Profit 


Shown at $600,000 


Union Gas of Canada earnings for 
the year ended March 31, 1931, are 
estimated by Dominion Securities 
Corp. as likely to be $60000 avail- 
able for. bond interest after de- 
preciation, development costs and 
income taxes. The annual interest 
on the $45 millions new bonds now 
existing will be $190,000 in the cur- 
rent year. 

Increased earnings are attributed 
to the fact that in London the com- 

has been ‘supplying natural 


i pany 
gas since October 1, 1935, and the 


increase in heating appliances has 
been greater than e pee 


Hope Alberta 
Loan Council 


Officials May” Confer 
Again With Ottawa 
Authorities 


LOOPHOLE OPEN 


Hope has not been abandoned in 
well-informed quarters that Alberta 
will .agree to the Dunning loan 
council scheme with the. modifica- 
tions announced by the Dominion 
Minister of Finance in last week’s 
budget -address. : . 

It is understood Premier William 
Aber of Alberta, and Hon. 
Charles Cockroft, provincial treas- 
urer, will be invited to Ottawa to 
discuss with federal officials a re- 
consideration of the loan council 
scheme. 

Premier Aberhart stated this week 
that the modified plan is “worse 
than before.” He is under pressure 
from his more radical followers. 
This is believed to account for some 
of his public pronouncements. 


Loophole Open 


One ‘important loophole has been 
left in the “Provincial Loans Re- 
funding Act” by which the Aberhart 
government has been planning to 
refinance all the province’s debts at 
not less than 2% per cent. 

The act can be proclaimed in 
whole or in part by the government. 
The significance of this is that the 
first three sections of the act could 
be proclaimed and would simply 
give the province authority to come 
right into the loan council scheme. 


Sections of Act 


The first two sections are merely 
definitions and section three reads: 

“The lieutenant-governor in 
council is hereby auth»>rized to en- 
ter into agreements with the gov- 
ernment of Canada,— 

“(a) providing for the guarantee 
by Canada of the payment of prin- 
cipal and/or interest and/or sinking 
fund of securities heretofore issued 
or hereafter to be issued by the 
province for the purpose of refund- 
ing all or any part or parts of the 
indebtedness of the province for the 
time being secured by any of the 
securities of the province. 

“(b) providing for the guarantee 
by Canada of the payment of prin- 
cipal and/or interest and/or sinking 
fund of any securities to be issued 


(Continued on page 2 col. 5) 


Bank Deposits Increase 
By Ottawa Action in "34. 


From Oar Own Correspondent 


MONTREAL. — Amendment of 
the Dominion Bank Notes Act in 
the middle of 1934, by which bank 
cash was increased by $53 millions, 
brought about an increase of no 
less than $250 millions in deposits 
by the end of 1935, according to the 
Monthly Letter of the Royal Bank 
of Canada 


The pre-depression peak of bank 
deposits in Canada, says the letter. 
was attained on October 31, 1929, 
and amounted to $2,370 millions. 
This figure does not include de- 
posits of Canadian banks outside 
of Canada. The low point indicated 
by bank returns was on July 31, 
1982, when deposits in Canada 
amounted to $1,875 millions, a de- 
cline of 21 per cent from the high. 
From the low they increased by $55 
millions to June 30, 1934, and in 


7/ the next eighteen months by $250 
4| millions, making a total gain from 


the low point of $305 millions, 
Watch United States 
In discussing this feature the 


4 
Royal Bank Letter says that in Can- 
be describ- 


reserves m 


iy 
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ample, and as long as this continues 
“we may expect a steady growth in 
this country.” A similar condition 
is present in Great Britain, but very 
large additions to bank reserves 
would have to be created in both 
Canada and Great Britain to bring 
a situation at all comparable with 
that of the United States. The 
Monthly Letter goes on to say: 
“Before the serious danger of 
absolute inflation occurs in the 
United States, something will have 
to be done by the central monetary 
authority to reduce redundant re- 
serves. The problem, however, is 
not urgent because neither prices 
of commodities nor volume of busi- 
ness have been restored to any- 
thing like normal, to say nothing of 
the backed up demand of the de- 
pression years. Nevertheless, this 
is a situation which it is necessary 
to keep in mind. If the present sur- 
plus reserves are to be allowed to 
have their normal effect in the Unit- 
ed States, Canada will have to make 
up her mind to follow the United 
States or to arrest the growth of 
bank deposits by creating a 
. ‘oa 
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Group Plans 
Force Pacona 
Out of , 


Redemption of Price Bre 
’ Bonds Will Remove 
Opposition 


At last week’s meeting of share- 
holders and unsecured creditors, — 


Saguenay 

Pacona, blocked the company plan 
by casting a negative vote. Other” 
creditors voted approval, but the © 


dollar value of Saguenay Power's ~ 


claim was sufficient to prevent the 
necessary 75 per cent of the claims 
being voted in favor of the plan. ~— 


Pacona Stumbling Block 


a 


Even had Saguenay Power voted 


for the plan, there would still have 
been the opposition of\Pacona Ltd. 
representing Aluminium Ltd. and 
Lehman Bros., to overcome, This: 
group has expressed publicly its dis- 
approval of the plan, and, further, 
that it would not sell its holdings 

practically all of Price Bros, bonds. 

Pacona and associates want con- 
trol of the property. They are will- 
ing to make minor concessions to the 
old preferred and common share- 
holders, but such concessions are un- 
derstood to be wholly unsatisfac 
tory. 

Through control of the bonds 
Pacona can apply for foreclosure 
and with the bonds be in a power- — 
ful position to overbid competitors 
at public auction of the assets. 


This step can be prevented only in “~ 


view of the little likelihood of any ~~ 


reconciliation between the two = 


groups, by the company redeeming — 
the bonds and paying off accrued 
interest charges. 


Need Nearly $20 Millions a 
At least $19 to $20 millions will be 


required to force Pacona out of the 
picture by purchase of its bond hold- 
ings. ‘This figure includes the $7. 

millions which it was originally in 


tended to apply toward cleaning up 


unsecured liabilities and providing 


additional working capital. . ee 


The problem of the group compris- — 
ing Lord Beaverbrook, Bowaters — 
Paper Mills, Wood, Gundy & Co., 
R. O. Sweezey & Co., W. C. Pitfield — 
& Co., Royal Securities Corp., Drury ~ 
& Co. and other Canadian invest- 


ment dealers, is how to raise the $12 = 


millions and what concessions : 
the preferred and common share- — 
holders have to make for this addi- 


tional capital. 


Cut Down Equity 


When the amount of new capital — 


needed was only $7.5 millions, back- 
ers of the “company plan” could af- 
ford to be generous to the old share- 
holders. With new capital require- 
ments more than twice that figure 
in order to force out Pacona, it will 
not be possible to be as generous in 
apportioning the equity between the 
old shareholders and the new inter- 
ests. 

Under the defeated “company 
plan,” the old preferred shareholders 
were given 33 per cent and the com- 
mon shareholders about 185 per 
cent of the equity under the new 
set-up. _Between them, the old 
shareholders would have had 51.5 
per cent of the equity. 

Pacona Awaits Time 


Meanwhile it is possible that 


new offer. 
provided for the bondholders and 
the unsecured creditors. It is under. 


in line with current earning power. 


Kirkham, Scanlon & Co, 
Suspended by Godfrey 


Operations of Kirkham, Scanlon ” 
& Co. 


firm, have been suspended by J. M. | 


The suspension is said to be 
porary, pending investigation by 
Securities Commission. 


Ml 
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Toronto stock brokerage — 


Its original offer only © 
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') *TWENTY-TWO YEARS OF STEADY PROGRESS have 
© ~ confirmed the high opinion of those who have 
ppointed the Capital Trust Corporation as their 
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From England — 
the “AQUATITE” 
i an : 


The distinction of 
English tailoring is 
combined with the 
rain-resisting quali- 
ties of specially 
treated all wool 
gabardine in the 
“Aquatite” rain- 
coat. Cut in Bal- 
macaan style, it 
is available in 
tan shade. The 
“Aquatite” is sold 
in Toronto exclu- 
sively by The T. 
Eaton Co. in a 
selection that in- 
cludes sizes 36 to 
46. Priced at each 


$ 35.00 


Others 
$20 to $45.00 


“AQUATITE” raincoats 
may be ased on 
Eston's et Plan. 


SECOND FLOOR — JAMES STREET 


#T. EATON C&ur 


‘executor, trustee or financial agent. 


CAPITAL TRUST 


Corporation Limited 


MONTREAL 


OTTAWA 


MOTHER'S DAY 


SUNDAY, MAY 10th 


CEs _ Send Her Flowers 


All Seasonable Flowers at Lowest Prices 
Our Shops will be open Friday and Saturday evenings. 
We will deliver — Phone ELgin 9286-9287-9288 
_ , Uptown Branch, MOhawk 3000 or 5555 


SIMMYUNS21 SON 


350 YONGE STREET AT ELM 
UPTOWN BRANCH ~ 2518 YONGE STREET 


Mother’s Day Flowers may be Telegraphed anywhere 
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DOMINION TEXTILE COMPANY 


VIONTREAIL TORONTO 


The 


HAMILTON 


LIMITED 


WINNIPEG VANCOUVER 


Book of the Year! 


200 Pages. Size 9* = 12”. 
Price, $2 a copy. 


At your finger tips! 


Sales-Building Data never be- 
fore available and 50,000 other 
up-to-the-minute, facts about 
Canada and Newfoundland are 
in this new, twelfth annual 
edition of The Financial Post 


1936 


BUSINESS 


YBAR BOOK 


Comprehensive, detailed analysis of 


the purchasing power, and a dozen other vital factors, of the 
Canadian Market by Communities, Other sections contain exhaus- 
tive compilation of information about industry, agriculture, 
finance, insurance, trade, taxation and other economic aspects, 
atranged for your convenient, daily, ready-reference. 


Don’t miss this book. Make sure of your copy today, NOW! 


The Financis! Post, 
481 University Avenue, 
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copies of The Financia) Pest BUSINESS YEAR BOOK, 


1936, for which I enclose $....++- 
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Claim Cancellation | 
ydro Contract Ultra 
Vires 


- 


pow 
omar ueukders. «te 
Ontari . 
joint development, he claimed, could 
not have been undertaken in 1929 


The company is asking for a de- 

- racy that statute ae the 

Ottawa Valley contract with Hydro 

is ultra vires the Ontario Legisla 
's agreement. 

115,000 for power not paid for by 
the Gosnaniceion up to 6, 1935, 
the date the statute was ed. 

Hon, A. W. Roebuck, attorney- 
general of Ontario is named as a 
joint defendant along with the 
Hydro Commission and Royal Trust 
Co., trustee for the Ottawa Valley 
Power bonds. I. A. Humphreys, 
K.C., deputy-attorney-general, con- 
tended that inclusion of Mr, Roe- 
buck was frivolous and vexatious. 

R. S. Robertson, K.C., chief coun- 
sel for the defense, expressed dif- 
ferences with contentions of the 
plaintiffs as Mr, Tilley continued to 
file numerous exhibits.. The 
of documentary evidence compris- 
ed _ most of the gs of the 
first two days of the hearing. 


HUGE TRADE VOLUME 
WILL FEEL INFLUENCE 
OF BUDGET CHANGES 


(Continued from page 1) 
machi amounted in 1930 
to $16 millions of which about 
90 per cent came from the US. 


The other important concession is 
the reduction from 15 per cent to 10 
per cent of the British preference 
tariff on a blanket item of manufac- 
tured iron and steel articles which 
involved trade in 1930 of almost $13 
millions most of which came from 
the U. S. 

The U. S. tariff on both this item 
and the machihery item quoted 
above is now 27% per cent as com- 
pared with 35 per cent prior to the 
Canada-U. S. trade pact. 

Clothing and Light Bulbs 

Canada has lowered both the Brit- 
ish preference and the intermediate 
tariff on a considerable volume of 
imports of cotton and artificial silk 
wearing apparel, clothing, etc. This 
is the major item in the grouping 
shown above as indicating a reduc- 
tion in both British preference and 
intermediate schedules, Other im- 

ortant items in this group include 

ower duty for glass forms used in 
manufacture ‘of electric light bulbs; 
in iron and steel tubing and in hops. 

Changes resulting in a reduction 
of all tariffs, include gasoline which 
amounted to over $17.5 millions of 
import trade in 1030 and $4.5 mil- 
lione in 1935; traction engines, $17.7 
millions in 1930 and $3.3 millions in 
1935; scientific instruments and @ 
general grouping of hardware items 
both of which involved total trade 
of over $1 millions in 1990. 

Farm Implements 


agricultural implements which now 
come in at 7% per cent compared 
with 12% per cent under the Can- 
ada-U. S. treaty. This trade totalled 
over $11 millions in 1930; about $2 
millions last year. 

In the cuts affecting both inter- 
mediate and general tariff the major 
item is automobiles which involved 
about $7.4 millions of trade in 1930 
and $2.8 millions in 1935, This trade 
is affected by changes in the tariff on 
higher priced cars; by changes in 
excise tax and by reclassification of 
content and raw material require- 
ments. 

On the few items where the tariff 
has been raised the largest indi- 
vidual item is advertising and 

nted matter against which the 
ntermediate tariff is now raised to 
be not less than 27% per cent ad 
valorem. The specific duty on the 
intermediate schedule remains un- 
changed at 12% cents per pound. Im- 
ports under this item totalled $68 
millions in 1980 and just over $1 
millions last year. 

Another increase is a lift in the 
intermediate and general tariff on 
raisins and currants from 3 to 4 cents 
@ pound. Imports total over $3 mil- 
lions annually (largely from Aus-+ 
tralia which obtains free entry un- 
der the British preference). An in- 
crease in the general tariff on green 
coffee is not expected to be of major 
importance as it does not affect 
major sources of Canadian supply. 


Insurance Inklings 


HOWARD J. CROFTS has been 
appointed branch manager of Mon- 
arch Life at London, Ont. 


ROY S. DALE has been appoint- 
ed manager, London branch of Sun 
Life Assurance Co, Mr. Dale joined 
the company in 1924 and was for 
several years one of the largest 
producers in the Dominion for the 
company. Since 1934 he has been 
agency assistant at London branch. 

He succeeds J. N. MERTZ, who 
has been transferred to the com- 
pany’s Western U.S. department. 


EXECUTIVE 


AVAILABLE 
" With Sales and — 
Engineering Background 
po perive youns eneentive well 
engineer trained in sales manage: 
ment, and sccounting; a 
man with a successful record in a 
large company. 
BOX 38, THE FINANCIAL POST, 
‘ TORONTO ~ 
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generate in Britain 

or nine months should more 
offset any technical loss in bargain- 
ing power which the Dominion may 


E 


3 have suffered. 


And finally, the government has 
done the right thing in patehing up 
anomalies in our intermediate tar- 
iff which became apparent in the case 
of eggs, cut flowers and potatoes 
when the United States was granted 
the benefit of this lower schedule, 

The principle of a countervailing 
tariff now restored in these three 
items, was first introduced into the 
Canadian tariff structure by Mr, 
Dunning himself, six years ago. 


Sales Tax Increase 

Pays For Wheat Gamble 
Lo Minister of Finance is to be 
& commended for including in the 
budget provision for some $22,600 - 
000, to take care of the ascertained 
losses, up to December 2 last, on the 
wheat stabilization operations, It 
would have been possible to keep 
carrying these along, in the shape 
of continued guarantees of bank 
borrowings. Only partial provision, 
of course, has been made. The total 
cost can only be determined when 
the stabilization stocks have been 
finally liquidated, and may be very 
much greater. In addition, there 
will be a loss, as yet undetermined, 
on this year’s operations of the 
Wheat Board. It will be surprising 
if next year’s budget does not 
require provision for a much larger 
sum than provided this year, and 
also if a further amount has not to 
be provided in the budget after 
that. The country will be fortunate 
if its total losses in this connection 
do not run to $530 or $60 million. 


St. Lambert Plan 
Meets Approval 


from Qur Own Correspondent 

MONTREAL.—Quebec Municipal 
Commission’s plan for redeeming 
the bonded indebtedness of the City 
of St. Lambert has been accepted 
by over 84 per cent of the share- 
holders. To give effect to the re- 
demption plan, the Quebec Govern- 
ment will pass a bill authorizing a 
new issue of $3.3 millions to pay all 
outstanding bonds and the entire 
floating indebtedness of the muni- 
cipality. 

Under the original plan put for- 
ward by the city, it was proposed 
to postpone all capital maturities 
for three years; reduce interest 
rates by one per cent to a minimum 
of three per cent; limit future bor- 
rowings and to give the Municipal 
Commission authority to pass on the 
budget and tax rate. 

Under the revised and accepted 
plan, all bonds issued by the city, 
bearing an interest coupon under 
five per cent, will be redeemed at 


coupon of five per cent will be re- 
on at 100% and accrued inter- 


Bonds carrying six per cent 
coupon will be redeemed at 101 and 
accrued interest, and over that rate 
at 102 and accrued interest. 


—— | party 


Obituary 
=IE=m>~E>E———————_= 


Alvin R. Burrows, president of A. 
R, Burrows and Son, and prominent 
in the Canadian textile industry for 
many years, at his home in Guelph. 
sateen a od eee te 

on an 0 e 
Canadian General Electrie Co., in 
Toronto. He was 60. 

H. Walter Scott, head of the 
Scott Knitting Co., for the last forty 
years, in Toronto. 

J. W. Belisle, manager of the Mon- 
treal, Atwater and Notre Dame 
branch of the Royal Bank of Can- 
ada, at Montreal. 

T. L. Roberts, manager of the 
Richibucto, N.B., branch of the 
Royal. Bank of Canada, at Richi- 
bucto, 

Arthur James Jackson, pregident 
of the Imperial Trusts Co, and 
founder of the Colonial Investment 
Co., in Toronto, He was born in 
Michigan in 1889. 
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publishers were left to bear a heavy 
tax and duty burden. Canadian 
periodicals were brought to a posi- 
tion of crisis. 

In the new budget the govern- 
ment has recognized in some. mea- 
sure the most unfair situation that 
had been created. A number of 
tariff and tax changes have been 
made to ease the handicaps upon 
Canadian national literature, Duties 
have been taken off a great deal of 
printing equipment; a drawback of 
50 per cent has been granted on 
paper; the sales tax has been taken 
off paper and ink; duties have been 
lowered on some other supplies. 

These changes will help to equal- 
ize the competitive position of Am- 
erican and Canadian magazines; and 
give our own literature a better 
chance to compete against Ameri- 
canizing periodicals filled with 
foreign commercial propaganda. 

The changés do not relieve Cana- 
dian periodicals of all of the handi- 
caps to which they are subjected. 
They must still continue to bear 
some duty and tax levies from which 
their American competitors are 
exempt. 
the interests of all Canadian produc- 
ers, who must meet the competition 
of American advertised goods, of 
Canadian workmen and of Canadian 
cultural interests, the publishers 
here will no doubt continue their 
efforts to have complete parity re- 
stored to competitive conditions, to 
the extent that such is within the 
control of the government. 


ALBERTA 
WILL ACCEPT 
LOAN COUNCIL 


(Continued from page 1) 


hereafter by the province in respect 
of any borrowings by the province. 

*(c) as to any conditions or terms 
subject to which any such guaran- 
tee by Canada is given,” 

In order to refund all its debt 
under federal guarantee, Alberta 
would. have.to. subject its finances 
to some control. However, the de- 
faulted bonds due April 1, 1936, 
could be paid off with federal aid 
if the modification of the loan coun- 
cil plan is acceptable to the Aber- 
hart government, 

Social credit remains the gospel 
of most members of the Aberhart 
party in Alberta. It is believed, 
however, that some of the leaders 
of the movement have modified 
their views. The tardy progress of 
social credit has led to dissatisfac- 
tion of the more radical elements 
in the government. The possibility 
in this is that the back-benchers will 
try to throw out the government: 
or that the government. will 
eventually dissolve and put all its 
members up against the problem of 
re-election by constituents who 
have yet to receive their first social 
credit “dividend.” 

One of Mr, Aberhart’s big prob- 
lems is how to clear Alberta's de- 
fault with federal aid without caus- 
ing a rebellion in his social credit 
. Another puzzling feature of 
the situation is that Mr. Aberhart's 
personal views on social credit are 
now reported privately to be meta- 
morphosed into something like a 
cash relief programme. 


Maple Leaf Milling 
Splits Western Field 


From Our Own Correspondent 

\ WINNIPEG. — Winnipeg sales 
division of the Maple Leaf Milling 
Co. is affected by a decentralization 
policy adopted by the wey wy” ac- 
cording to announcement by W. J. 
Smallacombe, western manager. 

The new policy involves de- 
centralizing the present western or- 
ganization into two units, ‘The 
Winnipeg office will be continued as 
a purchasing and city sales 
office, It is understood the change 
involves the transfer of some mem- 
bers of the staff to Medicine Hat, 
Alberta, and Kenora, Ont. Mr, 
Smallacombe, the present western 
manager, will take an executive 
position with the head office of the 
company at Toronto. 
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__ Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Pars 
U. S. dollar, High ..... . 


U. K. pound ,.se0, 
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istering the act, the construction 
industry, associations representing 
the producers of construction ma- 

(lg and the mortgage com- 
panies. As a result, it is under- 
stood the latter are now willing 
to give consideration to selected 
risks. 


ACTUAL EFFECT 


(Continued from page 1) 
cars in Canade and to discourage, 
perhaps eliminate, the production of 
the higher priced models. It.is un- 
derstood that by changes in the sales 
tax and in the tariff on parts and 
machinery, the effective tariff on 
the low-priced cars has been in- 
creased from 17% to 24.5 per cent, 

In a general way, the tariff 
changes brought no reversal of the 
United States agreement, The furni- 
ture industry failed to recover any 
of the lost protection and the gov- 

escaped from the difficult 
position with respect to cut flowers, 
eggs in the shell and potatoes by re- 
sorting to the countervailing duty 
policy. The treaty virtually wiped 
out the tariff on these articles, while 
the U. S. tariff remained unchanged. 
The countervailing provision will 
practically restore all the former 
tariff without compelling the gov- 
ernment to increase the rates in the 
schedules. 

Sales Tax Controversy 

The taxation features of the bud- 
get will meet with criticism in the 
Commons both from opposition’ 
groups and from within the govern- 
ment. The boost in sales tax is re- 
garded as an undiscriminating levy, 
bearing more heavily on the poor 
man than the rich. In official circles 
it is explained that the cabinet con- 
sidered the feasibility of opening 
up the income tax. To done so 
would have caused confusion, since 
1935 tax returns are all in. Further, 
it was recognized that Ontario tax- 
payers had already sustained a 50 
per cent boost in their tax. The gov- 
ernment chose the sales tax as the 
handiest means of obtaining. more 
revenue and will not regard the 
policy as permanent. 

Miners Disappointed 

The gold mining industry suffered 
an acute disappointment in failing 
to persuade the government to re- 
store the former depletion exemp- 
dion, unt the inoiaie tk, or BS 
per cent, All the industry received 
was an exemption for three years 
on. new properties brought into 
production. 

It is apparent that the drive for 
relief from income tax will not be 
abandoned by the industry. It is 
now being pointed out that the gov- 
ernment, by regulation, could ex- 
empt mining companies from tax- 
ation under certain circumstances. 
The budget, therefore, is regarded 
an a disappointment than a 
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Halifax Y. W. C. A. Issues 
_ New Mortgage Bonds 


From Our Own Correspondent 

MONTREAL. -— Irving Brennan 
and Co., of Saint John, are making 
a public offering of $65,000 4 per 
cent first mortgage sinking fund 
bonds of ‘the Young Women’s 
Christian Association of Halifax. 
These bonds are payable in Cana- 
dian funds, mature in twelve and a 
half years, and are offered at 99.50 
and; accrued interest. 

The issue is a direct obligation 
of the Association and constitutes a 
first closed mortgage and charge on 
the building property located in 
Halifax. 


Metal Prices 
———— 


Copper! Hlectrolytic spot and £ 
per; Elec » $9.50, 
Silver: 44%c. PSO APA Ome Suture, GO.00 
Lenden—May 5— 
Ton)— 


(Long 
+} Copper: Electrolytic spot, £41 7s. 6d.; 


future, £41 7s, 6d. Stan t, £37: 
£41 Ts, 6 dard spot, £3 


Tin: Spot, £206; future, 2200 2s. 6d. 
kanes nets £15 17s, 64.; future, £15 
Zine: Spot, £14 17s. éd.; future, 
Gold: 140s. 4’adf 
Silver: 20 5/16d. 

Canada—May 5— 
Gold: $34.85. . 


TOTAL ASSETS 
IN EXCESS OF 
$750,000,000 
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Syndicate Sponsors Bonds 
of Sisters of Misericorde 


From Cur Own Correspondent 

MONTREAL,.—Comptoir Nationale 
de Placement and Banque Can- 
adienne Nationale head a syndicate 
offering $480,000 first mortgage 
bonds of the Sisters of Misericorde 
of Montreal, The issue comprises 
$95,000 of 3% per cent bonds, matur- 
ing 1937 to 1943 and $385,000 of 4 per 
cent bonds maturing from 1944 to 
1949. 

The 3% per cent bonds have been 
already disposed of and the 4's are 
being offered at par. 
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Reduces Noise 


J. B. BUCKHAM 
6 Broadway Toronte 
Mohawk 5888 


Acoustics, Noise and Insulation 


CONSULTANT 


We’d just as soon go back to 
keeping our money in a wooden 
strong box as do without 
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' Ediphone Voice Writing. 
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(From Edison case histories of the World’s Business) 


All banks know how to save 
money. Today, many save TIME 
with Ediphone Voice Writing. 

One bank reports that before Voice 
Tate Ltn vopreat dn 

en 

had continued as late as ht, 
Pr y-owners would come in 
d the day and interviewers 
would scribble notes, but secre- 
taries weren’t always available to 
take the information gained. Now, 


with Ediphone Volce Writing, 
dictation proceeds immediately 


ing for secretaries. Work can’t pile 
ene capacity has increased 


YOUR business requirements may 
be different. But the Pro-technic 
Ediphone guarantees to increase 
the capacity of your dictators from 
20% to 50%. Ask us for proof—no 
obligation. 


Phone or write THE EDIPHONE your City 


TORONTO 
Phone EL. 4114 


MONTREA 
Phone LA. 0902 


QUEBEC  .. WINNIPEG 
Phone 3-1470 * Phone seett 


EDMONTON 
Phone 21677 


HAMILTON 
Phone Baker 4045 


OTTAWA 
Phone Queen 962 


SASKATOON 
Phone 5505 


REGINA 
a ane 


CALGARY 
Phone M 1561 
VANCOUVER 
Phone Trinity 6201 


£15 as. 6d. Increase your profite with the Nsw Ediphons 


Tall eco Short eec0c In-Between? 


NO MATTER .. . when you have 
your suits tailored-to-measure at 


SIMPSON’S! 


The Stere for Men 


assures you of excellent fit — backed 
by up-to-the-minute styling and skilled 
tailoring. As for variety — you'll find 
a grand array of unusual checks, 
overchecks, plaids, stripes and other 
patterns in the newest Spring woollens, 


The Store for Men — Second Floor 
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Series “Canada and the Next Five 
Years” Finds it Major Ill 


By KENNETH RB. WILSON 


It takes almost two score headings to list Canada’s chief problems 
geen through the eyes of leading citizens in all parts of the Dominion. ‘The 
list includes a wide range of subjects from relief and religion down to a 


inferiority complex. 


Relief, in all its manifestations — the dole, employment, unempl 
meit —- is ranked a¢ Canada's No, 3. problem by nearly hal? tases wie 
contributed to the special series of articles just concluded in The Financial 
Post. The series attempted to provide a forum for frank, constructive 
expression of opinion as to the major problems facing Canada during 
the next five years, with specific suggestions for their solution. 

Public Affairs Dominate 

Perhaps even more significant than the mere listing of relief as a major 
national ill is the evidence of serious, energetic thought on the part of 
Canadians as to the fundamental causes of this problem, and their concern 


and anxiety for the broader field of 
and governmental bodies. 


relationships between private citizens 


Thus, apart from railways, almost half the problems cited ag being of 
major importance in Canada at the present time were concerned directly 


with public affairs, of which alm 
half of these, in turn, centred about 
financial problems, such as debt, 
taxation, cost of government, 


Markets and Railways 


Next important matter (apart 
from relief) was the broad question 
of obtaining new markets both at 
home and abroad for the products 
and services of the country. Sev- 
eral contributors listed this as the 
basic need of Canada at the present 
time — a need which they deemed 
so important as to offset all other 
considerations, 

Then comes our railway and 
transportation problem. And here, 
the significant fact emerges that 
among leading Canadians who con- 
tributed their views, most of them 
ranked it well down the list in order 
of importance. Only one considered 
the railway problem “per se,” to be 
in itself the most important national 
problem at the present time, and 
indeed, only three others placed it 
even second on the list. 


New Approach Essential 

However, failure to place the 
nation’s railway problem at the top 
of the list is more than compensated 
by the remarkable unanimity of 
feeling among those contributing, 
that a new approach to public 
affairs was a paramount and prim- 
a * 


Relief and Unemployment 


In view of the major attention 
given to relief and unemployment, 
this article will confine itself to a 
brief discussion of the viewpoint 
and remedies suggested by those 
who contributed their views on this 
subject. 

Looking at the problem dispas- 
sionately, many see our twhemploy- 
ment and relief problem as merely 
asymptom of fundamental and more 
underlying ills. But there is general 
support for the view of.J.S. McLean, 
president of Canada Pa¢kers, Ltd., 
that “while unemployment and its 
derivative problem of relief is in 
reality a symptom of dislocation of 
basic industries, it has taken on so 
serious an aspect in recent years as 
to be listed first among the nation’s 
major distresses.” 

Extend Farm Units 

Many constructive suggestions are 
made as to how employment can be 
Stimulated. Thus C. H. Carlisle, 
president Dominion Bank, and John 
Imrie of Edmonton, both urge exten- 
sion of the self-sustaining farm units 
= s starting point. Says Mr, Car- 

Sie: 

“Increased production is only pos- 
sible by lowering of costs, which 
thereby lowers selling price and 
widens the market. This means a 
lowering of wages and the cost of 
living, so that wage-earners do not 
suffer by the lower scale of wage 
tates,” 

“A solution of this problem would 
probably mean the removal of the 
unemployed from large urban cen- 
tres to establish comfortable but in- 
expensive homes built on small 
— of land not over five acres in 

e. 

“It is Yar better to build such 
homes and establish these people on 
this type of undertaking than on the 
expensive level maintained in our 
‘arge urban centres where the op- 
portunity for employment is limited, 
and where upkeep of themselves 
and their families is necessarily 
excessive.” 

Solve Other Problems 

The most generally suggested 
remedy is the finding of employ- 
ment through a solution of other 
national problems, Thus Sir Robert 
Falconer and George W. Allan, K.C., 
mention specifically agriculture, im- 
migration, railways and a more 
oo participation by Canada in 
oreign affairs and markets. Simi- 
larly, free-trader E. J. Young sees 
_ cause in maladjustment of our 
Ne and domestic markets and 
ae for the day when abolition of 
arift and other artificial trade bar- 
ners will restore clogged channels 
of commerce. 
p Another mid-westerner, N. M. 
ee of Fort William, urges 

ore people put profitably to work 
on the land, and sees immigration 
and foreign markets as policies that 
— be developed to restore bal- 
nce, 

More Private Initiative 

Leading industrialists such as Ross 
Caniaster, president Steel Co, of 

anada, urge more freedom for pri- 
Vate initiative and enterprise as the 


ary need before Canada at the pres- 
ent time. If right thinking on public 
questions could be achieved, then 
such matters as the railway problem 
would not long remain unsolved or 
tat i's 
t, the sphere of govern- 
ment and public affairs, a notable 
feature of the contributions was the 
stress laid on the imperative need 
for a new sense of public honesty 
and morals in the field of citizen- 
ship. The need was seen not only 
for greater interest in public af- 
fairs, but also a strengthening of 
moral fibre against dependency on 
government, and a definite limita- 
tion of the extension of government 
into the trade, commerce and ordin- 
ary activities of the private indi- 
vidual. 
Other Problems Cited 
Other specific matters thought to 
rank for consideration. among our 
chief problems included immigra- 
tion; more attention to education 
and public health matters; need for 
a rebirth of Christian principles 
and ideals; and a greater interest 
on the part of Canada in foreign 
affairs. One of the most important 


Believe 


National Views 


specific netds ‘was seth 0s tn. Sm) 1, 


provement in federal-provincial 
relations, particularly the finding of 
a more up-to-date legislative for- 
mula under the B. N. A. Act. 


best and quickest route toward | ing 


increased employment. 
“Government,” he says, “cannot 


government control is an expense 
dollar. Every dollar of taxes saved 
can become a productive dollar—a 
living dollar ready to provide em- 
ployment if given a chance. 

“Instead of crushing initiative by 
growing taxes and unbalanced bud- 
gets, all governments must strive to 
leave more dollars in hands which 
can use the capital to create oppor- 
tunities for productive employment. 
Then we may expect to have more 
people working for themselves and 
less productive efforts absorbed by 
the cost of government.” 

Business Principles 

Similarly, J. S. McLean sees the 
crying need for restoration of sound 
business principles, both in govern- 
ment and public and private affairs, 
and voices what he feels to be the 
fundamental remedy in a single for- 
mula, namely: 

“To produce better goods; to or- 
ganize the operations so that those 
better goods are produced at less 
cost; to improve the service by 
which they are offered to customers. 

“By these methods a business is 
fortified to meet competition and its 
volume is increased. As volume con- 
tinues to increase, a smaller margin 
of profit suffices. So prices can be 
further reduced and volume still 
further increased.” 

Arthur Purvis’ Views 

Of special interest is the clear-cut 
statement of Arthur B. Purvis, 
president and managing director of 
Canadian Industries Ltd., and re- 
cently named chairman of the pro- 
posed National Employment Com- 
mission. Mr. Purvis argues that our 
first national task is to re-establish 
credit in the Dominion, which by 
engendering confidence here and 
abroad will aid toward the solution 
of other problems which he lists as 
(1) a correct handling of relief; 
(2) stimulation of durable goods 
industries;~ (3) development, pro- 
duction and sale of primary prod- 
ucts, and (4) a fostering of the sense 
of obligation of citizenship. 

Stimulate Durable Goods 


He urges as an unemployment 
solution the stimulation of the dur- 
able goods industries and says: 

“With important avenues now 
open through the inroads of obsoles- 
cence, confidence in the future of 
the country (which would be the 
direct result as a balanced budget), 
combined with a taxation policy cal- 
culated to entice those with savings 
to seek outlets for profit in new en- 
terprises—and particularly in hous- 
ing enterprise—is required. 

“This should bring about a sharp 
acceleration of the upturn already 
evident in this field, upon which 
upturn the absorption of so much of 
the remaining prevalent unemploy- 
ment depends.” 

Many contributors single out espe- 
cially the problem of unemployed 
youth as a major phase worthy of 

separate consideration. Thus Dr, 


Miateceisile 


today. 
onal and training pro- 
jects, development of employment 
opportunity, the creation of outlets 
for the energy and effort of youth, 
simply must be evolved or the coun- 
try can neither escape nor equate 
the consequence.” 
Urge War-time Effort 
The seriousness of the situation is 
equally sensed by most contribu- 
tors, and Rabbi Eisendrath of To- 
ronto, for example, urges we come 
to grips with the problem “in the 
same heroic manner in which we 
pursued the destructive work of 
war.” 
He suggests “far-reaching, com- 
prehensive, but wherever possible 
self-liquidating public works ought 
to be initiated,” and that “the same 
brain that devised ways and means 
of raising astronomic sums for the 
pursuit of war could undoubtedly 
find the sum necessary for such con- 
structive enterprises. Slum clear- 
ance, rural and urban housing, 
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Waste and inefficiency is also laid 
by a large group of contributors to 


help | # distortion of public conscience and 


suggests it might be 
comparatively inexpensive method 
of reducing the number of unem- 
ployed if a reduction in taxation in 
some proportion were granted to 
employers for each, man added to 
the payroll of the company or given 
work by an individual. 


“ynemployables.” This latter point 
was referred to repeatedly through 
many suggestions of the need for 
proper study of our unemployment 
problem. 


Financial Aspects 

Other contributors lay emphasis 
on the control of the financial side 
of relief. Thus Dr. H. L. Brittain, 
head of Citizens’ Research Bureau, 
sees chronic unemployment due to 
individual or family weakness as a 
local neighborhood problem, to be, 
“as in the past, administered and fi- 
nanced 


pled with effectively by local bodies 
which by their very nature cannot 

e-scale constructive 
measures.” The problem as he sees 
it is a national one in origin, and a 
national-provincial one in treat- 
ment. He also joins with Arthur 


lack of common honesty in public 
affairs. Strengthening of the moral 


place this as chief of all 
Canadian problems. 
Great National Challenge 

In conclusion, there is high chal- 
lenge in the viewpoint of Sir Edward 
Beatty, who disagrees profoundly 
“with the unthinking statement that 
we must face a permanent condition 
of unemployment for a large propor- 
tion of our population in the future,” 
and the warning of social worker 
Charlotte Whitton that “unemploy- 
ment stands out as the arresting 
problem darkening the path of Can- 
ada’s development today.” : 

Miss Whitton believes recovery 
depends on courageous recognition 
of the long-term fundamental trend 
which has been running “almost un- 
heeded in the sands” for three 
decades. 

“We must cease,” she says, “to be 
afraid of wise, long-range planning 
in the organization of agricultural 
and industrial production and pro- 
cesses, and must, realize that it is 
only when they are inefficiently or 
inadequately organized that unem- 
ployment and dependency arising 
therefrom results.” 

Sir Edward concludes his refusal 
to treat our condition as permanent, 
by his credo that: 

“We cannot afford to maintain any 
large number of our people in a 
condition of permanent inability to 
contribute to the national income. 
We have no. moral right to create a 
system by which men, women and 
their children will be reduced not 
only to penury but to pauperism.” 


Canadian Bronze Co. 
New Stock Listed on Board 


From Our Own Correspondent 

MONTREAL—Montreal Stock Ex- 
change announces the new preferred 
stock of Canadian Bronze Co., 
amounting to 7,500 shares of the par 
value of $100. each has been admit- 
ted to trading. At the same time the 
old preferred stock was removed 
from the list. 
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Whe Makes the Profits 
On Your Capital? 


Millions of dollars that ought to be working for Canadian Manufacturers 
and Wholesalers are working for their debtors instead. If you expect to 
make profits in 1936 you must turn your capital over as rapidly as your line 
of business will permit. You have to eliminate your dangerous slow-paying 
accounts and speed up your collections. 

A Credit Insurance Policy not only protects you against failures, bank- 
ruptcies, receiverships, but also covers delinquent accounts. All covered 
accounts filed within 60 days after falling due are- payable as losses under 
the terms of the policy. Thus your capital is not tied up in long past due 
accounts. — 
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Credit Insurance . 


For forty-three years we have writ- made in the spirit of fairness, with- 
ten Credit Insurance exclusively. Each out delay, and are entirely satisfac- 
policy is planned to meet the exact tory. 
needs of the applicant. Our policy- Ask us to discuss the matter fully 

holders say that adjustments are with you. 


CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York... J.F.M°Fadden. President 
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T. F. McOUAT, General Agent C. A. MULLEN, General Agent 

508 Canada Cement Building 34 Montreal Street The Metropolitan Building 
Phone: LA, 3258-3250 SHERBROOKE, QUEBEC, CANADA Phone: Elgin 9303 

MONTREAL, QUEBEC, CANADA , TORONTO 2, ONTARIO, CANADA 


F..A, REID, General Agent 


CREDIT INSURANCE EXCLUSIVELY SINCE 1893 2 
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McEAUGHLIN-BUICK 


Eo BACK over the 27 years of McLaucu- 
LIN-BuICK manufacture and you'll 
many an outstanding example of this car’s 
consistent leadership in pioneering the better things of 
motoring. » » » Four wheel brakes were first popularized 
by McLavcuiin-Buicx. So was the closed auto body. In 
, recent times, it was McLaucutin-Butcx that introduced 
Fisher No-Draft Ventilation—and the famed Knee-Action 
gliding ride. . .. § Look at the new models for 1936, and 


See, Drive and Compare the McLaughlin-Buick Models. on Display at 


. 


you'll find still more up-to-date evidence of McLaucH1in, 
Butcx superiority. . . . § The much-praised new Tiptoe 


Hydraulic Brakes, for example. And improved Anolite- 
pistoned Straight Eight Engines—which bring about higher 
power, higher compression, acceleration that literally “zips” 
you ahead, while actually lowering costs for gasoline and 
oil. . « » ¢ Of course, you'll also find much that is new and 
delightful about McLaucHuin-Buicn’s modern Turret Top 
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Fisher Bodies—increased head room and leg room, com- 
plete Safety glass equipment, and finer luxury. . 5 » § But 
please accept our invitation to drive the car for yourself, 
Only then can you fully appreciate the consistent superiority 


in all things that keeps this - 
car ahead of the others in its 5 feerh dcewe at 
class in sales. Inquire about $1233 ally equippe 
the greatly reduced 7% Cie 6 jm ts 
GMAC purchase plan. pete all UE <- 


Your Local Dealer’s Show-root 
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Trregularity . 
_ May Last Some Time} 


\ 
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: Anticipated Recovery From Recent Slump Leaves | 
> Analysts Cool — Investor Must Guard’ Against 
Loss of Proper Perspective 


| irregularity of stock prices, tending 


to softness in more speculative 


">> .4ssues, may run into July and possibly into August, according to pro- 
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= 
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fessional investment men. 


Now. that stock markets are off from their peaks, it is more popular 
than heretofore to explain what's wrong with things. 


The fact remains, 


’ however, that recovery is at its peak in the United States and continues 
» to make gradual progress in Canada. 
- The Dominion budget emphasizes the necessity of improvement in 
protect 
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-- to business. 


DE those that had a large rise over the 
= past year but which have failed to 
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ve, 


‘rise sharply on the recent strength. 


The danger to the investor when 
stock prices are moving erratically 


' as at present is that he may lose 


perspective. Recovery is continuing 
and although irregular softness in 


) stocks may last for some time, the 
» probability is that when the stock 
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: Financial 


"markets resume a definite trend 


later in the year it will again be 
upward. 


Psychology 


> A LMOST every sherp set-back 


more than normal gloom in finan- 
| cial quarters. And when prices are 
' rising, rosy views are always 


S obtainable in stock market circles. 


' plaining why it was inevitable. 


' It is hardly surprising that com- 
» mentators who derided warnings of 
© the coming recession are now ex- 


: E Stock dealers and margin traders, 


oF 
] 
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who thrive on rising prices, natur- 
ally are pessimistic when the source 
of their earnings disappears, or 
even becomes an avenue of losses. 

The investor must be prepared 


® for these irrational swings in psy- 


£ 


; chology. In a declining trend, the 
' investor who owns his securities 


» outright, and who has income and 
* some cash for investment, is not 


perturbed. He should await with 
) patience culmination of the down- 
/wward movement, as an opportunity 
)a0 add to investments. Meanwhile, 

can rest easy in the assurance 


E ‘that dividends are mostly being 
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‘continued, or increased, that values 


» should eventually come back, and 
= that the proper use to be made of 


a@ recession is to purchase stocks on 
the best possible terms. 


Franc, Europe 

EVALUATION of the franc has 

appeared inevitable for several 
years and is again discussed as a 
probability. It might mean weak- 
ness in stock and bond markets 
temporarily. French .citizens who 
have invested abroad could take 
their money home at a profit. 

The possibility of franc devalua- 
tion has brought a boomlet in gold 
mining shares. However, it is not 
certain, although it is possible, that 
such devaluation would bring 
higher gold prices in Great Britain 
and the United States. Except for 
individual “strikes,” it appears that 
another boom in established gold 


: stocks would hardly be justified 


unless the price of gold is raised 
again. 

_ Investment markets abroad heve 
been inclined to weakness. Lon- 


= balanced corporation tax bill, which, in the long run, would be adverse 


STOCKS 


Lee eeleeeeenl tt by Tie, Finanatel Post 


PRICES LOWER 


Common stock prices suffered a de- 
cline in the last week of April, as 
shown in the above graph of the 
Dominion Bureau index. The decline 
levelled off in the first week of May. 
Comparative indices appear on this 


page. 


i 
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don, Paris and Amsterdam have 
had sinking. spells and Polish, 
Italian and German bonds have 
been weak intermittently in New 
York. A.lot of wer. scares and war 
talk. cam be expected to come out 
of Europe to unsettle security 
markets. 


Budget 

S EXPECTED, higher taxation 

and reduced tariffs came out in 
the 1936 version of the Dunning 
budget. Textile companies are not 
favorably affected, and the tariff 
outlook for these firms is not prom- 
ising since British manufacturers 
will seek further concessions before 
1987 when the Empire agreements 
expire.’ Fine paper firms, such as 
Provincial Paper and Howard 
Smith, are affected by the draw- 
back of 50 per cent on some bulk 
sales in Canade, although their 
protection remains higher than in 
1929. 

There appears to be some prog- 
ress toward budget balancing even 
if it is only the plain statement of 
the huge deficits that are increasing 
government debt in Canada.. Indef- 
inite continuation of the deficits 
would mean eventual impoverish- 
ment for Canadians and a constant 
threat to the dollar and to bond 
prices. Partial loss of income in the 
form of higher taxation is widely 
accepted as unavoidable. The hope 
is that income will rise to make it 
less painful. i¢ 
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Construction contracts. awarded 
in April totalled $9.8 millions com- 
pared with $10.3 millions in March 
and $11.4 millions in April, 1935, 
according to MacLean Building Re- 
ports. The total for the first four 
months is less than three per cent 
ahead of the 1935 figure, and with 
the season fairly well advanced, 
this appears to confirm expecta- 
tions that revival of building in 
Canada will be only on a modest 
scale this year. 


Power Production 
Sharply Expanding 


Present consumption of electricity in 
Canada is the highest on record and is 
being reflected in an improved earnings 
position of many utility companies. 


Total output of central stations for the 
first quarter of 1936 was 7% greater than 
the output for the first quarter of 1935, 
and 38% over that for the same period 
of 1930. In this increase, the subsidiary 
and affiliated companies of Power Cor- 
poration of Canade are sharing. Total 
production of these companies for March 
recorded an increase 12.25% over produc- 
tion for March of last year, and for the 


first quarter of 1936 showed an increase 
of 11.67% over the first quarter of 1935. 


We recommend 


WINNIPEG ELECTRIC COMPANY 
4% Bonds, due 1960, to yield about 4.30% 


POWER CORPORATION OF CANADA 
#/4% Bonds, due 1969, to yield about 4.73% 


NESBITT, THOMSON 


-  $ND COMPANY LIMITED 
355 St. dames Street West,. Montreal 


Branches in the principal cities of Canada 


CHANGES IN C. P. R. LEGAL DEPARTMENT 
W. H. CURLE, K.C._ E. P. FLINTOFT, K.C. G. A. WALKER, K.C. 


W. H. Curle, K.C., general counsel, 
retired under pension 


in Waterloo before joining the 
in the law department at Montreal. 


Mr. Walker joined the railway company at the age of 12, 


Canadian Pacific Railway 
tions May 1, Sir Edward Beatty, 
is succeeded by E. 


Company, 
chairman and 
P, Flintoft, K.C., present 

general solicitor, will 


‘oronto. He practised law 
Pacific as assistant to the solicitor 


office boy. in the solicitor’s office at Toronto. He studied law at Osgoode 
Hall, and in 1911 became solicitor at Calgary. — 


———— ss 
Investment Notes | 


Power Corp.—One of the encour- 
aging features of the gains in power 
consumption for companies in this 
group is improvement for Manitoba 


Dairy Corp. — Reconstruction of 
the corporate set-up as reported in 
The Financial Post last week ap- 
pears to be the only way for invest- 
ors in this holding company to res- 
cue their stake. For those inter- 
ested in the operating subsidiaries, 
the alternative appears to be for 
them to go directly into their own 
milk businesses, which might prove 
costly. The Winnipeg plant, for in- 
stance, requires considerable capi- 
tal expenditure. 


Brewing Corp.—Transfer of the 
listing from the curb to the listed 
section of the Toronto Stock Ex- 
change merely signifies conforma- 
tion with ¢equirements of more ex- 
tensive information for fully listed 
shares. Such transfers from the 
curb to the list have become almost 
automatic because the Dominion 
Companies Act now requires com- 
panies to expand information. 

Q * ee 
‘ Bridge—Permission having been 
granted at Ottawa for completion of 
the bridge across the “first narrows” 
at Vancouver means $6 millions of 
business will be available to steel 
and construction firms, such as 
Dominion Bridge and Hamilton 
Bridge. Both of these companies are 
uipped to handle big jobs in the 

ific coast area. 

a oo 

Dominion Tar—Some continuity 
in orders for creosoted timbers for 
northern Ontario road work may 
come out of the province’s agree- 
ment with the Dominion for con- 
struction of roads into northern min- 
ing areas. 

a . * . 

International Nickel—Professional 
investment men suggest this is one 
of the most desirable securities to 
hedge for inflation or prosperity in 
the United States and Canada. Nat- 
urally, the decline of the shares from 
above 50 has made them appear 
more attractive to these analysts. 


Officials Sellers—Sales of securi- 
ties by officials of the’scores of com- 
panies reporting to the U. S. Securi- 
ties and Exchange Commission were 
noticeable in the March returns. Each 
month the Commission publishes 
regular routine reports of transac- 
tions by company executives. Among 
those in the March list of interest 
to Canadian investors were: 

Canada Dry—R. W. Moore, -presi- 
dent, who had been a buyer, sold 
300 shares in March, reducing his 
holding to 700 shares. 

Cc. P. R—J. M. Wilson, elected a 
director nearly a year ago, bought 


_ | 100 shares, bringing his total to 1,100. 


Walker-G. & W.—H. O. C, Palmer 
bought 40 common and sold 40 pre- 
ferred shares. L. M. McCarthy, dir- 


ector, sold 500 common and 100 pre- 
ferred shares. H. C. Hatch, chair- 
man of the board, held $22,000 of con- 
vertible 4% per cent debentures in 


February. 


. ee * 
Industrial Acceptance — Earning 
during 1936 should be better 
than in 1935, judging by automobile 
financing reported to the govern- 
ment. The largest part of Industrial 
Acceptance business is in financing 
automobiles and in the first quarter 
of 1935, there was an increase of 32 
per cent in volume, and almost 28 
per cent in amount, of automobile 
financing in Canada as compared 
with the corresponding‘ period of 

1935. 

7 * s 

Traders Finance — Reduction of 
Ford car sales may mean a smaller 
volume of financing for this firm 
in 1936. 

‘ * e * 

Dominion Coal—Following capital 
reorganization, the new preferred 
stock was on a semi-annual dividend 
basis. A number of shareholders 
favored quarterly payments. In com- 
pliance with this desire, the com- 
pany has declared a quarterly divi- 
dend for the three months ended 
June 30. This policy likely will be 
followed regularly. 

. - ~ 

Invested fortune —Coalesced Co., 
family holding company of Andrew 
W. Mellon, Pittsburgh, owns major 
investments that form the bulk of 
the Mellon fortune of $97.6 millions 
at book value. The U. S. goverriment 
claims the actual value of the for- 
tune.is over $200 millions. Mr. Mel- 
lon himself holds the preferred stock 
and his children the common of 
Coalesced Co. Among the larger 
items in the holding company’s port- 
folio are: 122,904 shares of Alu- 
minium Ltd. out of a total of 592,879 
shares; 4,940 shares Shawinigan 
Water & Power; 1,500 shares Mont- 
real Light, Heat & Power. 

+ 7 * 

Canada Malting—Is not affected 
by reduction of British preferential 
tariff on malt products from three 
cents a pound to nil. The company 
produces only malt itself and not 
the various malt-products  con- 
cerned. 

m * - 

Burns & Co.—The company plans 
to re-open its abattoir at Kamloops 
which had been closed down in 1932 
after 22 years operation. The news 
is welcomed by stockmen of the area 
and is a reflection of increased vol- 
ume in the packing business. 


Ford of Canada—Favorable reac- 
tion of president Wallace R. Camp- 
bell to tariff changes in the Domin- 
ion budget raised the shares this 
week in expectation that another 
dividend may now be paid. Ameri- 
can reports continue to show invest- 
ment trusts as sellers of the shares 
in the last quarter of 1935 and first 
quarter this year. The buyers have 
apparently been individual Cana- 
dian and American investors. 
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pairs and the $625, 
e 
second lien instead of 
gage as originally contemplated. 

Subsequent to the passing of a 
resolution, the petition for injunc- 
tion continued, the realty corpora- 
tion acquired additional property 
and by secoi.d supplementary trust 
deed this property was mortgaged 
as further security for the repay- 
ment of the bonds, and a meeting 
called for November 18, 1935. 

Claim Not All Told 

The Byers Co. protested that the 
purposes of the meeting were not 
fully disclosed, nor the effect of the 
extraordinary resolution which it 
adopted made clear. The resolution 
gave authority to = the first 
mortgage to the red Trust 
and Executor Co. as the assignee of 
the Morgan Trust, with accumulat- 
ed interest, payment of which had 
been jointly assumed by Johnston 
and Ward, Ernest Savard Ltee., and 
Credit Canada Limited. 

Mr. Justice Curran concurred in 
the belief the resolution would have 
for effect release of the, personal 
responsibility for the moftgage on 
the part of Johnson and Ward and 
Ernest Savard Ltee., and that this 
would cause an “irreparable injury 
to the bondholders.” 


United Corporations 
To Pay 75c Dividend 


Payment of 75 cents a share on 
class A stock of United Corporations 
Ltd., Montreal investment trust, has 
been declared. The dividend. will 
be paid May 15 to shareholders of 
record May 1. . 

This is' the second payment on th 
shares. The first was 50 cents a 
share on Nov. 15, 1935. The divi- 
dend is cumulative at the rate of 

1.50 a share annually. Arrears total- 
$4 a sHare at Feb. 15, 1936. If an- 
other payment of 75 cents a share 
were made in 1936, arrears would be 
held to $4 a share. 

In 1935, earnings amounted to 
$1.09 a share on the A stock, leaving 
a surplus of 59 cents a share over 
the dividend paid. Even without 
much improvement in it 
would be possible to pay the full rate 
of $1.50 a share this year by draw- 
ing from earned surplus. 


Fraser Cos.’ Plan 
Meets Full Approval 


From Our Own Correspondent 
0 Following approval 
of the capital reorganization plan of 
Fraser Companies by the bondhold- 
ers, holders of the voting trust cer- 
tificates and common stock gave a 
majority approval to the scheme, 
Under the plan deferred interest 
liabilities on bonds and special bank 
loans will be liquidated through the 
issuance of additional common stock 
which will first be offered to the 
holders of common in the form of 
rights. 


St. Jerome Protests Ord 
Fixing Electricity Rates 


From Our Own Correspondent 
MONTREAL—Action of the Que- 
bec Electricity Commission authoriz- 
ing Gatineau Power Co. to continue 
gving light and power service to 
t. Jerome at the same rates as for- 
merly, has been protested by thé St. 
Jerome Council. The company’s 
contract with the city ended last 
month and has not been renewed. 
The city had requested the commis- 
sion to authorize that the service at 
fixed sec rates be continued. 
An enquiry will be held on May 11. 


A.M. Mitchell Made 
Mitchell Chairman 


Frem 0 i" 
MO rom Our owAllan Mt Mitchell, 
formerly president of Robert Mit- 


chell Co, has been elected to the 
new post of chairman of the board. He 
is succeeded as president and 
aging director by S. C. Holland, 

The following are the other offi- 
cers appointed: W. A. Merrill, K.C., 
first vice-president; J. P. Linton, 
second vice-president; H. S. McGee, 
comptroller; J. E. Beauvais, secre- 
tary-treasurer, and C. B. Macvicar, 
assistant secretary. 


Saint John Dry Dock’, 
Experiences More Business 


Fr Our O Cc 

NTREAL — Saint John Dry 

Dock & Shipbuilding Co. is experi- 
ing a busier season in ite ary 


Dominion Gas & Electric Co. and 
subsidiary companies in Western 
Canada had larger gross and net op- 
erating revenues in 1935. Net profit 
was nearly four times. as great, 
cha a previous earned surplus 


nging 
_ | of $95,719 to one of $365,674. 


The company had also at the end 
of 1934 a capital surplus of $1.4 mil- 
lions, including the capital surplus 
of a subsidiary. On November 19, 
1935, stockholders (which means In- 
ternational Utilities Corp.) created 
a further capital surplus of $2.6 mil- 
lions by reducing the stated value 


of common stock to $1 par value per | Dividends 


share. Capital surplus is therefore 
now nearly $4 millions. 
Dominion Gas & Electric Co. 6% 
cent series collateral trust bonds 
aus July 1, 1945, were reduced dur- 
ing the year to $3.9 millions as a 
result of the refunding operations of 
Northwestern Utilities and Canadian 
Utilities. The former bonds were 
held as collateral but the new bonds 
have been sold to the public which 
enabled Dominion Gas to reduce its 
bonds. Total bonded indebtedness of 
all three companies now stands at 
$8.9 millions, including $2.4 millions 
for Northwestern Utilities and $2.6 
millions for Canadian Utilities. 


The United States income tax re-| Presen: 


turn of the company does not dis- 
close any tax liability, it is stated. 
Consol. Income and Surplus Account 
Years ara 31 


$ $ 

3,189,589 2,744,712 

1,034,570 . 998,117 

4,244,159 3,742,829 
1,800,196 
aa 
27,467 
2,478,583 


1,785,576 
30,135 


1,795,711 
519,730 


1,275,961 
181,647 
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Less: Deprec. & amort. 


Prior chgs. of subs.: 
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Int. on unfund. debt 
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Toronto 
London ng 


reports practically no change in net 
revenue for the year ended March 31, 
1936, as compared with the preceding 
twelve months. After providing for 
senior charges, there was available 

to take care of bond interest 


$534,320 
and depreciation. In the previous / ing 


year the net balance was $555,549. 
Particulars of the income account 
for the last two years follow: 
Income and Surplus Account 
Years Ended March 31 
1990 
$ 
675,110 
47,024 


2,129,946 2,130,452 


1,505,625 1,574,902 

The receiver’s report also covers 

charges accrued on bond interest, 

claims, various expenses, including 

trust company, liquidator-trustee, 

committees, underwriters, present 
bank loan, etc. These follow: 


Accrued interest ......siesees 
Unsecured creditors .....+ erece 
Old underwriters ° 
ctintialesinans 


Committees: 
Price Realty eeeeee eeeseeceecee 
Preferred 


se eeeeereseseroesee 
Seeeesessessvesse 


Feeeeeeteseeseses 
See eee Ses eseeneeaere 


6,589,516 
3,733,000 


10,332,516 


Inter-City Western . 
Net revenue of Inter-City Western 
Bakeries Ltd. amounted to $78,986 in 
the fiscal year ended February 1 


Si'zee | 1996. This is in contrast to $58,947 in 


the preceding year. After all charges 
there was a deficit for the year of 
$94,763, a reduction of about $25,000 
as compared with 1935. 

The balance sheet indicates a 
strengthening, especially with re- 
gard to liquid assets. 

Cumulated liability on bond inter- 
est as at February 1 last amounted 
to $308,076. With the release of the 
report, notice was given to bond- 
holders that the half-year’s interest 
due May 1, 1933, will be paid on and 


——— | after May 1, 1936. 


Less: Int. on coll. tr. 
bo: 413,223 
16,050 
2,145 
200,976 


95,719 


aIncluding amortization of debt discount 
Excluding *Loss or deficit. 
income —— 
Working Capital 
~ 1935 1934 


503,384 155,300 
14%—1 0,951 


tExcess of current 
nent Uabilities over cur- 


niehgt ene 
teel Con- 
struction Co. Ltd., Port Dalhousie, 
‘ae teats ay ever $10,000 in 
‘or ° 
rouge hoe e year amount 
Working. capital shows an im- 
provement of over 
assets current liabilities 

by $297,078 on Dec. 31 last. 

Comparative figures of income 
and surplus account are given below: 


Income and Surplus Account 
Yéars Ended December 31 
1 


division, During the latter haif| 


into dock for overhauling: Canad 
National Prince Edward Island 
ferry, Canadian Pacific Bay of 
Fundy service steamer “Princess 
Helene,” H. M. C, S. “Saguenay” 
and H.M.CS. “Champlain,” 
a 
Thompson Succeeds . 
Flavelle on Board 
MONTREAL. — At the annual 
Co., J. H. Thompson was elected a 
director to fill the vacancy created 
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of April the following ships went 
jan 


$40,000, current. 


Curent Seth ga sarsreeessee 38) 
Tos aS 3 
\ aie Rais eS 


Income and 8u 
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us Account 
ears Feb. 1 


Operating profit .... 
Less: Exec. salaries .. 


Com. expenses .... 
Enquiry costs ...,. 
Carrying charges .. 


Loss for year .....s+. 
Previous deficit 


Deficit forward 
Working Capital 
1996 


120,490 
374,016 


494,507 


1935 


Current assets 191438 
45,839 


nt liabs. 


Working capital 145,599 


As Canadian Utilities was mer. 
during 1935 with Union Power oy 
se - the oo annual financial 

ement are not comparabl 
sy < 1934. nee 
e@ gross income of Union 
Power Co. had been included from 
the first 8 months the gross revenue 
for 1985 would have been $1.1 mil- 
9 a of $844,428 as shown. 
e operating income would 
have been $297,791 instead of the 


Vancouver 
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Morrison Brass Corp. 

Morrison Brass Corp., Toronto, 
owning and operating the Jame; 
Morrison Brass Manufacturing Co, 
reports a small operating profit for 
1935 before bond interest. This is 
the first time in five years that the 
sommete bee shown even an operats 


ile sales of the company’s prod. 
ucts increased over 1934, the price 
situation was far from satisfactory, 
J. L. McSweeney, president, reports, 
Although no provision was made 
for sinking fund on the company’s 
first mortgage bonds and the 19% 
provision was reversed, little im. 
provement is shown in the com. 
pany’s working capital position. 
Mortgages payable amount to 
$104,750 and first mortgage: bonds 
outstanding to $101,000. 


Deficit Account 


Years Ended oe. 31 


Deficit for year 
Add: Prev. deficit .... 
1934 s. £. prov. reversed 


Deficit carried forward 94,629 
*Loss. 
Working Capital 
As at Dec. 31 


Canadian Airways 
‘Canadian Airways Ltd. reports a2 
operating profit before depreciation 
of $35,453 -in 1935.. This compares 
with $43,668 in the previous year. Net 
loss after all charges was $132,590. 
The balance sheet reflects a falling 
off in working capital, due to the 
purchase of new equipment in 1935. 
The company bought nine aircraitt 
and thirteen engines at a cost of 
nearly $200,000. The fleet value, 
however, shows little change as the 
cost of nine aircraft and ten engines, 
which have been retired from serv: 
ice was written off. 
Income and Surplus Account 
Years Ended December 31 
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1,725 


867,697 
830,518 
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Deficit forward 1,203,142 
Working oS 


$ 
295,903 


Current assets ......; , 
Current lie 75,381 
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341,357 


Goderich Elevator 
Marked improvement in earnings 
of Goderich Elevator and Transit 
Co, is shown by the annual report 
for the year ended March 31, 1936, 
net profit amounting to 83 cents a 
share on the common stock 48 
oe 15 cents in the preyious year. 
e results were the best since 1932 
when $1.04 a share was earned. 
Inceme and Surplus Account 
Years Ended March 31 


$237,884 as shown in the statement. | Less 


During the year bonded indebted- 
ness was refunded by the issue of 
$2,450,000 5 per cent 20-year first 
mortgage bonds. Expiring fran- 
chises in 1935 were renewed. 
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- Upward Tendency 


ith Western. Provincial Crisis een: ted 
as Develops improved Benthessat — 
Brunswick to Balance Budget © 


Reflecting improved sentiment as regards the 
situation, federal and provincial, the market 


for gov t bonds has 
developed a better tone. While prices are again sh 
gendency, trading continues quiet, showing an upward 


The huge deficit reported by the Dominion government for. 
failed to have a arne on Dominion bonds. This was aise 
gue to the fact that the also carried the that an imme. 
diate approach will be made to a balanced budget, 

Alteration in the loan council set-up is not regarded as important 
since any province operating under the scheme which makes an offering 
not approved by the loan council is unlikely to find @ ready reception 
for the issue. 

It is understood New Brunswick will be able to balance its b: 
for one year at least because of succession duties from a large exteme = 


financial 


The'New Brunswick legislature has authorized an issue of $6 millions 
of debentures, $2.7 millions of which is to bé used to meet wean 


on June 15. 


Nova Scotia contemplates $12.5 millions of th th 
year, $48 millions of which is for refunding financing e current 


Disturbances Disappear 


AJOR disturbances to Cana- 
M dian bond markets appear to 
be past for the present. 

Danger of default-by Saskatche- 
wan no longer exists since ‘that 
province has asked for e@ loan 
council. Funds to meet the May 1 


Bank of Canada. 

While British Columbia remains 
opposed to the loan council scheme, 
it will be able to meet its obliga- 
tions for the present at least. Funds 
for the maturity on May 15 are on 


- hand. The only other obligation 


gue. this year is a small serial 
maturity in June, which the prov- 
ince should haye no difficulty in 
meeting. ; 

On the whole the bond market 
has taken the western provincial 
crisis very well. If the British 
Columbia and Saskatchewan situa- 
tions and the Alberta default had 
occurred a year ago, there would 
have been a marked decline in other 
bond prices, such as occurred in 
connection with the Vancouver and 
Ontario Hydro contract-episodes. 

The market has to some extent 
become immune to shocks. The 
Alberta default and the possibility 
of similar action in two other prov- 
inces has had practically no effect 
on high grade bonds. No selling 
has developed from foreign sources. 


Municipal Situation 
_— municipal picture continues 
far from bright. ‘ 
Calgary, 
budget, provided for reduction im 
interest on its bonds to three per 
cent. It is possible that forced 
conversion will be undertaken. 
While no definite. decision has 
been reached, Moose Jaw has been 
discussing a proposal for investiga- 
tion of the city’s financial position 
by the Saskatchewan Local Gov- 
ernment Board with a view to at 
least a temporary cut in interest 
tates on its debt. 
Vancouver and Montreal also 
have hopes of refunding ‘their 
bonded indebtedness at ea lower 


Tate, 


in approving its 1936 Net 


Another disturbing factor is the 
cut in relief grants by the Domin- 


It is also probable that municipal- 
ities which are already in a strained 
financial position will find it in- 
creasingly difficult to stave off 
default. 


oO 
Market Trends 
wie the Alberta situation un- 
¥ changed, bonds of that prov- 
ince have weakened further, easing 
off one point. 
Other western provincial bonds 
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The Fineneat Pout tnden 


The trend of the high grade gov- 
ernment bond market is indicated 
as follows: 
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Bond Redemptions 


Bond Issues: Rate Year Date Price 


have strengthened, gaining from | Can. 


one to three points. 

Industrial issues have been er- 
ratic, with a slight tendency to 
softness. It is possible this situa- 


tion will continue until recent | 


refunding issues are fully absorbed. 
Changes for the most part have 
been fractional although Massey 
Harris eased off a point on news of 
tariff reductions on farm imple- 
ments. C. P. R. issues have also 
declined slightly. 


————— 
Public Utility Earnings 
——————II]I]I III = 


Jamaica Public Service 
$ 1936 1935 


$ 
70,968 
29,462 


869,793 
+, 353,606 


. 240,839 
Barcelona Traction 
1936 1935 


March: 

Pesetas Pesetas 
Gross earns. . 10,850,831 10,305,039 
Oper. exps. .. 3,760,478 


21,140,147 


* $65,000. 
“Tenders called for $22,150. $$300,746. 
$36,000 for sinking a 
$164,000 called under emption pro- 
visions. eIn part. 
Religious Issues 


Soeurs des Saints Noms de Jésus et Marie 
($250,000), 1940 & 1946, 444%, May 15.f 


| o 3 ; ; 


Eines 


# 
g 


t until June 25 of a 


postponemen 
meeting of the holders of the collat- | Hattison. 


eral trust 5 per cent bonds of Beau- 
harnois Power Corp. Represented at 
the were $5.8 millions out of 
a total of $36 millions bonds out- 
standing. e 


Famous Players 
Floating Issue 


$7.1 Millions Issue Offered 
on 8, 314 and 45% p.c. 
Basis 


A -syndicate headed by W 
Gundy & Co. and W. C. Pitfield 
Co. is offering $7.1 millions of 
Famous Players Canadian Corp. 
serial 3 per cent, 3% per cent and 
15-year 4% 


only $500,000 will be needed on that 
te. 
FAMOUS PLAYERS CAN. CORP. 
$7,100, 

First mortgage bonds series A; $2.1 
millions serial 3% and 3%% bonds; $5 
millions 15-year 4%% bonds; serial bonds 
offered at par to —— June 1, yr 


Synd. Paroisse Saint-Pierre du Lac, Val- | 


Brillant, 5%, June 1.s 


Religieux Ste. Croix, $485,000, 514%, 
June 1.7 


Diocese of Alexandria, émission $37,000, 
échéance 1936 & 1951, 5%%, June 1.* 


Dominic. ou Fréres Précheurs, Montréal, 
émission $85,000, 1934, 5%, June 1.¢ 


Sisters of Charity, Qué., 5%, July 1.° 
on juillet 1925, 5%, July 1.° 
Péres Eu de la Province de Qué., 
émission $130,000, 5%, July 1.f 
Sisters of Charity of Saint-Louis, Bien- 
ville 5%%, July 1. 
tréal, 


Fab. Saint-Jean Damascéne, Mon 
émission 1930, $85,000, 542%, July ls 


Diocese of Timiskaming, émission $65, 
52%, 1932-56, July 1.7 an 

Notre D. Hospital, Montréal, 544%, Oct. 1s 

Le Collegs de Notre D. Cote des Neiges, 
5%%, 1936-52, June 1.7 


*Price 100; 4102; 7101; #1004, 


An impressive letterhead is a business passport, 
honoured in every quarter of the globe. Specify 
“Earnscliffe Linen Bond” to your printer and win for 
YOUR message a more cordial reception. Made of 
clean new rags and selected pulp, Earnscliffe Linen 
Bond. in rich white and eight practical colours, is one 
of Canada’s truly fine papers. 
Ask your Printer. 
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HIGH GRADE PAPER MAKERS SINCE 


MONTREAL 
SRANCE OFFICE: TORONTO, ONT, MILLS AT ST. JEROME AND MONT ROLLAND, QUE. 
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Sie ee ee $100,000 — 
CANADIAN | RA 
PAYABLE IN THE PRINCIPAL CITIES OF CANADA, 
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PACIFIC RAILWAY 
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FROM. APRIL 1, 1937 TO APRIL 1, 1944 IN THE RATIO OF 
COMMON 


SHARES OF COM 
EACH $100.00 PRINCIPAL 


PRICE 94.44 AND INTEREST TO YIELD 
e | 
Bett, GOUuINLOCK 


LIMITED 


MONTREAL 25 KING STREET WEST = WINNIPE@? 


TORONTO, CANADA 
TELEPHONE: ELGIN 2236 


Winnipeg 


Building ; 
After the June redemption of the} Winnipeg’s building permits for 


STOCK OF A PAR VALUE OF $28.00 
AMOUNT OF BONDS. in. 


210% F 


* 


Co. ; 


: 


Siistin’ hanes, Gkk ae hte 1995 exceeded those of 1934 by $330,- 
derlying funded debt of Asbestos 
Corp. will amount to approximately | - The custom collections were 


outstanding at the end of 1935. 


tag | $825,000, as compared with $457,879 up $722,300; post office revenue up 


$129,285. 


Weekly Record of Financing in Canada 


Yield 
3% 


Price 
100 


Due Amount 
1-yr. $750 


Sold to Rate 


SCOCCEESCESHEC COC eEEe 3% 
Seeeeeeseseeeeserese 5% 


Date Sold 


Thomas eeecerereoecess +» Imperial Bank 
oeeney Mines, N.S. Nosespneneb firs Locally 20-yr. 50,000 


n— 
Canada Treasury Bills eceececesss- Apt... #eeeeee eeeeeeee eeeerereccsese eeresece seteee see Aug.’36 $30,000,000 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Offered by Rate Due Amount 


99. 768 930 


Price Yield 


100 


2.50 
Se 


4% 


1987-51 $101,000 


Treas. 25,000 shs. 
ees. 700,000 shs. 


ecnsssecseeecess-May-. Dube, Leblond & Co, ececccceseccegccccss 4% 


al Estates scoece May.« Direct 
Gateway Patricia Gold Mines oooe May... ® 
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A NEW KIND OF CAR... | 
A NEW KIND OF VALUE 


LINCOLN 
ZEPHYR V-12 
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_ Iv THE Lincoun-Zepuyr V-12 were _ It offers a new power, new flexibility, 

| judged solely on its size, comfort and new alertness! ” 
beauty, it would be a very remarkable. Inspect this new car today! Learn 

. car at the price asked. But combine with . about the unique body —a framework | 
these a 12-cylinder engine of the V-type _ of steel trusses, joined by steel paneling 
—the type which has won the most _on top, sides, and bottom. Sit in the 
coveted records—developing 110 horse- luxurious interior, which accommodates - 
power! Here is the new standard of value _six passengers in comfort. Then arrange 
in the medium-price field! for a demonstration on roads of your 

This 12-cylinder engine has been own choosing! . . . This most modern 

developed by Lincoln engineers. It is - of all cars can be delivered at once! 
built side by side with the Lincoln See your Ford dealer for complete 
engine, by Lincoln precision methods. details and delivered prices. 


FORD MOTOR COMPANY OF CANADA, LIMITED i 
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‘Tue Fusanciat Post Business Year Boor, YEARLY, 


a teen Inia tip Chansons Sain: 
Ties, YEARLY, $2. 


‘Tar Financia, Post Suavey or Muves, Yeast, 


$2. 

Tae Fovanctat Post Recorp or Prospectuses, Hatr 
Yearty, $7 per volume. 

Tue Fivancia, Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 

Dmecrory or Canapian Dimectors AND OFFICIALs, 
Yuarty, $10. 
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Loan Council Plan Revived 


c T IS good news that the Dominion is 


a 
ied 


charges. 


‘ready to stand behind the provinces in 
a fair scheme to reduce their interest 


For a while Ottawa wavered on its Loan 


_ Council plan of aiding distressed provinces 

= in their borrowings. Various members of 

» the cabinet turned lukewarm to the scheme 

» when the provinces themselves seemed in- 
| different to the plan. 


Mr. Dunning has now decided to carry 


» ‘through the necessary legislation and to 
| make a Loan Council available to any 
= province wanting one. Saskatchewan has 
» led the van; has agreed to accept a loan 
© council. Premier Patterson has set a splen- 
| did example to the recalcitrant Premier 
= Aberhart and Premier Pattullo, who will, 


"we trust, shortly see fit to follow his 


> example. 


The modifications of the plan, outlined 


© by Mr. Dunning, were necessary no doubt, 
© to “save the face” of provincial premiers 
' who have up to the present rejected the 
' plan. For instance, if a Loan Council re- 


fused to permit Alberta to borrow $10 
millions a month for Social Credit divi- 


' dends, then the province, under the revised 
| plan, would be free to seek the money in 
» ordinary markets. Actually, it must be 
— apparent to all seasoned observers that 
™ once a Loan Council has rejected a pro- 
| posed borrowing, the chance of getting the 
» money from investors is very small. Thus 
» the concession would mean more on paper 
» than in practice. 


General adoption of the Loan Council 


» plan of aiding the distressed provinces in 
| exchange for acceptance by them of some 
5 outside control over their borrowings. is 
» the only feasible plan of strengthening 
© public finance in Canada. The Financial 
© Post has said so for several years and 
» naturally is happy to see its proposals come 


Ja 


< 


nearer to acceptance. When Mr. Bennett 


. first loaned money to the western prov- 


inces, with no strings attached, The Post 
said what Mr. Dunning has now para- 
phrased in these words: 


“It has long been clear to everyone, I believe, 
that this process cannot go on indefinitely. 
We are rapidly reaching — if we have not 
already reached — the impossible position 
where thé Dominion Government will be the 
largest single creditor of those provincial 
governments. Moreover, if we continue this 
process of handing out funds without security 
and without control of any sort, we shall be in 
danger of undermining Dominion credit which, 
in my opinion, must be protected at all costs.” 


Saskatchewan Sanity 
HE Bank of Canada has extended its 
‘first provincial loan, $3 millions to 
Saskatchewan. This advance enables the 
province to meet its maturities pending 


= completion of the Dominion plan for loan 
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councils under which the federal guarantee 
will be available to the province to assist 
in its financing. Presumably this loan and 
the bank loan obtained by Saskatchewan 


| earlier this year were made upon the 


agreement of the province to use the loan 
council plan to solve its problems. 

Hon. W. J. Patterson, premier of the 
government, deserves com- 
mendation for adopting the sane method 
of putting Saskatchewan’s financial house 
in order. By the loan council plan, 
Saskatchewan will eventually be able to 
refinance all or part of the provincial debt 


| under federal guarantee. This will enable 
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© 7 URIOUSLY, what has aroused most 
oe criticism in Mr. Dunning’s budget is 
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the government to get the benefit of low 
interest rates and avoids damage to the 
province’s good name with investors in 
Canada and abroad. 


Revolt from Taxation 


his refusal to increase personal income tax. 
Corporation income tax has been increased 
from 13% to 15 per cent, thus reducing 
still farther the sums which industries 
will have for investment in new job- 
creating extensions. 


added together, the rates have reached the 


point where they already represent capital 
@onfiscation. In fact, in certain brackets 


| fmeome taxes go as high as 110 per cent in 


of the consumer. This cardinal 
is in danger of being over 


with the publishers in regard to the price 
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Ontario’s publicly-owned utility are-hold- 
Canadian newsprint industry | ing up their hands in horror at Hon, David 
-|when it comes to enter into negotiations|Croll’s suggestion. They point out that if 


taxed, the Hydro will have to raise its 


schedule for 1937 deliveries. Confidence has|rates. The Financial Post has pointed out 
returned to the manufacturers with a/on numerous occasions that, if this is true, eounding 


realization of their stronger position and 
signs are not wanting to show that they 
are “out for blood.” A few months ago 
operators spoke hopefully of a $2 or $2.50 
a ton price increase; now some of them are 
talking of an advance of $5 and even $6 a 
ton. Support of the latter movement is 
attendant with possible serious conse- 
quences to the future welfare of the indus- 
try. Temporarily the manufacturers would 
benefit, but enforcement of an arbitrary 
and unnecessarily high increase in price at 
this time will only speed the day when sub- 
stitute sources of newsprint will be used 
and further antagonize the U. S. publisher. 

The American publishers admittedly 
have taken advantage of a disorganized 
industry, but it is not the attitude of the 
American publishers quite as much as the 
policies inherited from promoters and in- 
vestment dealers, both American and 
Canadian, with the aid of the provincial 
governments, that have led to present un- 
ratisfactory relationships between pro- 
ducer and consumer. Any attempt to gouge 
the publishers will not pay. Rather should 
it be the aim of the industry to formulate a 
policy predicated upon a mutual under- 
standing by publishers and manufacturers 
of each other’s problems with a view to 
building lasting and prosperous relations. 


More Chains of Debt 

R. DUNNING has presented a realistic 

budget, at least, in the figures pre- 
sented if not in the economies attempted. 
The budget statement presents a summary 
of all expenditures, current, capital, “spe- 
cial,” and deficits on government-owned 
enterprises in a manner to show just how 
far the country has gone behind. The 
deficit of $162.2 millions is shown as an 
actual deficit and how it is comprised is 
tabulated in simple form. 

The deficit is truly shocking. It is just 
as well that it has been presented in a way 
that will jolt the average citizen. It shows 
an increase of $46 millions over the pre- 
vious year. It represents a reversal of the 
favorable trend to previous two budgets. 
Exact comparisons from year to year are 
not easy to make. For example, Mr. Dun- 
ning had to appropriate $15.9 millions to 
cover wheat losses that the former govern- 
ment concealed. He had to pay for public 
works undertaken by the former govern- 
ment by way of pre-election bribery. But 
the important point is that the country 
ended up with a deficit of $162.2 millions; 
the money has to be borrowed; we. have 
to pay interest on it; we are not getting 
very near to budgetary balance. 

Chains of burdensome public debt 
manacle and bind us and restrict our free- 
dom to handle our other problems. They 
add further rigidities to our economic life. 
The constantly growing fixed charges add 
to our competitive production costs and 
make trade more difficult. * 

Debt is the core of the whole problem of 
public finance. Our public debts have 
passed a reasonably supportable level. Our 
course now is clear. It must be, first, to 
peg public debts—that is to say, to check 
their rise—and, second, to take steps to 
reduce their total. 

Our public debts in Canada, including 
those of other governments, total approxi- 
mately $3,000 for every home in the coun- 
try. This is much too high a mortgage on 
our farms and firesides. It is the chief 
reason why the annual cost of government 
has risen to $10 a week for evéry home in 
Canada. 


We're Both Correct 
HE Northern Miner thinks it has 
caught The Financial Post in what it 
calls a “curious error.” But it has not done 
so. The Post said the printing, publishing 
and bookbinding had the largest payroll 
in manufacturing in Canada, $35 millions. 

The Miner points out that mining pay- 
rolls were $88 millions in the same year, 
1934. 

We do not question The Miner’s figures. 
But The Miner should not question ours, 
which were correct. 

We were quoting from the Dominion 
government figures “on “manufacturing 
industries.” Lifting ore to the surface is 
not manufacturing, although it is industry. 
It is only when the ore is smelted or 
refined that mining becomes manufac- 


If the Northern Miner were to say that 
Canada’s mining payrolls exceeded the 
payrolls in the three largest “manufactur- 
ing” industries of Canada, it would be 
telling the truth. 


Taxation of Public Power 
NTARIO’S Minister of Public Welfare 
is to be commended for his endorsa- 
tion of the principle of municipal taxation 
of properties of the Hydro-Electric Power 


then operations in the past have not been 
on a sound economic basis and sale of 
electrical energy has been at below cost. 


Not “Uncontrollable” 
HE Minister of Finance in his budget 
address stated that 62 per cent of 
Canada’s revenues went to pay for 
“yncontrollable”’ expenditures as against 
19 per cent in 1913-1914. 

Every dollar of the expenditures now 
classified as “uncontrollable” was at.some 
time or another controllable by some 
Dominion administration. 

Once a debt has been assumed the inter- 
est on it becomes uncontrollable, but the 
“yncontrollable” interest is the result of a 
controllable expenditure. 

Future ministers of finance will classify 
as “uncontrollable” the interest on every 
dollar borrowed by this government. 

The use of the phrase “uncontrollable 


expenditures” should be avoided by min-° 


isters of finance. It is misleading. 


Editorial Notes 


The Toronto Star speaks of a letter under the 
signature of J. A, Caulder. It’s a curious place 
to put the letter. 


* * = 


“In some cases” western provinces have made 
heroic efforts to cut expenditures, says Mr. 
Dunning. Which implies that in other cases, no 
such effort has been made. 


7 * * 


Mr. Dunning has departed from the “bridge 
score” method of accounting. But the taxpayer 
is still vulnerable and is going down, plenty, 
doubled and redoubled. 


When corporations get their new tax bills we 
trust they will refrain from nasty wisecracks 
about the “dunning” budget. 


Post-Scripts 


Tax Time in Montreal 

O RESIDENT of Montreal needs to. be told 

that the city is in financial difficulties; a 
stream of bills for faxes and licenses is a con- 
stant reminder in case he should forget, which 
he is not likely to do. Despite the desperate need 
for revenue, red tape rules in the finance depart- 
ment. One by-law requires that on May 1 every 
owner of a dog must take out a license costing 
$3.49. A reader of The Financial Post who hap- 
pened to be in the city hall on April 30, went to 
the license department, laid down $3.49 on the 
counter and asked for the new license. The clerk 
refused to issue the license and on being asked 
the reason said: “We can’t accept payment until 
the new license books are opened and that won’t 
be until tomorrow. Come around then, or better 
still, send a cheque and we'll issue a license.” 


——————_—_____________=—[~=——=——[=_=—_ 
Sayings of the Week 


“Being inventive and original is not being ex- 
travagant and silly.”—H. G. Wells. 
* ~ we 
“Germany is finished, commercially.” — Dr. 
Sigmund Samuel, Canadian industrialist. 


“One fact critically established is worth a 
thousand loosely arrived at.”—Joseph Jastrow. 


“Not even the minister of railways has power 
to order a truck, let alone a train, to be moved.” 
—R. E. Finn, M.P. 

” a a 


“Housing is not an emergeacy problem. It 
cannot employ emergency methods.”—Report of 
N. Y. State Housing Board. 

* » +. 


_ “The great majority of Canadian municipali- 
ties, even in these years, are living within their 
incomes,”—Dr. H. L. Brittain. 

* * * 


“Canada’s vast mineral resources will keep her 
at the head of the list of British Dominions for 
years to come,”—Roger Babson. 

as - oS 


“The greatest joy and satisfaction that a man 
can have is to be able to speak freely according 
to his best judgment.”—J. F. Pouliot, M.P. 

oe a 

“A common blunder is to spend ourselves on 
things which are not worthless but which are 
not worth the time they take.”—Dean Inge. 

* 


“No economic system in the past has collapsed 
unless the morals on which it rested first suf- 
fered a breakdown.”—Henry Sloane Coffin. , 


“My experience with political appointments 
is that the man you replace is apt to be as good 
o a man who replaces him.”—Hon. C. D. Howe, 

. = s - 

“We cannot say exactly what will hap 
the next fiscal year (in the U. S.), but we sae 
that the deficit will be again upwards of 4,000 
millions.”——Senator Arthur Capper, of Kansas. 

, os * 


“I cannot understand how anyone who calls 
himself a Christian can be opposed to public 
ownership. There is a day of reckoning © 
—Hamilton (Ont.) City Controller, Rev. Banks 
Nelson, 

* « 


* ; 
“Banking is founded on credit,’ and credit on 
confidence, which is very liable to dissolve 
~The Bulleti oh "aioe 
diency.”—' in of the ted 
of New Zealand. _— 
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“Happy Days Are Here Again” 
_ St. Catharines Standard 
A three column headline in The 
Financial Post this week almost 
makes the reader believe that happy 
days are here again. It reads: 
“Gigantic Newsprint Plan of Que- 
bec-Ontario Merger Backed by 
Potent Group.” In the good old days 
such mergers wrote up capitaliza- 
tion and nearly ruined the great 
industry. It is reassuring to know 
that the projected one is to write 
down capitalization, debts and fixed 
charges, and make for a more 
healthy productive condition. 


The Shouters 
Winnipeg Free Press 

Daily newspapers like the Mont- 
real Star; financial publications like 
The Financial Post, and small organ- 
ized business coteries keep right on 
yelling their heads off for an im- 
mediate settlement of the railway 
problem satisfactory to them; but 
the outcry leaves the country quite 
cold. All these parties are out of 
court because it has long been evi- 
dent that what they have been try- 
ing to do has been to wreck the Can- 
adian National Railways in order 
that the Canadian Pacific Railway’s 
difficulties might be lessened. What- 
ever solution of the railway problem 
may be attempted it will not be 
along that line; but the shouters do 
not appear to be capable of appre- 
ciating this fact. 


Not Profitable, 
Saskatoon Star-Phoenix 

The Financial Post, of Toronto, 
has published a compilation of fig- 
ures to show that war’does not pay. 
The figures are the total money 
cost of the Great War to Canada, 
including interest charges over the 
past 20 years. 

This is the money cost and great 
as it is, it is a trifle compared with 
other kinds of costs. And there is 
nothing in the way of an asset for 
this vast expenditure. 

If one pauses to.think what could 
have been done by using that money 
in a different way, by spending it to 
supply those things which make any 
country a pleasant and satisfactory 
place in which to live, the folly of 
wat is emphasized. | 

How many miles of perfect roads, 
how many beautiful parks, how 
many fine dwellings, and how many 
of other similar things conducive to 
pleasant living would $4,341,488,904 
buy for the people of Canada? 

And note the amount of the 
accumulated interest; $1,743,402,150, 
a sum very considerably more than 
the direct war expenses. : 


Driving Money Away 
Lethbridge Herald 

Alberta is still a very young prov- 
ince. It is only 31 years ago that 
we became an autonomous state. At 
that time we had only 73,000 people. 
But the opportunity to come here to 
invest work and money brought 
half a million people within 20 years. 
There were few taxes, and they 
were low in their incidence. The 
opportunity for gain was here, and 
the people came. 

We still have plenty of opportuni- 
ties, but we are being so set upon 
by taxation and threats of dictator- 
ship over business that capital is 
not coming here any more. In fact, 
capital is beginning to flee our 
boundaries. The Financial Post tells 
us the reason wheni it says: 

“New residents are pouring into 
Florida to establish legal residence 
there, a simple enough formality 
that does not require year-round 
domicile.” 

It is an established fact that 
wealthy men in Alberta are ] 
for just such places as The Post 
mentions, where they may take the 
wealth they have made here. They 
are looking to Florida, to the British 
West Indies and other parts of ‘the. 
globe where capital is welcomed 
and where taxes are more or less 
incidental. ~ 


What If There’s War? 
: Pembroke Bulletin 

A number of eminent writers have 
been contributing articles to The 
Financial Post upon the next Five 
Years, and naturally these articles, 
in the ane or hele respecti 
n ve 
lines, command attention, 

There is one possible condition 
which all have overlooked, and that 
is before the end oa next five 
years we may again be plunged into 
another E 
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it will be through self-denial, hard 
work, thrift, honesty and all the 
other homely virtues which the 
pioneers of Ontario were proud to 
possess. Exercising these we will 
still move upward, but he would be 
an optimist who could foresee con- 
ditions in 1940 as good as they were 
at the beginning of 1930. 


In the Mail 


Donnacona’s Scheme 
Editor, The Financial Post: 

I note in your paper that Donna- 
cona Paper has issued details of 
their second reorganization scheme. 
Under this plan holders of the 5% 
per cent first mortgage bonds are 
asked to waive certain sinking fund 
payments and cancel unpaid interest 
for the two years to Feb. 1, 1936 
(amounting to $724,240) to say noth- 
ing of accumulated interest thereon. 

I consider that the two years’ 
interest the bondholders are asked 
to waive have a prior lien on the 
company, and therefore the 131,630 
new shares it is proposed to issue, 
should rank, both as to assets and 
dividends before the present class B 
shares. But as it is now proposed, A 


/| and B shares will rank equal in this 
respect, 


BONDHOLDER, 


Staten, Hastings, 
Barbados, . 


A Good Lead 
Editor, The Financial Post: 

The Ottawa Journal under the 
headline, “Uninformed Criticism as 
Bad as Panaceas,” asserts The Finan- 
cial Post is displeased with the 
Journal because of its assertion that 
contributors to The Post’s series, 
“Canada—and the next five years,” 
were indulging in “Glittering Gen- 
eralities.” 

Now, in the writer’s opinion the 
wide circulation of The Post, sup- 
ported entirely upon the subscrip- 
tions of its numerous readers, is a 
guarantee that its policy in publish- 
ing the considered opinions of Can- 
ada’s responsible men, not occupy- 
ing the seats of authority, meets with 
wide approval. Only shallow think- 
ers will find in such policy, mere 
“glittering” suggestions. 

It would surely be more creditable 
if an increasing number of news- 
papers would follow the meritorious 
example set by The Post, and urge 
the attention of those in authority 
upon such helpful opinions as are 
offered by earnest men, 

MALCOLM CAMERON, 
Ottawa. 


Agriculture’s Place 
enn — cial Post: 
eartily commend—as 
I’ve already done in my narrow zone 
of influence—your feature “Can- 
ada—and the Next Five Years.” 

So far, a careful reading of the 
suggestions and convictions of your 
distinguished contributors makes it 
very clear that most of our economic 
ills reach back to rural life, 

In your issue of last week, for ex- 
ample: John Imrie reminds us that 
one of the chief problems today is: 
“The conflict of economic interests 
as between an over-expanded indus. 
trial plant and an agricultural indus- 
try in the West that must sell the 
bulk of its products in world mar- 
kets at world prices. The former 
desires practically 100 per cent of 
Canada’s home market for the goods 
it manufactures; the latter can sell 
its products only as production costs 
ee: a low and as Canada is will- 

purchase from oth i 
a cl er countries 


It seems to me, Mr. Editor, that a 
majority of the difficulties of the 
past five years have been sourced 
within the four corners of that lum- 
inous paragraph—indicating a differ- 
ent tempo as between the Domin- 
ion’s industrial -wheels, rural and 
wWriting a The AAA 

on —An Epi- 
taph” in the Atlantic Monthly, oe 
James E. Boyle uses these words: 


sage has remarked that, when | 


you yoke together the scientific ox 
and the speculative ass, progress is 
slow. The AAA feels that our team, 
scientific programme and economic 
progress, is too slow; we must speed 
it up. So now we are putting to the 
test the new philosophy of (equal- 
ity) for agriculture — based on a 
However Ghat = 
may be, ev 
pioneer in the Dominion knows that 
in all dual “hitches,” the normal 
speed of the team is that of the 
animal! 


slower 
: a W.P.D, 


Stop Me If You've 
Heard This One .. 


Don’t you see that sign, Fine for 
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ABCA AANA IRA By 
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Transactions by mail with many of 
our out-of-town clients have been! 
carried on for years with sati 


4 complete investment service is available 
at any of our branches, 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal. Winnipeg Vancouver Vitoria + lew York London, Eng. 


- Champion Simmons Investment Corp. Ltd. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


ay Bond Letter 


In addition to an article on the 
recent refunding of Corporation bond 
issues the May Bond Letter containg 
a well diversified list of sound Invest. 
ment securities. Write for a copy today, 


M 


MCLEOD, YOUNG, WEIR « Co, 
Metropolitan Building, Toronto 


Ottawe Telephone: Gigi 0169 


Montreal Mamitton 


$110.00 in Trust for Every 
$100.00 Owing to Investors-- 
5% Interest 


Mile-high Golf 
Alpine Climbing 
Riding. Swimming 
Fishing « . Tennis 
Gay Social Life 


S? DIFFERENT, it is like starting a new life—up, up, in the 
bracing coolness of a mountain wonderland, stands this 
veritable “Castle in the Air’—Banff Springs Hotel! Every win- 
dow frames a view of breath-taking Alpine beauty ... every 
hour brings some new thrill, some unexpected pleasure or some 
delightful touch of hospitality. Here is gracious living at its 
best, on any scale you choose . . . de luxe suites and smaller, 
perfectly appointed ones .. . single and double bedrooms... 
and interesting, world-travelled people to add to the enjoyment 
of your stay. ’ 


Outdoor diversions in abundance .., golf on the famous mile- 
course .. . sure-footed hiking on sky-line trails 
in warm sulphur 


in the Canadian Rockies 


evening comes, dancing and entertainment , , . and, at last 
deep, restful, “mile-high” slumber, 

Plan a lon t t— 
mannan te tee Banff this summer, Ask for bookle 


Noteworthy events include: Calgary uly 6-11 Days, 
July 24-26; Trail Ride, July 3i—August 4; teeth lyre a Golf 
Week, August 16-22, with tournaments for the Edward, Prince of Wales 
Cup, and the Willingdon Trophy, Banff bgrings Hotel open from June 13 
—Sept. 15; Chateau Lake Louise and Lake June 
Sept. 15.. Vancouver Gelden Jubilee, July 1—Sept, 7. 


Extend your to visit the 

ond tends, 5-day Cretens tees Veemminen ona Wer. 

oa all expenses included (except at Skagway) 
Low Summer Round-trip Fares to Banff, Pacific Coast, California 

Full information from any Canadian Pacific agent 
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Weekly index D.B.S. ‘Apr. 3) 


Buriness Conditions— 
Finaricia} Post index (Mar 


Transportation— 
C. P. R. net earnings (Mar.) .. 
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Consumers Ay aiting 


Incidence of Budget 


- Evidences Yet of Lower Prices — Sales T; 
- Major Tax Source — Carlos Sales Tax Now 
But Employment Slackens 


May Day was budget day but so 
fer, Mr. Man-in-the-Street is still 
wondering what it all means. He read 
that the gasoline tax had been lower- 

put his tank is running low 
and still there afte no signs 
of pump prices being lowered. 
He read about car tariffs being 
cut but he has yet to read the big 
display ads. that tell of sweeping re- 
ductions in new car prices. He has 
even been saved the pain of recalcu- 
lating his income tax returns—a job 
jeft entirely for the corporations, 

of course one answer is that it 
will take many days—perhaps weeks 
_for many firms to figure out the 
actual incidence of the new Dunning 
budget (particularly in regard to 
many of the British preference 
items). For example, the automobile 
tariff and excise changes, through 
an important forward step toward 
simplification of ap atrociously 
complex system, are sufficiently 
érastic and difficult to need careful 
study and analysis on the part of 


the experts. 
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Another answer fs that Mr. Dun- 
ning’s major play is undoubtedly the 
93 1/3 per cent increase in the sales 
tax which makes that hardy Can- 
adian perennial the major item of} w 
taxation for the current fiscal year. 

On many Hines this increase will 
more than offset. the lower tariffs 

(as for example, many. makes of 
cars) although in retail merchand- 
ise the gain may not be felt by 
sonsumers for the time being, since 


Business Indieators 
Changes of the Week 


Favorable 

Weekly earnings and revenue figures of Canadian railways continue 
well above last year. Net earnings of C, P, R. for March below 1935 totals. 

Carloadings for week of April 25 jump almost 12 per cent over same 
week last year due to increase in grain and other loadings. 

Retail trade in March up 3.2 per cent over February and over March, 
1935 after adjustment for seasonal and calendar variations. Biggest im- 
provement over February was in boot and shoe sales (up 26.7 per cent). 
Hardware gained 15 per cent; groceries and meats, 7.3 per cent; depart- 
ment stores, 3.5 per cent; restaurants and variety chains gained between 
1 and 2 per cent. Other groups showed’ declines. 

Employment (as noted above in Week of Business) showed gains at 
April 1 in manufacturing but a more than seagonal decline for all indus- 
tries. By cities, increases were noted in Montreal, Toronto, Ottawa, 
Windsor and Vancouver and losses in Quebec, Hamilton and Winnipeg. 


Leading Indicators as Compiled by The Financial Post © 
aDenotes new figures this week, 
WEEKLY DATA 
Latest——-—_ 

1936 1935 oe 1935 
s40h.004 $ 4500815 $ 55-0019 S2983 858 
23,236,000 3,097,000 $ 30,082,008 $ 36,433, 

4106.6 99.9 Sovvece 
MONTHLY DATA ... 

1938 1 
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Transportation— 
Car loadings (Apr. 25) 
C.N.R. gross earn. ‘Apr. 30) .. $ 
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Basiness Conditions— 
Weekly index D.B.S. (Apr. 25) 


Business Conditions— 
Financia] Post index (Mar.).. . 


Transportation— 
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prod, (tOMS) c.ccccersccce eve 
Astomobiles (Number)— 
Passenger Car: 
Domestic sales® (Mar.) esece 
Factory output (Mar.) scecce 
Trucks and Buses: 
Domestic sales* (Mar.) esos 
Factory output (Mar.) 3,533 
Exports (Mar.) .....ss000 4,817 
Construction— 
Building permits (Mar.) e.essss% 2,961,271 $ 
Contracts awarded (Mar.) .... $ 10,280,100 § 


Newsprint (tons) — 
233,900 


Production (Mar.) 
250,095,059 


Sugar (ib.) 
Melting & shipments§ (raw). 
246,454,928 
41,171,741 


Manufactured§ 
476,773 


2,101,604 
481,600 


126,403 
178,372 


41,347,738 & 2,827,703 s 
941,533 $ 76,742 $ 


172,096 
204,682 


55,009 
101,002 
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9,451 
36,602 


14,488 
2,149 


9,244 18,079 
18,179 4, 
1,717 


796 
7,929 


4,022,755 
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52,534,403 
49,612,873 


4,076 
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15,042 


~ 5,556,871 
32,127,200 
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114,520,555 117,322,068 
113,600,498 138,506,165 


3,172,746 3,012, 
1,131,186 2159.00 


69.5 
48,191,140 $ 134,952,705 $ 122,464,255 
50,026,422 
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20°38 
8,507,270 
29'391:300 


Fleur (bbis.) 
Production (Mar.) .....«..s.e0 
Wheat flour exports (Mar.) .. 
Trade— 
Retail trade (index no. of sales) 
EE) ..ccccosespoasaaaaien 471.7 
Imports (Mar.) ....secseessees $ 52,765,031 § 
Exports (Mar.) $ 73/66,331 $ 
Wheat exports (bush.) (Mar.) 13,146,185 
Employment, D.B.S. Index (Apr. 1) 
97.4 


All industrie: J 
4101.1 


1,046,087 
497,468 


eter eeee “« 
Electric Power Output (Mar.)— 
Total monthly (000’s omitted) 
Av, Geigy... :ssccsenbouheke 
Other Industria) Indices—~ 
Lumbering: 
~ & board exports M, bd. ft. 
(Mar.) 
Boot & shoe prod., pr. (Feb.) 
Crude petrol. imp. gal. (Mar.) 
Cotton imports, Ib. (Mar.) .. 
Raw rubber imp., Ib. (Mar.) .. 
Coal imports, tons (Mar.) «+. 
Finance— 799 8,358,328 7,006,891 
Bank debits (Mar.) ....s.0.»e« $ 2,596,811 $ 2,235 5 
Bond sales (Mar.) ........... $ 122,846,225 $ 16,377,974 § et 
Life insurance sales (Mar.) .. $ 31,664,000 $ 31,416,000 95,125,000 


Automobile Financing— 
Jeed cars (Mar.) ....scc0cesee $ 41,721,506 $ 1,223,575 $ a se 8 
New cars (Mar.) s 42,177,433 $ 1,756,967 Bi sale —s. 
“D.B.S. All-Canada figure comprising over 90% of the 
1000's omitted. $For 4 weeks to Apr. 18. 
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U. S. Prune Growers 
Organize for Export 


California Prune Export Associa- 
tion has been formed to meet 
Special conditions in the export 
ante of that commodity, according 
. Commerce Reports, Washington. 
"ganized for a limited period, it 
Plans to operate under the U.S, Ex- 
— Trade Act (Webb-Pomerene 

W), which grants exemption from 
Se 


ee of agreement, 

bition any € 
Ceding,“ One e or a 
shall enhance or depress 
stantially lessen competition within 
the U. S. or otherwise restrain trade 
therein. 


A Publication 
For Investors 3 | Fs 


The May edition of our monthly 
investment pamphlet gives infor- 
mation and indicates prices and 
yields on a number of attractive 
public utility and industrial securi- 
ties, as well as government and 
government-guaranteed~ bonds. 


Copies on request, 


Royal Securities Corporation 
Limited ‘ 


680 Bay Street 


244 St. James Street t ‘ 
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Gains in employment and electric 
output were the determining fac- 
tors in raising the index for British 
Columbia from 113.8 to 114.4. 
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Background of Business 
Compensation Costs 


Rise for Many Firms 


333 | Thirty-six Groups in Ontario Must Pay Increased Bill 


. for Industrial Accidents in 1986 — B. C; 
News — Stationers’ Guild 


Some three dozen industrial 
gtoups will pay higher rates for in- 
in Ontario 

to pro- 
visional rates promulgated by the 
Ontario Board recently. In only 
three groups are the new rates low- 
i the corresponding items for 

The most important decrease is 
the rate for accidents incurred in 
the transportation of freight by air- 
ship or other flying machine, for- 

grouped in Class 20 and 
carrying a rate of $13.50 per $100 of 
payroll. The new rate appears 
under Class 5 covering oper- 
ations, and is set provisio for 
1936 at $7.50. 

Other reductions include a drop 
of 30 cents in the rate for the erec- 
tion of wire fences when done as a 
separate work, a 10 cent drop in 
the rate for manufacture of electric 
light bulbs, radio tubes, neon tube 
lights, etc. 


ts, 
Incfeases noted are shown below, 
the rate in each case being per $100 


of payroll. 
1935 
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ed out that “the Guild co-operates 
with firms and encourages manu- 
facturers to stipulate retail prices on 
their own lines, and make available 
to these firms information that will 
be of assistance to them in establish- 
ing fair retail prices on the lines 
they manufacture. The Guild is not 
a price-fixing organization and does 
not and will not have any part as a 
guild in fixing retail prices.” 

Mr. Luckett pointed out that there 
are now about 60 lines on a price- 
controlled basis, says Bookseller and 
Stationer. Numerous instances of 
infraction of price-protected con- 
tracts recorded during the year have 
been investigated by the Guild, and 
“the erring party encouraged to cor- 
rect the irregularity, which was 
done in the majority of cases.” 


B. C. Gasoline Control 

While application of Vancouver 
and the Union of B. C. Municipali- 
ties for permission to engage in sale 
of gasoline was'thrown out by the 
B.C, Legislature, far-reaching pow- 
ers have been granted Vancouver in 
connection with control of gasoline 
stations in that area, says Canadian 
Automotive Trade. Almost similar 

ers have been granted other 

. C, municipalities. 

The new Vancouver act gives the 
city council power to provide for 
licensing regulations limiting, de- 

ng, and prohibiting 
the construction, installation and 
maintenance of gasoline and oil fill- 
ing stations. 


* *¢ a” 
B. C. Codes 
Government regulation of busi- 
ness in British Columbia will be 
gone into thoroughly before autumn, 
according to advice given by Pre- 
mier Pattulo to the provincial Re- 
tail Merchants’ Association recently. 
Mr. Pattullo slated the whole 
problem would be carefully gone 
into by the Government before the 
House reassembled in the autumn 
for a special session. 
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Weekly Indices 
w.. Y. Annalist ceve 123.1 123.9 
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. 79.6 
Canada (D.B.S.) ... 172.3 
Monthly Indices 


Note: base o 
equals 100. British index is Eco 
converted to 1929 base. 

Base of price quotations is as follows: 
cattle—steers, good, over 1,050 Ib., iop 
rice. Toronto: copper—e lytic, New 
ork: silk—Japanese, 13-15. New York: 
Sugar—98 degrees centrifugal c/f New 
York: wheat—No. 1 Man, North., Ft. W.- 
Pt. A, basis; hides—heavy native steers; 
select bacons, Toronto, 


Canada oe ae eee 
have b ; 
Messrs Hollick-Keayon vczenpiie wane 
LEAVING NEW YORK TUESDAY MAY 1 
tea area reo 
See your Travel Agent or 
Ff, } (i : 53 Richmond Street W., Toronto 


Te ENGLAND & FRANCE 
& 
3classes, Cabin, Tourist, Third on werld’slargest 
Other sailings: Champlain, May 23; Normandie, May 26; Paris, June 6; te de France, June 11 
1196 Phillips Place, Montreal 


Better Grade Radio 
Sets Are in Demand 


The far-reaching effect of price 
stability and for quality 
products are seen in figures of sales 
and production of radios in Canada 


in 1935. 

Calendar year figures show pro- 
duction totalled almost 190,000 sets 
—an increase over 1933 of less than 
half of one per cent. Factory selling 
price, however, soared 50 per cent 
to $12.4 ee aie thas 
better grade sets a e 
a en ae largely elim- Ss 
inat uring the year. 

Similarly, actual producer sales COOPER 
mumbered 190,289 sets—a gain of 14 Bermuda 
per cent over 1934, but these ma- 
chines had a selling value of $16.5 
millions—a jump of 125 per cent on 
the previous year. 


W.C. Pitfield & Company 
Limited 


Correspondents 
TRUST LIMITED 
London, Eng. 
MANNING & CO, 
LIMITED 
Barbados, B.W.I. 
AGOSTINI BROS. 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 
MArquette 9321 


MONTREAL 


Private Wire—Halifax te Vancouver, with connection at 
Saint John, Montreal) Ottawa, Toronto, New York, 
Winnipeg and 


SHAREHOLDERS’ RISK 
INSURANCE 


$4,750,000,000 are Invested in Canadian Industries 

What insurance does the management offer to investors whose 
capital is needed in its business? | | 

There is some type of insurance for almost every kind of risk— 
against the hazards of fire, wind, accident, life, theft, injury, even 
old age. The whole world has become insurance minded. But 
what protection is offered to shareholders? 

Business executives buy insurance coverage on buildings, 
equipment, materials and on the lives of principal directors of 
their activities. What insurance have the shareholders that the 
present management will continue in control of the business? 
Many a profitable business has failed through change of man- 
agement. . : 

To insure the continuous profitable return from business 
investments is to place definite controls over every item of expense. 
Then, make each department head responsible to management for 
keeping, expenses in proper balance with plant activities. Such 
controls, based on reasonable ‘profits to capital risk, protect the 
continuous earnings of shareholders. 

A Credit Indemnity Company, with a national reputation, 
reports the Business Mortality Age at fourteen years. Manage- 
ments’ scientific control of all expense items is the only insurance 
for business longevity. 7 


Y MAKE AN EXPENSE ANALYSIS OF YOUR BUSINESS. 
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SEATTLE, WASH: 710 Second Ave. HUGO, OKLA. P. 0. Bea 


HAVE OUR COMPAN 


— 
¥ Bes 
tie yor ram 


Halifex, Saint John, Quebec, Ottows, Wins 
Cherlotistown, Hamilton, Bt. John't, Wildy 


ACIFIC 


eens 





Investing. 


What’s Ahead for 


considerable further improvement 
in the next five years. 


| from three spheres of influence: 


economic, financial and political. 
Only a charlatan would venture 
> to predict exactly what the next 


| five years holds for individual 
_ investments. The thinking investor. 


however, should be able to profit by 
intelligent appraisal _of present 
trends and possible future influences 
_ in the investment field. By applying 
_ Tational conclusions to a diversified 
© investment policy, satisfactory if 
> mot spectacular results in income 
= and value should be attainable. 
Economic Forces 


| What are the economic forces 
| pointing to further recovery in the 


> next five years? 


; _ First there are the shortages that 
~ have been created by deferment of 


~ buying while goods and equipment 


| ‘have been wearing out. The eventu- 


pads. 
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the Investor Depends on Economic, 


i< 
: 


Financial and Political Forces With Recovery Dominant 


this 


Roofs, machinery, and what not, 
have been wearing out. Patch-work 
repairs have been keeping depreci- 
ated equipment in use. Even in such 
semi-perishable things as clothing, 
there has been a tendency for 
people to do with a minimum. 


Growth of Population 

An influence that should tend to 
stimulate the deferred demand 
the growth of population, in Canada 
estimated at over 500,000 since the 
1931 census and likely to raise the 
population above 11,000,000 by 1941. 

Deferment of buying has been 
particularly marked in durable 
goods which have been made to 
last without proper replacement in 
the depression. For instance, west- 
ern Canada has been harvesting 
crops with worn-out machinery. 
Then there is housing. Despite the 
growth of population in Canada, 
there has been no major increase in 
dwellings. Newly erected buildings 
are being occupied. Vacancies are 
few. 

Unfortunately, there appears to be 


Twenty-Third Annual Financial Statement 
and Directors’ Report 


GROCERS 


LIMITED 
At the Annual General Meeting of the Shareholders of Western Grocers 


|| WESTERN 


Limited, held at the Head Office of the Com: 
and ‘Statement for the year ended Decem 


approved. 


ny, the Directors’ Annual Report 
r 3ist, 1935, was presented and 


The Directors, W. P. Riley, W. H. McWilliams, H. W. Hutchinson, Frank O. 


Fowler and James A. Richa 


rdson, were re-elected, and at a meeting of the 


Board following the shareholders’ meeting, the officers of the Company were 


re-e , 
The Directors’ Report follows: 


REPORT TO SHAREHOLDERS 

Your Directors present herein the Twenty-third Annual Report for the 
fiscal year ended December 31, 1935, together with a Balance Sheet showing 
the financial condition of the Company at the close of the year, a statement 
of Earned Surplus and Profits. also the Auditors’ Report. 

STATEMENT OF PROFITS FOR YEAR ENDED 31ST DECEMBER, 1935, 

AND OF EARNED SURPLUS ACCOUNT 

Profit for the Year before taking into account the 


undermentioned charges 
Deduct 
Depreciation .... 


Executive Officers” Salaries eokstac’ 


Directors’ Fees 
Legal Fees 


625.84 
47,187.00 
$128,921.72 


Net Profit for Year transferred to Earned Surplus 


Earned Surplus 


Earned Surplus-Balance 3lst December, 1935 


The sales volume for the year 1935 showed a slight increase over that of the 
year 1934, and with due regard te the conditions prevailing in Western Canada, 
the operating income was in reasonable relationship to the turnover.’ 

Inventories were taken in the usual conservative manner at cost or market, 
whichever was lower, and in the view of your Directors, adequate provision has 
been made for possible losses on Customers’ Accounts Receivable. 

In the month of October, 1935, your Company acquired control, by purchase, 
of all the issued Common Shares, of H. H. Cooper Limited, a wholesale grocery 


firm doing btsiness in the City of Edmonton, Alberta. 


This outlet, your 


Directors believe, will, in due course, prove of great advantage to your Com- 
pany. H. H. Cooper Limited have no bonded indebtedness and no fixed assets 


in real estate or buildings. 


Your wholly owned subsidiary, Dominion Fruit Limited, earned a net profit 


in 1935, which profit, however, has not been r 


in the accounts of the 


parent Company, it being considered advisable to continue to strengthen the. 
an of your subsidiary. Dominion Fruit Limited also showed an increase 


sales volume for the year 1935, 


Both the parent Company and Dominion Fruit Limited ended the year 
with nd bank obligations, and, in the opinion of your Directors, the Companies 


are in satisfactory liquid condition. 


The, Red & White stores are independently owned by’ customers. of the 

Company, whe work closely with your management under the Red & White 

lan of merctiandising. Giving due consideration to the general situation, the 
Red and White stores continue to maintain their volume. 


‘Balance Sheet as at 31st December, 1935 


Cash on Hand and in Banks 


$ 1,945,547.02 


Customers'-Accounts Receivable after providing for 


possible losses 


Advances on Merchandise and Sundry Debtors 


Customs Deposits ...4...........+:- 


Merchandise—Per Inventories as determined and cer- 
tified by the Management on basis of cost or 
market, whichever was the lower .............. 1,044,163.03 


Prepaid Expenses 
Investments 


$1,945,547.02 


11,789.09 
459,767.47 


In wholly owned or controlled Subsidiary Companies 
$ 


at cost less capital repayments 
Shares in Associa 


ted Company at cost 


ed Assets 
Real — and Buildings at ot less depreciation 


amounts written 


a 
Plant and Equipment at cost less depreciation 


Current Liabilities 
Accounts and Bilis Payable 


Provision for Dominion and Provincial Income 
Taxes (re 1935 and prior years) wetter vesens gees 
ney oe 15th January, 1936 


eR comm 
Dividends previously declared and still unclaimed - 


Issued and Outstan: 


1,058.75 
$ 521,312.91 


100,000.00 
2,217,162. 74 


$ 
Common Shares of No Par Value—i6,943 Shares 1,022,862.74 


| 
Earned Surplus Bf eA et abe aod! dnilesdnan shied 
| 
| 


$ 2,217,162.74 


Contingent Liabilities Reported: 

Guarantee of mainly in 
connection with subsidiaries, amount- 
ing to $242,904.66 at 3lst December, 1935. 


| 


\ xf iad me 
Sy ere nee Althort. Becinn Sas in A vere, = weeny ee aver 


a likelihood of deferment of long- 
range planning of major corporation 
construction, 


partly because of pol- 
tical’ and 1 uncertainty. 
Nevertheless 


financia 

, it has been predicted 
that a housing boom of from 6 to 9 
years duration may 


; ce- 
ments, it is particularly apparent in 
durable’ goods. While many lines 
of perishable goods have been 
replaced of necessity, semi 
ent and capital equipment has been 
allowed to get behind thetimes, | 

The low volume of international 
trade is one of the signs that pros- 
perity has not returned on an inter- 
national scale. Yet it also shows the 
wide scope still remaining for busi- 


is| ness recovery. Pronounced revival 


of international trade should be 
directly beneficial to transportation 
industries and may also be an 
important contributory factor in 
raising commodity prices in the 
next five years. 

Another eecaeet eens to- 
ward greater pr ty is recovery 
itself, Growth of income leads to 
increasing business activity; and 
higher activity to further gains in 
income. Like the forces of deflation 
and depression, the forces of recov- 
ery are cumulative and feed off 
themselves. 

These then are major economic 
influences toward expansion of the 
partial recovery that has occurred 
between 1932 and 1936. Most of 
these forces should be effective 
before 1941. The full impact would 
probably effect an increase in busi- 
ness activity above the boom levels 
of 1928 and 1929. While such a pos- 
sibility may take several years to 
develop, the effects on security 
values and returns would be of vital 
importance. 


Financial Influences 

Four financial factors appear most 
likely to have major bearing on 
investments in the coming five 
years. First there is the inter- 
national expansion of credit; in 
character inflationary. Associated 
with credit inflation are heavily 
unbalanced government budgets. 
Then there is currency devaluation 
and instability of currencies. Finally 
there is the investment field itself 
which is notable at present for the 
comparasively small volume of new 
securities being’ created. 

An insight into the credit ‘situa- 
tion in Canada, Great Britain and 
the United States is given in the 
letter of The Royal Bank of Canada 
for May, which stages: 

“In Canada, bank reserves may be 
described at present as slightly 
more than ample, and as long as 
this continues we may expect a 
steady growth (of deposits) in this 
country. A similar condition is 
present in Great Britain, but very 
large additions to bank reserves 
would have to be created in both 
Canada and Great Britain to bring 
about a situation at all comparable 
with that of the United States. 

“It is, of course, possible that 
before the serious danger of absol- 
ute inflation occurs in the United 
States, something will be done by 
the central monetary authorities to 
reduce redundant reserves. The 
problem, however, is not urgent 
because neither prices of commodi- 
ties nor volume of business have 
been restored to anything like 
normal, to say nothing of the 
backed-up demand of the depres- 
sion years.” 

' International Finance - 

Inflationary credit situations exist 
in’ Japan, Germany and Italy be- 
cause of armaments expenditures. 
The huge deficits in the United 
States, and the comparatively large 
ones in Canadian government 
finance are also inflationary in 
character. These’ developments have 
been possible partly because of 
instability of currericies. | ; 

Just now little.is heard. of the 
question of cufrencies except for 
the possible devaluation of ‘ the 
French franc. However, the U.’S. 
dollar and other currencies have 
actually been devalued in. terms, of 
gold. Other currencies, notably 
those of the British countries, have 
been allowed to sink in terms of 
gold without actual devaluation. 
However, it. amounts to much the 
same thing. 

Suppose France were to devalue 
the franc, an event expected almost 
any ‘time soon. Temporarily it 
might mean liquidation of securities 
and depression of prices. In 
long run, however, it might lead to 
at’ least temporary stabilization of 
most major currencies. 

Conservatism to Inflation 

If currencies were stabilized in 
terms of gold, it would tend to 
improve international trade by 
removing the risk of fluctuating 
money.. It would appear to be a 
move to conservatism in ‘inter- 
national finance. Actually, however, 
the consequence might be to re- 
establish confidence and thereby 
let loose the very inflationary flood 
waters that have been dammed up 
in one country after another but 
which have failed to break loose 
because of isolation, This is a 
possibility, if not a probability, in 
the next five years. The probable 
effect would be to stimulate indus- 
trial activity and to raise share 


Pp 

Then there are unbalanced bud- 
gets. Because of these, there is the 
possibility of a government finan- 
cial’ crisis in Canada within five 
years, Some providential develop- 
ment may prevent it. Or the bud- 
gets may be balanced. 

Unless this situation is corrected, 
however, it holds possibilities of a 
decline for the Canadian dollar and 


|| of lower bond prices. 


Interest and Bonds 
Expansion of credit has reduced 
interest rates and raised bond prices 
to what a few years ago would have 


Looking Into 


the Future — 


With Careful Investors 


Study of the investment outlook for 1936-41 leads to suggestion of the 


following principles: 


1. There can be no substitute for high quality government or corporation 
bonds in gn investment portfolio where liquidity of principal is a 
req t; however, purchase of short or medium-term 


primary 
issues is advised 


at the expense of part of income. 


2. Opportunities ‘fde appreciation in value and income for bonds and 
preferred shares appear to lie chiefly in issues that are still depreciated 
because they carry special risks, or in issues that carry ‘conversion, 


income or participating features. 


. With the outlook favoring further recovery, irregular though it may 


be, it is reasonable to hold a larger than normal of carefully 
selected common shares; purchases being advised at the lowest possible 


levels—in periods when stock markets are being adjusted downward— 
and consisting chiefly of stocks upon which actual or prospective income 


is reasonably attractive. 


seemed fantastic heights. While a 
financial crisis would weaker bonds 
in Canada, the ultimate conse- 
quence of its cure might well be 
restoration of high prices. 

Apart from a possible crisis, there 
remain the ample reserves 
capital which are still expanding. 
These promise to maintain high 
bond prices in Canada, Great Brit- 
ain and in the United States. As 
and when business improves, in- 
creasing borrowing is expected to 
stiffen interest rates and hence to 
reduce bond prices somewhat. How- 
ever, the large size of credit 
resources could stand a great deal 
of additional expansion without a 
sharp decline for bonds, 

Investment and Building 

Finally among these financial 
influences, there is the volume of 
new investment. This is directly 
related to the “heavy” industries 
and capital goods, such as building, 
construction, steel, machinery, and 
SO On. 

At present, there are practically 
no new securities being created. 
Bond and _stock issues have recently 
been mostly for refinancing old 
obligations. This means that major 
works are not being undertaken to 
any great extent. The accumulated 
demand, however, should eventu- 
ally result in expenditures on such 
things. Then new securities would 
come into the market in some vol- 
ume. When this occurs it will be a 
sign that full prosperity has arrived. 


Politics is Bug Bear 


If only economic and financial 
factors concerned the investor the 
picture would be fairly clear. The 
outlook for five years ahead could 
be outlined as one of high bond 
prices, improving corporate earn- 
ings and rising stock prices particu- 
larly for shares of firms producing 
durable goods. Unfortunately, how- 
ever, the, political scene is obscure 
and bears promise of 
dangers. 

War or peace? This is a question 
of vital importance in the invest- 
ment field. The question is really 
whether the inequalities of the 
Versailles Treaty can be liquidated 
or st&oothed over in the next five 
years without leading to armed 
conflict in Europe. — 

It is vain to guess whether 
another European war will; occur 
within five years. However, it 
appears fairly certain that major 
political disturbances'in Europe can 
be expected to threaten investment 
values from time to time. Only 
slightly less important is Russo- 
Japanese friction which is viewed 
as more likely to cause an outburst 
of the war flame than even Euro- 
pean unrest. 

The broad effect of wan, wherever 
it occurs is inflationary. It tends to 
cause scarcity of goods and rising 
commodity prices. The purchasing 
power of money is reduced and 
bond values may decline. At the 
same .time, share prices may rise 
but on the whole not much more 
than enough to offset the deprecia- 
tion of the:value of money, 

Politics in Peace 

Against the possibility of war, is 
the pdlitical unrest of peace. Higher 
taxes are coming in Canada and the 
United States, almost for sure. The 
effect is to burden holders of stocks 
as well as bonds. In fact socialistic 
taxation in the United States 
appears to be aimed directly at 
owners of equities in the form of 


The redistribution of wealth is 
likely to continue as a thinly veiled 
aim of political policy for some 
time, to the detriment of the 
investor. It may leave equities less 
guarded against the perils .of the 
next depression. Railways, public 
utilities and big industries generally 
appear to be the targets of socialist 
taxation. 

Tariff unsettlement has caused 
some business uncertainty in Can- 
ada in recent months. However, 
many of ‘the important tariff 
changes have now been made. Re- 
newal of the Empire Trade agree- 
ments in 1937 would go a long way 
to remove tariffs as 
=e of investments in this coun- 
ry. 

Depending on the distance recove 
ery has run provincial politics may 
exert important influences on in- 
vestment in the coming five years. 
Every province will have had an 
election campaign. There will be a 
new government at Ottawa. Frank- 
lin JQ. Roosevelt is unlikely to be 


THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 
Established 1896 
Executors, Administrators, Etc. 


Offices at: London, Toronto, Windsor 
Winnipeg, Vancouver. 


president of the United States five 
years from now. : 

The greater the measure of pros- 
perity before all these elections 
take place, the less the disturbance 
is likely to be. Politics become 


of|more conservative in prosperity 


than in depression. 

Despite political dangers in the 
investment field, the forces for 
recovery appear more powerful 
than those they must overcome. 
From the investor’s viewpoint, the 
important probability in further 
recovery is that it should tend to 
increase returns from high quality 
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common stocks. ‘This is illustrated 
in the following tabulation: 


Industrial stocks . 


It is apparent that bond 
cannot rise much above 


progresses 

Professional investment men, in- 
cluding large institutional investors, 
doubt whether interest rates on the 
highest quality bonds will decline 
much farther. Prices, they think, 
may Tun along on a high plane for 
some time, but will not improve 
greatly on the present levels which 
are the highest in a generation. 

Looking several years ahead, 
opportunities for price improve- 
ment in bonds are seen for some 
depreciated issues, or convertible 
securities. If interest rates were to 
rise, this would lower gilt-edged 
bonds. Yet better earnings and 
increased capacity -to pay, arising 
out of further economic recovery, 
should tend to improve prices for 
depreciated bonds. 


‘J been noted for their safety 


and long wear. 


Now, with 


an extra rider strip in the 
tread in addition to all the 
other extra safety features, 
the new High Speed for 1936 
is the safest tire ever built! 


Performance records prove 
that Firestone tires give most 
value for your money. They 
cost no miore than ordinary 
tires and your nearest Fire- 
stone Dealer has a tire for 
every purse. See him today, 
Specify Firestone tires on 


your new car. 


Never pess another eo ) 4 


aisha 
on the other side. 


Make sure your pro- 

tection lives after you. 

Make a will under your 

lawyer’s supervision and 

name as executor and 
trustee THE CANADA PERMANENT 
TRUST COMPANY. Your family will 
then be safeguarded by a permanent, 
responsible institution, specializing in the 
administration of estates. The officers of the 
Company invite you to confer with them. 
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G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING - ~ TORONTO, ONT. 


New Extra 
Rider Strip 


Aj2 Extra Cord Plie 
Under the Tread 
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ae in Canada and financi® 
a oe Rowerct, 3 

: is, however, a 

compen nen coe” cons 

| source of its earnings. It ea 
than one-eighth of its pre 

' dend disbursement in Canc 


a share of this disbursemen 
‘from earned surplus. It w 
' possible for the company to cf 
‘to draw on surplus to this 
‘tor a period of 5 years. 


re 


‘Goodyear vs. Geo. We 
Ihave a small block of God 
Tire and Rubber Co. co E 
| stock and have been advised ie 
| change it for George Westo@ 
common. I would like a brie 
parison of the position of t 
companies. 
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Business to Bla: 


AID Louis J. Fiint, e 
secretary of the Citize iam 
mittee of Detroit, recent)’: 
hessmen of Canada and the 
States. are responsible fo- 
cent of the major crimes t 
out the continent. > 
- “At the same time, busil 
are the greatest sucker 
_world,” he added. Mr. FI! 
talked to hundreds of majo 

-inals, he told a meeting off 
merchants in Windsor, Oy 
each criminal he asked: “Hi 

; yOu start your career of cr 

f In almost every instance 
Swer was the same: “I be 
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| Magazine subscription 
s00n pall on the budding c 
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pleads: 


What We Do: 
. Give information on Canadian 
1. Give securities to 


Financial Post 


ee aN SRE SAS AAR EIA BY BOTS 


aS: Saw om eet & fae 


What We Don't Do: « 


2. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions, 


or make 


1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 


Three-cent stamp must be enclosed, Address The Financial Post, 481 University Ave. Toronto. 


Hightower Oil 


A salesman from Bonded Corp. 

has been pressing me to buy some 

“# jiightower Oil Refining Co, stock, 

B One unit of two preferred shares 

* ond one common share sells for 

® <0}, He informs me that I woulda 

obtain an 8% per cent dividend on 

my investment. What is the posi- 
tion of this company? 


| Weare unable to give an informed 
Bview of the position and operations 
{ Hightower Oil Refining Co, in the 
R.bsence of a detailed statement of 
Ihe company’s assets and earnings. 
. Wwe have endeavored to obtain a fi- 
| Bnancial statement from the company 
but none has been made public. The 
Byact that the company is paying divi- 
Icends, in the absence of a financial 
‘Is:atement, is not sufficient informa- 
iBtion to justify the purchase of its 
Eshares as an investment. The com- 
jppany's stock is not listed so that there 
- no official market for its securities, 


} 
Imperial Oil 
Do you consider Imperial Oil 
{ Lid. stock a good investment? 


Imperial Oil is the leading oil com- 
pany in Canada and financially is 
Bone of the soundest of Canadian 
companies. It is, however, a world 
Bcompany when one considers the 
B<ource of its earnings. It earns less 
than one-eighth of its present divi- 
dend disbursement in Canada, The 
chief contributor to its earnings is 
International Petroleum, which is 
paying a dividend of $2.50 a share 
annually. -Bast year, however, $1 
a share of this disbursement came 
from earned surplus. It would be 
ossible for the company to continue 
to draw on surplus to this extent 
for a period of § years, 


Goodyear vs. Geo. Weston 


I have a small block of Goodyear 

Tire and Rubber Co, common 

'® stock and have been advised to ex- 

change it for George Weston Ltd. 

common. I would like a brief com- 

parison of the position of the two 
companies, 


There are outstanding 257,260 
hares of Goodyear Tire & Rubber 
o. common stock., The market at 
he present time is about $60 a share, 
The company earned $4.12.a share 
pn its common stock in 1935, and 
3.59 a share in 1934. The equity 
behind this stock amounts to 12 
share. The company enjoys an 
xceptionally strong working capital 
position, current assets exceeding 
urrent liabilities by $8.4 millions. 
George Weston Ltd. has 375,882 
hares of common stock outstanding, 
mhe stock is quoted at $15. It 
earned $1.08 a share in 1935 and $1.04 
share in 1934. The behind 
he stock is $8.31 a share. com- 
pany has working -cipital of $1.1 
million. This is*beitig increaséd?’b 
$625.000 through the sale to share- 
holders of the common stock of 
yeorge Weston Foods Ltd., its Eng- 
ish holding company. 
Both companies are well establish. 
d and have good dividend records. 
;oodyear Tire has definite leader- 
ship in the tire and rubber industry 
in Canada. George Weston Litd., 
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Business to Blame 
‘AID Louis J. Flint, executive 
ecretary of the Citizens’ Com- 

mittee of Detroit, recently: “Busi- 
I en of Canada and the United 
States are responsible for 90 per 
cent of the major crimes through- 
out the continent. 

“At the same time, businessmen 
are the greatest suckers in the 
world,” he added, Mr. Flint has 
talked to hundreds of major crim- 
inals, he told a meeting of retail 
merchants in Windsor, Ont. Of 
each criminal he asked: “How did 
you start your career of crime?” 
* In almost every instance the an- 
Swer was the same: “I began by 

lling fake magazine subscrip- 
tions.” 

Magazine subscription rackets 
s00n pall on the budding criminal, 
vho seeks something with more 


“Businessmen,” said Mr. Flint, 
are responsible for most of this 
in crime, because, being the 
reatest suckers in the world, they 
ve subscriptions, advertisements, 
d money to every canvasser who 

They do not stop to investi- 

to ring up their chamber of 
ommerce and find out whether the 
olicitor is bona fide, “They are 
ither too lazy or else they shirk 
© embarrassment of police ine 
vestigations. Hence, they are fine 
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Investigate! 

(COMPLETE investigation of can- 

vassers attempting to sel] sube 
‘criptions and advertising in publi- 
‘ations whose background is ob- 
scure is urged by the Detroit crim- 
inologist. “If you were to put the 
“evertisements you place in these 
racketeering magazines into news- 
Papers or magazines of standing, 
you would get a thousand times 
more results,” he informed his 
®udience of retaif merchants. 
aoe added, “Our greatest fight in 
: ~ is not to keep racketeers 
- of business, but to keep business 
nen out of rackets.” 
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though surprisingly successful in the 
last 10 years, is not the leading bis- 
cuit The 


Hill 


United Fuel Investments 


interested in the preferred 
stock of United Fuel Investments. 
I would appreciate some informa- 
tion on the company’s earnings 
and operations. 


which are owned by the parent com- 
pany, Union Gas Co. 

United Fuel Investments is a hold- 
ing company, and depends for its 
income on the earnings of its sub- 
sidiaries, Hamilton By-Products 
Coke Ovens Ltd., United Fuel and 
Gas Co. of Hamilton and United 
Suburban Gas Co. 

Earnings shown in the consolidat- 
ed statement of United Fuel Invest- 
ments for the year ended March 31, 
1935, amounted to $2.38 a share on 
the preferred stock: Back in 1929, 
the company earned $6.22 a share on 
this stock, and in 1930, $7.66 a share. 
Since that time the largest amount 
earned has been $3.07 a share in 1931. 

Report for the year ended March 
31, 1936, is not likely to be available 
before June. An interim statement 
for the six months ended Sept. 30, 
1935, showed that consolidated oper- 
ating profits after depreciation, bond 
interest and income taxes were $286,- 
386, compared with $350,932 for the 
same period of 1934, It may be that 
this drop in revenue has been made 
up during the winter months. The 
winter was long and severe, and this 
has probably led to a large consump- 
tion of coke and gas 

During the year, the bonds of 
Hamilton By-Products Coke Ovens 
were converted into securities bear- 
ing a lower rate of interest. This 
should benefit the company in the 
future. The consolidated working 
capital position of the company -is 
excellent, A statement issued at 
Sept. 30, 1935, indicates that most 
of it belongs to its subsidiary, Ham- 
ilton By-Products Coke Ovens. 


Corrugated Paper Box Co. 
What do you think of Corrugated 
Paper Box Co. 7 per cent preferred 
-asan investment? . 


The earnings record of Corrugated 
Paper Box Co. does not indicate that 
the company’s preferred stock can 
be placed in a high grade investment 
class. Recently, however, operations 
have shown considerable improve- 
ment and earnings in the past two 
years have been more than sufficient 
to cover full dividend requirements 
on the preferred. ‘If business recov- 
ery continues, it is possible that the 
company will be able’not only to pay 
the full dividend on its preferred, 
but also to liquidate its funding cer- 
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information 
earnings and prospects? 


Report of Union Gas Co. of Can- 
ada for the year ended March 31, 
1936, should be available in a month 
or so. The company refunded 
than $7 millions of outstanding 
bonds of itself and subsidiaries dur- 
ing the past year, and paid off a 
large amount of bank indebtedness. 
This will result in a considerable 
saving in interest, and should 
something more available for 
common stock. The recent action 
the company’s board of directors in 


quarterly payments at this rate will 
be continued. Certainly, however, 
disbursements will be considerably 


of artificial gas in 
Ont.. It is believed this has made 
a favorable addition to profits of 
the company. 

Union Gas Co, is well managed 
and executives hope for increased 
earnings as they extend their natural 
gas operations. There was a slight 
deficit in working capital at Sept. 30, 
1935. This is not necessarily very 
important in the case of a company 
which is collécting accounts on a 
aeomly basis through most subsidi- 


og —_—_— 
Godfrey Realty 
I hold @ bond of 
Realty. ‘Can I sell this for at 
the present time? Is the position 
of the company improving? 


.a0@trey Realty bonds are quoted 
at 46 bid, 47 asked, which means that 
you could realize about $230 on your 
$500 bond. 

There has been little change in the 
company’s position recently. For the 
year ended April 30, earnings will be 
about the same as in the previous 
year. In 1935, the company made a 
3 per cent payment to bondholders, 
and it is probable that the same 
amount will be paid in 1936. It does 
not appear that an increase in this 
rate will be possible in the near 
future. Rentals of the company re- 
main at a low level. 


Dominion Tar 


Recovery in Earnings and Future Prospects Draw 
Attention to Preferred Stock 


From Oar Own Correspondent 


MONTREAL. — Within the last 
three years Dominion Tar and 
Chemical Co, has improved earnings 
on its 6% per cent preferred stock 
by over $10.50 a share; in 1933 there 


lowing table covering returns for the 
last seven years: 


was a deficit of $6.33 and in 1935-a : 


profit of $4.37 a share. This stock is 
currently selling around 77, against 


.which there are arrears of dividends 


amounting to $24.37 a share. 

In years past Dominion Tar has 
reported substantial earnings and 
has been liberal in distributing sur- 
plus income to shareholders. 


Several years ago the company 
was sold -to a new company of the 
same name, and refinanced on a 
much larger basis. Consequently 
when, the depression set in, earnings 
were insufficient to take care of de- 
preciation, interest charges and divi- 
dends on the preferred stock, How- 
ever obligations in respect to bonded 
debt were met in full, but preferred 
stock dividends have accumulated 
since May 1, 1932. 

Two years o the company’s 
earnings started to show an upward 
trend and in 1934 there was a deficit 
of $1.77 a share on the preferred 
stock, The recovery continued in 
1935 and a profit of $4.37 a share was 
shown in the statement. 

While income of late has not, been 


sufficient to warrant resumption of | way. 


dividends, there is talk of a capital 
reorganization being effected which 
will eliminate ein te place the 
company.in a resume 
dividends on a regular basis. 

The mahner in which earnings on 
the preferred stock have declined 
and recovered is shown in the fol- 
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Prospects of Dominion Tar appear 
favorable as under normal] condi- 
tions the company could earn its 
bond interest and preferred stock 
dividends without trouble. 

Operations were carried on in 
practically all provinces of the Do- 
minion. The major activity is the 
‘creosoting of different types of wood 
products such as railway ties, poles, 
bridge ‘timber, etc. Another impor- 
tant division is the production of tar 
acids, phenols, pitch, and road tar. In 
addition, Dominion Tar, through sub- 
sidiaries, manufactures a complete 
range of building materials. 

Show More Activity 

While the creosoting business 
picked up last year, the volume of 
orders was far below normal, This 
department is very largely depend- 
ent on the railway and telephone 
companies, which, so far, have not 
re-entered the market in any large 
. The other lines of business 
handled by the company, namely, 
tar and other allied products, have 
been a steady source of profit and 
are capable of much larger develop. 
ment under more normal business 
conditions. 

From results obtained in past 
years, it is reasonable to assume that 
with a more general revival of condi. 


an auditor’s report upon the balance 
the deficienctes of the 
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“I do not suppose there are many 
my audience who are simple 
enough to believe that a company’s 
accounts, particularly holding 


should do nothing of the kind, but 
rather demonstrate most effectively 
the glaring deficiencies of the Brit- 
sh Companies Act with respect to 
the published accounts of h 
companies. For that Act does not 
compel a holding company to take 
the profits and losses of subsidiaries 
-into account nor even to reveal their 
amounts and hence does not em- 
power an auditor to give this in- 
formation when the directors decide 
to withhold it, no matter how con- 
vinced the auditor may be as to its 


urgency. 
This illustration hinges on a par- 
ticular feature of a particular Com- 
panies Act, but the moral to be 
drawn from it is one of universal ap- 
plication, viz. that the auditor is 
under a legal obligation to report, 
as in his opinion correct, any bal- 
ance sheet which conforms with the 


d 
hearted lack of it, are legion, and 
between the two extremes I would 
almost undertake to draw up two 
balance sheets for the same com- 
pany, both coming within an audi- 
pets howe sag’ Bigs wiped ar 


practically only ble 
items would be the name and the 
capital authorized and issued... 

“, . + « We do not bring into the 
balance sheet the whole of the 
profits our activities have created; 
we bring in only so much as 
oeeee sey dividends we 
recommend, to place to gen- 
eral reserve, or add to the carry- 
forward, so much as we consider 
will make a pretty balance sheet.” 


Auditors Not to Blame 


The Chairman's remarks, as quot- 
ed, must, in the eyes of most laymen, 
have “discredited completely the 
firm of auditors who had reported 
on the balance sheet. In reality they 


. In other words 

e reliance that can be placed upon 
an auditor’s report depends not only 
upon the professional reputation and 
integrity of the auditor concerned 
but also — and to an overwhelming 
extent—upon the quality of the legis- 


ened if insurance has constitut- 
ed a substantial part of the hus- 
band’s estate. Investment income 
from securities alone may be small 
and may continue meagre during 


: 


: i ns 


necessary for children to be- 
come successfully self-sustaining in 
later years. 

Investments in the average fam- 
ily rarely yield enough in them- 
selves to achieve these objects, when 
the head of the family dies unex- 
pectedly.. Life insurance bridges 
the gap. 


lation under which the company is 


operating. 

Anyone who doubts this need only 
compare two audited balance sheets 
of a company incorporated under the 
Dominion Companies Act, the one 
dated prior and the other subsequent 
to the far-reaching amendments of 
1934 and 1935. In each case the audi- 
tor has placed his professional re- 
putation behind his report and has 
been equally anxious to serve not 
only his employers, the sharehold- 
ers of the company, but also the 
public at large. But here the im- 
proved publicity requirements have 
so strengthened the auditor’s hand 
that the later of the two balance 
sheets is likely to be vastly more 
informative than was the earlier one 
—though the auditor’s report on both 
balance sheets may express unquali- 
fied approval in identical terms. 

If the hand of the auditor under 
the Dominion Act is now reasonably 
strong, less can be said of the posi- 
tion under some of the provincial 
companies acts. In its issue of Feb- 
ruary 15 last The Financial Post 
criticized the proceedings at the an- 
nual meeting of a company incorpor- 
ated under the Ontario Act and re- 





Corporation Securities 


Our May Beoklet—INVESTMENTS— 
features a selected list of Corporation issues, 
yielding from 3.70% to 6.98%, and in 
edilden' 0 wide dake-of Dealnin 
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Copies upon request. 
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marked that “this is another of the 
many indications of pressing need 
for revision of the Ontario Compa- 
nies Act, so that information will be 
made public.” 


Gives All Law Wants 


The president resented this refer- 
ence to its affairs and is reported (in 
The Financial Post of February 22) 
as claiming that “the com gave 
to shareholders who for it all 
the information that is required to be 
given under the Ontario Companies 
Act,” and as “considering that the 
company lives up to its duty to 
shareholders when it complies ih all 

with the Ontario Com- 
panies Act provisions.” It is quite 
immaterial for present purposes 
whether, as of fact, information was 
lawfully withheld which should 
have been made public. The point is 
that the auditor of any company 
whose directors share the mentality 
of the directors of this company has, 
of legal necessity, and quite regard- 
less of his personal convictions to 
certify the balance sheet of that 
company without qualification if it 
gives all the information required 
to be given by the Ontario Act. And 


so it is with others of the provincial | ; 


companies acts. 

If the lay public wants informa- 
tive balance and audit reports 
it must wake up to the fact that the 
value of an audit is conditioned by 
the laws under which limited liabil- 
ity companies operate and to the 
necessity of demanding corporation 
laws which will impose adequate 
publicity upon their creatures. 
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FLEET COST RECORDS PROVE 


~— V8 ECONOMY. ..Wikzons 
prove VE performance 
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There Is no doubt about the economy and per- 
formance of the 1936 Ford V-8 Commercial 
Models. Fleet operators have proved them in the 
past on the road . . . Ford engineering has im- 
proved them for the future In the laboratory. 

Heading the list of new refinements Is im- 
proved Ford steering—with 17-to-1 ratio. All 
gears, including reverse, are now of the helical- 
cut, quiet type. Gear shifting Is quick and quiet. 
The gear-shift lever throw Is shorter. The larger 
radiator, new Indented hood louvres and new 
four-blade Td-inch fan mounted close to and 
parallel with the radiator core give Improved 
cooling. Appearance is more handsome for 1936. 

In the last analysis, your own test of these 
Ford V-8 Commercial Models is the best test. 
Accept your dealer's invitation to try the Ford 
V-8 Commercial Model your Job requires . . - 
with your own loads . « » on your own routes. 
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Right: The 1936 

ord V-8 Sedan 
Delivery is very 
handsomely styled. 
This unit Is opere 
ated by Rivard 
Cleaners Limited 
(Windsor), for 
speedy delivery. 
Interior measures 
65 inches long by 
46% inches wide 
and 44 Inches high. 
Passenger-car 


‘appointments. 


"FOL V- 


Be sure to see the 1936 FORD V: 
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Below: Thie distinguished fleet of four 1936 
Ford V-8 De Luxe Panel Delivery units gives 
Peters-Frultiand (Toronto) economical per- 
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Left: The 1936 Ferd 
- Del 


livery 
is suited for all 
piek-up and fast 
delivery service. 
ures 69 Inches long, 


46incheswide, 
14 Inches high. . 
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8 2-ton and 1%-ton Trucks ao 
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Risw B.C. Lieut. Covertior 
E Is Typical Westerner 


© Tammy” Hamber Well 
> Known in Sporting and 
Industrial World 


Frem Our Own Correspondent 


ii Rensnt-gove 
> umbia. A pioneer in banking 
, Mr. Hamber for years 
eit $162 Millid 
in More Revenue, La 
| Expenses Predict 
PICTURE IS PL. 


» of the big B. C. Sugar (Rogers) Re- 
» fineries in Vancouver. 
Mr. Hamber is a true Westerner, 


= quarters in Vancouver, directing his 
ae ve lumbering interests. His 
> father-in-law was the late John 
= Hendry, veteran logger, who built 


the B. C. Mills, Timber & Trading 
y, one of the historic indus- 


Hi 


estimates that t 
than $100 million 
millions in 

i Jast. 

, however, de 

gccount any futur 

marketing ope 
not predictable. & 
of $162 milliq 

-gepresents losses 

'g wheat operat:o 
five years. 

; PS capentitures a 
creased tax revenues will \ 
tribute to the improvemen: | 

ed tor the current year, \ 

i Including adq@® 
taxation revenue accruing 

' increase in the corporatio: ‘ 

c 15% per cent and an i 
‘sales tax’ to 8 per cer 
enue is expected to be $46 

’ higher..Of this amount, $30 

to come from in 

taxes and $16 millions ir 
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pany , es of Consolidated | Estates HONORED 
os ro cia, — 
“He is a director of the E. W. HAMBER 
on Bank and a member of| Who has been appointed lieutenant- 
advisory board of the Toronto} governor of British Columbia. 
=. General Trusts Corporation. 
= if “Tammy” Hamber knows the 


ee ee ee ee 
earned the importance of finding Collapse Seen 
leaving details to them. He has the 


4g reputation ot ee Se In Reich Tr ade 
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BRAVE YOUNG BRAVE .. . (above) Vaccination tests 
the mettle of young Indians at Trout Lake when the visiting 
medico arrives in camp. Flying or coming via the water 
route, government doctors visit the most outlying posts giving 


FLOATING SERVICE STATION ... (above) A medical attention to all. They travel on Imperial Oil products. 


familiar sight in Vancouver's world famous harbour 
is this marine supply depot which makes Imperial 
Oil products conveniently available to power boats, 
large and small, You may see it if you are one of the 
fortunate thousands who will visit Vancouver this 
x r to help celebrate the Fiftieth Anniversary of 


amount of work in a given time, but 

he », not me Sabet businessman ; 
> who fusses and quibbles over minor ° 
| matters, He has developed a keen | Dr. Sigmund Samuel Be- 
| sense of loyalty among employees of | Jieves Racial Persecution 





| the companies in which he holds 
» effice. All his companies have a tra- 
© dition of which he is proud, and 
with him the maintenance of that 
tradition is all-important. “The good 
of the company” is a phrase often 
| quoted, and not haphazardly; it 
/weally means something in a 
» Hamber enterprise. 
> “Tammy” was an athlete of note 
» in his school days. Born.in old St. 
= sonn’s, North Winnipeg, in 1880, the 
'gon of the headmaster of St. John’s 
» College, it was only natural that he 
) received his schooling there. In fact, 
‘that was all the education he did get, 
"although it was sufficient to get him 
Sine B.A, at the University of Mani- 
Moba, which in those days was a 
) @egree-conferring body only, with 
affiliated colleges of which St. John’s 
} was one. 
y Rowed With Argos 


* In athletics Hamber made his 

= mark in hockey, football and rowing, 

| and Joe Wright, Sr., the veteran To- 

| tonto sculler, is authority for the 

= statement that the young man from 

) Winnipeg was one of the greatest 
-round athletes who ever took 

in sport in Toronto. In 1903 the 
PArgonaut crew, of which Hamber 
i) Was a member, won the American 

/ehampionship in the first American 

= Henley, and in the same year they 

= broke the course record at Phila- 
| delphia. Hamber later won the To- 

» Tonto city championship in rowing. 

= In his Toronto days he was an 
> assistant inspector of the Dominion 
Bank. He had started as a junior in 
Winnipeg under the late Frank L. 
Parton. His banking career was al- 
most phenomenal. Joining the bank 
in 1898 at $16.66 a month, Hamber 
Was assistant inspector in Toronto 
four years later. He was transferred 
to Montreal where he held a similar 
office and then back to Winnipeg. 
In 1906-07 he was manager of the 
Calgary branch and four years later 
was promoted to the Vancouver of- 
_ fice. He did not remain there long, 
> however, for he was made manager 
of the Dominion Bank in London, 
England, the same year. 

Before leaving Vancouver, how- 
ever, he married Aldyn Hendry, 
/ @aughter of the fate John Hendry, 
and when he returned to the coast 
| in 1913 he took over the general 
= direction of all the Hendry lumber, 
-) ©logging and financial enterprises. On 
™ retirement from-the bank he was 
=» made a director. 

— . Keen Sportsman 
_ _ He maintains his interest in sport 
| despite his widespread business af- 
| filiations. He goes in for polo, yacht- 

' ing and the breeding of racehorses, 
me and during the last few years the 

§ horses wearing the Hamber colors 
ae have distinguished themselves on 
= Many a western track. 

» _ With all his other contacts the new 

is nt-governor has found time 

» todevote much of his energy to vari- 

= Ous community undertakings. He is 

dent of the British Columbia 

> Foundation and a governor 

of the University of British Col- 
— umbia. 
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je Family Removals 
| On Upward Scale 


(May 1 Sees _ Better 
Quarters for Most 
Movers 


In nine out of ten cities reporting 
= to the National Association of Real 
_ Estate Board, May 1, family remov- 
' als this year were to more comfort- 
= able quarters. This fact, and also 
Siliedt cn tals hastens moving outs 
£ on toric moving da 
is taken cen 
are 


ei 


as an indication’ that rents 
generally firmer. 
: are estimated at from 
» $2.50 to $5 a month, or from five to 
| ten per cent, with sometimes more 
in special localities, where there has 
> been more real estate activity than 
» usual. The survey, while mainly 
= Confined to the United States, also 
me covers several leading cities in 
Canada. 
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Families Undoubling 
t is reported that during the last 


the Cause 


Germany is approaching the end of 
the road in an economic and com- 
mercial sense, in the opinion of Dr. 
Sigmund Samuel, Canadian indus- 
trialist 


Dr. Samuel, who recently returned 
from England, where he spends 
a part of each year, is a Torontonian 
whose views carry the weight of 
long observation of business condi- 
tion here and abroad. He believes 
that the Jewish boycott of German 
trade will eventually spell the end 
of Germany as a major factor in 
world commerce. 

“The Jews are not strong numer- 
ically, in relation to other races,” Dr. 
Samuel says. “But their influence 
in the world’s affairs is great and 
they are among the world’s best buy- 
ers.” : 


London Benefits 


Jewish buyers who formerly con- 
verged on German industrial centres 
are turning to London, Dr. Samuel 
says, with the result that London is 
becoming an important buying cen- 
tre of world trade while German 
cities are losing the business which 
Jews formerly brought. 

In Canada, too, Jewish business- 
men and manufacturers are refusing 
to accept German products. The in- 
discriminate persecution practised 
by the present German government 
has caused world-wide antagonism 
among Jews, whose weapon is an 
economic one. 

Commenting on Canadian condi- 
tions, Dr. Samuel sees the need of 
government economy and simplifica- 
tion of existing unwieldy and expen- 
sive government machinery. He be- 
lieves the indemnity of Canadian 
members of parliament is too large 
for the services rendered, and he 
emphasizes the fact that in England 
a single government has proven to 
be the practical method of governing 
a nation with a population far 
greater than the whole of Canada. 


Need British-Canadians 

If, in place of existing duplicating 
and overlapping government ma- 
chinery, Canada can attract the high- 
est type of British-Canadian citizen- 
ship to carry on her parliamentary 
tasks, the Dominion would be better 
governed, and at less cost, Dr. 
Samuel says. 

Unless the existing trend of rising 
costs of government and increased 
taxation is reversed, full develop- 
ment of Canada will continue to be 
retarded, and business enterprise 
driven from the Dominion in an ef- 
fort to find more attractive fields for 
investment, he believes. 


PLAN RADIO-PHONES 
From Our Own Correspondent 
MONTREAL. — Telephonic. com- 
munication. between the south and 
north shores of the Lower St. Law- 
rence will shortly be established by 
Quebec Telephone and Power Co., 
through installation of radio tele- 
phone service. Plans have been ac- 
celerated by the Ontario Paper Co.’s 
development in that area. 
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C.’s metropolis. 


NORTH OF 53... It’s a lo -~. 


Island off the coast of Baffin 


to Resolution 
but this chap 


‘didn’t have any trouble getting there in an lane 


powered and lubricated with Imperial Oil products. 
He was the first white man to spend the winter there. 


Don’t you envy him? 


PYGMY FEEDS GIANT... 
It’s part of Imperial Oil's job to 
fuel mighty liners calling at 
Canadian ports. Here is one of 
the smaller Imperial Oil tankers 
on the job transferring its precious 
load of liquid power. 


HARNESSING A GIANT 
- « » (above) Thousands of 

unds of pressure must be 

rought under control when 
an oil well is brought in at 
Turner Valley, Alberta. No 
really important source of oil 
has yet been found in Canada 
but Imperial Oil is continuing 
the search with an extensive 
programme of exploration 
this year. 


SHE’LL BE COMIN” 
THRU THE MOUN- 
TAIN . . . It takes 
more than a mountain 
to stop a Canadian 
railroad train. Some- 
times it goes around 
or Paar dee = 
goes t throug 

Good lubricants are 
needed to keep those 
wheels humming— 


Imperial lubricants. 


aa 
ee 
YES" SIR, PLL DO THE WHOLE 
JOB - - - It’s the smiling chap in the Imperial uniform speaking. 
He’s talking about that Spring change-over job every motorist has 
to have done sometime, somewhere. New, clean, Summer oil and 
grease for old, thin, dirty Winter stuff. Have you had YOUR car 
put in tune with Spring, yet?) Your nearest Imperial Oil station 
or dealer will give you quick service, finest products. 


__Position of Chartered Banks of Canada as of March 31, 1936, Shown by Monthly Returns to Minister of Finance 


NAME OF Notes in 
BANE Circulation 
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36,000,000 
12,000,000 
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35,000,000 
7,000,000 
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‘not feasible for the governm 


Fernment must await improvem§ 


| been only $2.2 millions. 


taxation, however, such as cif 





‘taxes as @ result of : 


ment in business condition . 


At the Same time it is ogy 
expenditures on all ag 
somewhat lower. A 

$75 millions in the deq 
National Rail 
ted, and it is hardly like 


achieve complete balancing 
at this time. This, hé 
probably involve de® 


F and to a degree that would 4s 
intolerable. : 


In stating that the opportun 
reduction in expenditures i 
ited, Mr. Dunning would app 
be of the mind that either thé¢ 
Business to increase its reven¥a 
increase its taxation in order tj 
ance'the budget. He points outgye ‘ 
62 per cent of the government's Tev 
enue in the year ended March 3 


end uncontrollable expendit™ 
Deficit of $162 millions in thy 
March 31 last is the la 
of deficits which have 
over $138 millions duri 
I six years. It is only ex 
by the deficit of $220 milliogy 


curred in the 1932-33 year. 


Presents Clear Picture ‘ 
For the first time in recent 


In the past there has been 4 


ency on the part of govern Ga 
| treat the results on general 4 


as surplus or deficit. If this Dia 


» had been followed by Mr. D 


the deficit for 1935-36 would 
Summary of revenue and cx 


tures for the past two years i 


below: 
Summary ef Revenues and Expe 
1000's orhitted) 
1935-36 
$ 


Ordinary expenditures . 373,9°7 
Less: Ordin. revenues . 371.7 


Deficit on ordin. acc. 2,207 


| Add: expend. .. 102.7 : | 
4 Less: Sec receipts . : ; | 


Add: Capital expend. ... 6.5 i le 


e 
Owned enter. .. 50,93 


Total revenue of the govell 


_ for the year was up $10.2 m 


amounting to $372 millions. R ue 

from taxes alone increased DIE 

millions, and this was mor 
accounted for by the 


- tax which yielded $82.7 mi! 


compared with $66 million: ames 


| Previous year. This is the 


quure ever recorded for the 
Sales tax, the second large caeyt F 


ttibutor to government cof:e 


for a total collecim—EM 
millions, an increase of $ 


$17 
; sone. Excise duties were 
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RU THE MOUN- 
IN... It takes 
> than a mountain ‘ 
stop a Canadian 
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right through. 
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els humming— 
berial lubricants. 


DLE 


geking. 
rist has 
il and 
mR car 
Station 


Bt 


ne 


Ha 


| 1,686,426 
i 571,181 
335,033 


tea a EE, 


- 


ives 


Federal Government 
To Reduce Deficit 


Deficit $162 Millions 
More Revenue, Lower 
Expenses Predicted 


PICTURE IS PLAIN 


Announcing that an immediate 

will be made to balance 

, Hon. Charles Dunning, 

Minister of Finance, in bringing 

gown his budget for the 1936-37 fis- 

cal year, estimates that the deficit 

will be less than $100 millions, com- 

ed with $162 millions in the year 
ended March 31 last. 

This estimate, however,.does not 
take into account any future losses 
from wheat marketing operations, 
which are not predictable, Of the 
1985-36 deficit of $162 millions, $22 
millions represents losses on the 
government's wheat operations dur- 
ing the past five years. 

Reduced expenditures and in- 
creased tax revenues will both con- 
tribute to the improvement predict- 
ed for the current year, Mr. Dun- 
ning expects. Including additional 
taxation revenue accruing from an 
increase in the corporation income 
tax to 15% per cent and an increase 
in the sales tax to 8 per cent, rev- 
enue is expected to be $46 millions 
higher. Of this amount, $30 millions 
is expected to come from increases 
in taxes and $16 millions from ex- 
isting taxes as a result of improve- 
ment in business conditions. 

At the same time it is expected 
that expenditures on all accounts 
will be somewhat lower, A reduc- 
tion of $7.5 millions in the deficit of 
the Canadian National Railways is 
estimated, and it is hardly likely that 
the loss on wheat operations in 1936- 
9 will be as large as in the past five 
years. 

Balanced Budget Not Feasible 

In reviewing the government's 
budget position, the finance min- 
ister states that in his opinion it is 


Dawson Says Duty 
To Accept Burden 


From Our Owh 


as the most equitable way of 
raising extra funds and, if by 
doing so. the government can 
come -near to balancing the 
budget without creating unem- 
ployment, industry is glad to 

its share. f 

It was the duty of industry, 
said Mr. Dawson, to accept the 
extra burden. The corporation 
income tax, he pointed out, 
applied only to profits and, pro- 
vided the company is making a 
profit, should be willing to con- 
tribute its share to the National 


Treasury. 


As will be seen from the tabula-- 


tion appearing above, by far the 
largest figure in the deficit is “spe- 
cial expenditures.” This includes un- 
employment relief costs, expendi- 
tures under Public Works Construc- 
tion Acts and losses incurred on the 
government’s wheat policy during 
the past five years. 

Comparison of unemployment re- 
lief expenditures during the past 
two years is given below: 


Unemployment Relief Expenditures 
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amber of Audit Bureau of Cireulations 


i / 


try? up 
considerable comment by publish- 
ing, in its issue of Nov. 23, 1935, the 


prediction, 


ence, and it is not surprising that 
the announcement of an increase in 
corporate income tax from 13% per 
cent to 15 per cent, and the main- 


263 | tenance of depletion allowances for 


not feasible for the government to | Care 


achieve complete balancing of its 
budget at this time. This, he says, 
would probably involve deflation 
and to a degree that would appear 
intolerable. 

In stating that the opportunity for 
reduction in expenditures is lim- 
ited, Mr. Dunning would appear to 
be of the mind that either the gov- 
ernment must await improvement in 
business to increase its revenues or 
increase its taxation in order to bal- 
ance' the budget. He points out that 


*From August 1, 1934. 
aRelief including works in National 


.. Deficits shown under the heading 
of “government-owned” enterprises 
amounting to $50.9 millions include 
the net income deficit of the C, N. R., 
operating deficits of Canadian Na- 
tional Steamships and of any har- 
bors previously operated by harbor 
commissions, but in the future to be 


,administered by the National Har- 


Deficit of $162 millions in the year 
ended March 31 last is the latest of 
aseries of deficits which have aver- 
aged over $138 millions during the 
past six years, It is only exceeded 
by the deficit of $220 millions in- 
curred in the 1932-33 year. 


Presents Clear Picture 


For the first time in recent times 
an attempt is made to present a true 
picture of the government’s budget 
position in that departure has been 
made from what Mr, Dunning terms 
the “bridge score” method of ac- 
counting of the past. The over-all 
deficit of $162 millions. is clearly 
presented. 

In the past there has been a tend- 
ency on the part of governments to 
treat the results on general account 
as surplus or deficit. If this practice 
had been followed by Mr. Dunning, 
the deficit for 1935-36 would have 
been only $2.2 millions. 

Summary of revenue and expendi- 
_ for the past two years is given 

Ow: 


Summary of Revenues and Expenditures 
(000’s o — 
$ $ 
Ordinary expenditures , 373,987 359,700 
Less ,780 


; Ordin. revenues . 371 


2,207 


Deficit on ordin. ace. . 
102,770 
320 


Add: Special expend. .. 
Less: Special receipts . 


Add: Capital expend. ... 
Owned enter. o- 


Revenue Higher 

Total revenue of the government 
for the year was up $10.2 millions, 
amounting to $372 millions. Revenue 

om taxes alone increased by $12.8 
millions, and this was more than 
fully accounted for by the income 
&x which yielded $82.7 millions as 
‘ompared with $66 millions in the 
previous year. This is the highest 
four ever recorded for the income 


Sales tax, the second largest con- 
Tibutor to government coffers, was 
teponsible for a total collection of 

millions, an increase of $4.5 mil- 


Billions, 
Yields from other major forms of 


ation, however, such as custom’s 
—_ and special excise duties were 
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Cash- deficit of the Canadian 
National Railways amounted to $47. 
millions, an improvement of $1 mil- 
lion over the previous year, In 
addition, the government advanced 
to the C. N. R. $7.5 millions for cap- 
ital expenditures and retirement of 
debt, which amount is shown in the 
public accounts as loans and invest- 
ments. - 

While the deficit for the year was 
$162 millions, this does not repre- 
sent the total out-go. In addition, 
loans and investments were made 
during the year amounting. to $60.4 
millions. 

The most important of these, as 
would be expected, were loans made 
to the four Western provinces under 
the authority of the relief acts. 
These loans aggregated $423 mil- 
lions, which is a considerable in- 
crease over any previous year due 
to the loans made to Alberta and 
British Columbia to enable them to 
meet maturing obligations. This 
brings the total advances to the 
western provinces to $116.5 millions. 

Debt Up $203 Millions 

New issues of Dominion obliga- 
tions during the year totalled $500 
millions, exclusive of temporary re- 
financing in connection with which 
repayment was made. These issues 


226 
to the extent of $297 millions were 
3,397 | for the purpose of 


refunding matur- 

ing issues. The balance of $203 mil- 
lions represents the net increase in 
the funded debt and treasury bills 
during the year. At the close of the 
fiscal year the average rate of in- 
terest on the Dominion’s obligations 
was 3.9 per cent, compared with 4.15 
per cent a year 
The net direct 
inion government at March 31 last 
was $3,008 millions, an increase of 
$867 millions in the past five years. 
In order to gain a true picture of 
the government's debt there must be 
added to the direct debt the issues 


outstanding in the hands of the pub- 
lic. These at March 31 last amounted 
to $1,217 millions, a reduction of $21 
millions from the previous year. Of 


Excise duties were up $1.2 | ally 
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precious metal mires at 33 1/3 ‘per 
cent came as rather a “wet smack.” 
But though disappointment is un- 


most significant is the government 

of freedom from discrimin- 
atory taxation,.and the recognition 
by the cabinet that a concrete gov- 
ernmental policy towards mining is 


essential. 

Said Mr. Dunning, of mining: 

“The contribution which this in- 
dustry has made to the economic 
well-being, and indeed, to the 
financial integrity of the Do- 
minion during depression years is 
well known, Great as its develop- 
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supply and breaking the market. 
In the case of gold, however, over- 
production, seems, under present 
‘conditions, to be impossible, and 
the price remains fixed at least 
for long periods of time. On the 
other hand the industry is one in 
which the risks are great, es- 
pecially in the initial stages. Ex- 
ploration and development re- 
quire expenditure of large 
amounts of capital over a consid- 
erable period of time, Private 
enterprises, therefore, can only be 
induced to enter the field if the 
prices to be gained for the rela- 
tively few successes are attractive. 
A Unique Opportunity 

‘“Because of these special char- 
acteristics, the industry. appears 
to offer a unique opportunity for 
a constructive governmental 
policy designed to stimulate an 
expansion of mining activity with 
its resultant effects on employ- 
ment and purchases of supplies 
and materials.” 


Here is apparent recognition of 
the fact that a stabilized govern- 
mental policy towards mining, a 
policy which would preclude 
a fiasco such as was the bullion tax, 
would do much to attract foreign 
capital to an industry which is in 
no way competitive. 

As a result of this conviction, the 
government has granted exemp- 
tions from corporate income tax to 
any metalliferous mine coming into 
production between May 1, 1936, 
and Jan. 1, 1940, 

Under this provision, the score of 
companies across Canada who are 
just about to start production, and 
the others that will in the course 
of the next three or four years be 
ready for production, will be aided 
materially. The freedom from corp- 
orate income tax will enable more 
money to be spent in development 
in the early days of a mining pro- 
ducer, and will bring dividends 


wy 
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mines coming 
between May 1 of this year and 
January 1, 1940. The government 
has not yet considered regula- 
tions for the enforcement of this 
exemption and already numerous 
border cases have been referred 
to Ottawa for consideration. 
The. understanding in official 
quarters is that the phrase “com- 
ing into production” will be 


may be accepted as reliable. 


4 


that much nearer, although the earn- 
ings of a new producer are never 
particularly large. The fitst few 
years of a mining company’s life are 
notoriously -critical, on account of 
the unfamiliarity with the structure 
underground, and the complexities 
of the ore. The lifting of this tax 
will give these new producers that 
much wider margin under which to 
operate. 
Depletion Restoration Urged 

In this respect, this provision of 
the government will undoubtedly 
encourage the mining industry. But 
in the opinion of many mining men, 
it does not go far enough towards 
its avowed objective of stimulating 
production. $ 


J. Y. Murdoch, president of Nor- | 


anda’ Mines and of the Canadian 
Metal Mining Association, speaking 
for that body, and after acknowledg- 
ing the beneficial clauses in the bud- 
get address, states: 

“We are convinced, however, 
that in any plan for stimulating 
production with consequent in- 


Sales Tax to Boost Prices 


Business Newspapers Point Out the Significance and Effect 
Of Taxation Increases Announced in Dunning Budget 


Here is how Canadian business newspapers view the tariff and sales tax 
changes announced in the federal budget: 


New Hardware Prices 
Seen From Budget 
“Hardware and Metal,” Toronto 
The increasing of sales tax from 
six to eight per cent is expected to 
have considerable effect on trade 
prices of hardware merchandise. 
Firms which quote. their goods 
with sales tax extra have increased 
the rate from six to eight per cent. 
In a number of cases, where goods 
are quoted with sales tax included : 
manufacturers an addi- 
tional two per cent to the face 


ago. 
debt of the Dom- | and 


the face of invoices. 
Aid to British 
The reduction in the British pref- 


and excise tax, while the raw mate- 


rial imported by manufa 
to a three cent levy 
was subject toa per \o 
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., Was generally expected there would 


be an increase, 

Some manufacturers will be 
absorbing it, but the majority will 
have to add it into their costs, par- 
ticularly those not far out of the 
red. Some products like canned 
goods have been selling on a basis 
of f.0.b. factory “plus tax” and 
these will continue to be sold on 
the same basis. 

Other .manufacturers, however, 
have been including the tax in 
their invoice price and many of 


of|these will be adding the increase. 


Jobbers will naturally endeavor to 
pass it along to the retail trade and 
it is here that considerable diffi- 
culty will arise, due to keen com- 
petition. 

A two per cent tax on a 10 cent 
item is not sufficient to make the 
selling price 11 cents and yet.if the 
retailer does not get something 
extra, he is going to be the loser. 
It will likely mean that retailers 
will have to jack up certain prices 


more than the two per cent and no’ 
change others. ) 

Since all farm products as well 
as flour, bulk cereals, honey, maple 
syrup, fresh meats, are all exempt 
from the tax anyway, the increase 
does not make any difference. In 
fact more than 50 per cent perhaps 
of the average merchant’s purch- 
ases do not carry any sales tax at 
all. There is none on sugar for 
instance, and this is'a big item in 
every grocery - store. 

Big Sugar Stocks 

A number of jobbers and large 
distributors were more. or less 
anticipating an extra. $1 per cwt. 
excise tax on sugar which did not 


duty on tea, taking their cue from 


Farm Implement Duty Cut 
Will Not Affect Prices 


News in the budget of further re- 


duction of farm implement Seine stay 
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creased employment it is essential 
to restore. the rate of depletion 
allowances which, up to last year, 
were found necessary to compen- 


' sate for the exhaustion of the ore 


bodies, . otherwise the develop- 
ment which is sought. is bound 
to be hampered. If this 
were done, and combined with 
the minister’s proposal and his 
announced assurance of stability, 
the increase in direct employment 
and all the collateral advantages 
‘would, we are satisfied, very soon 
demonstrate the soundness of 
that policy.” 

There are, across Canada 5 
many properties which have reach- 
ed the stage where mill construc- 
tion is planned or actually under 
way. Such companies as Gunnar 
Gold Mines, in the Big Rice Lake 
area of Manitoba, where the mill 
has been in operation, but no actual 
production obtained prior to May 1, 
will, it is believed, be exempt from 
the tax, although a definite ruling 
on this point has not as yet been 
obtained. 

The following does not pretend to 
be a complete list of properties 
shortly to be in production in Can- 
ada, but it includes the outstanding 
properties where mill construction 
is under way, or where a mill is 
proposed. Assuming that these 
plans materialize, these companies, 
then stand to benefit from the 
three year corporate income tax 
exemption: 

Nova Scotia 

Seal Harbour Gold Mines — 200- 
ton cyanidation mill under con- 
struction. Some recovery obtained 
from two. stamp test mill, but pro- 
duction not regular, and utilized to 
bulk sample the ore. 

Nova Scotia Gold Mines — Owns 
two properties, one in the Caribou 
area of Nova Scotia, under develop- 
ment by Consolidated Mining & 
Smelting Co., and the other at 
Tangier, NS., on which a 100 ton 
mill is being erected. Officials hope 
to have the Tangier property in pro- 
duction. in about 60 days. The ten 

mill here has been. largely 
operation. 


a test or 

Thompson Cadillac Mining Corp. 
—Suecessors to the once producing 
Thompson Cadillac Mines. Recently 
offic of the corporation stated 
that on a 50-60 tons per day 


(Continued on page 19) 
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the Old Country where ft was 
recently practically doubled. How- 
ever, there was no change. <A 
number of them took fairly sub- 
stantial quantities out of bond as a 
protection against an increase. 
Nevertheless they will not ‘lose 
anything on tea because the market 
has been advancing and they saved 
the two per cent sales tax. . 
There was also some buying of 
coffee in the expectation that even 
British grown coffee would carry a 
duty. This did not take place, but 
the general tariff was increased 
from three cents to five cents per 
pound. This covers such coffees as 
Mexican and Arabian, but it does 
not touch Brazilian or Colombian, 
inasmuch as Canada has trade 
treaties with these countries which 
give them the intermediate rate of 
three cents which was unchanged. 


Sales Tax Affects 
Plumbing Quotations 
“Sanitary Engineer,” Toronto 
The main change in the Federal 
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Aixed Reception to Taxes, Tariff 
Miners Say “Thank You, But.... 


+ Mining World Disappointed but Undefeated by Latest 


*\Canadian Oils Propose 


To Give Budget Tria 


| Won't Close “Refineries | 


and Import Gasoline 
Unless Prices Slashed 


DOUBTFUL SO FAR 


Executives in Canadian oil com- 
panies: decline to state definitely 
whether ‘the cut in gasoline tariff 
from 2% to 1 cent a gallon announc- 
ed in the Dunning budget will mean 
lower gasoline prices. That depends 
in large measure on the competition 
that develops. Before the tariff 
board it was stated that refining op- 
erations in Canada might have to 
stop if competition became too keen, 


Control Outlets 

The large companies have control 
of the main outlets through Canada. 
It has been stated that they them- 
selves can be buyers of cheap gaso- 
line from beyond the border and 
continue as before. The only dif- 
ference, but an important one, would 
be that employment given by refin- 
eries would disappear and the gaso- 
line would not be made with special 
reference to Canadian consumption. 
It is altogether probable that the 
companies will continue ini 
until they find it unprofitable if they 
do so. They will be helped by the 
fact that it is made more difficult 
for the skimmers who have made 
cheap gasoline for the large centres 
of population to get the particular 
form of crude which they fancy. 
Much will depend on attitude taken 
by large United States producers 
such as Cities Service, and Shell Co. 
of Canada. Will they import or con- 
tinue to get their supplies from Can- 
adian refineries? 

There has been growing in various 
provinces a tendency to prevent the 
multiplication of gasoline outlets 
and also a demand for grading of 
products which will be helpful to the 
companies with branded products. 
Saskatchewan followed Ontario and 
the Maritime Provinces in introduc- 
ing such legislation. The Saskat- 
chewan Legislature abandoned it, 
however, but Alberta is bringing 
forward-such an act and British Col- 
umbia has been considering it. Que- 
bec has given the matter a great deal 
of consideration. 

Altogether therefore it is not cer- 
tain as yet what effect the legisla- 
tion will have in reducing prices of 
gasoline or have on the profits of 
companies involved. A. L. Ellsworth, 
president British American Oil Co., 
was quoted in Toronto as saying that 
the reduction was a drastic one. Im- 
perial Oil executives preferred to 
make no statement and all-were in- 
clined to await the results of actual 
operation. 

Canadian oil industry apparently 
had a sharper dip in protection than 
most other industries. The former 
rate on gasoline of 24% cents dropped 
to 2% cents a gallon as a result of 
the Canada-United States trade 
agreement and has dropped again to 
1 cent a gallon in the Dunning bud- 
get. 

At the hearings before the tariff 
board at Ottawa leading executives 
in the industry declared that former 
Premier Bennett saved the oil re- 
fining industry in Canada by boost- 
ing the duties from one to 2% cents 
and by application for a time of the 
dumping duty as well. By reason of 
discovery of a number of prolific 
pools, the potential production of 
crude petroleum in the United States 
had risen to many times the possible 


to lessen the tax burden somewhat, 
is reported to be the decrease in 
tariff on pharmaceutical alcohol. 
It is pointed out this would have 
been of considerable benefit, had it 
not been counteracted by the in- 
crease in the sales tax. As it is, it is 
said that it merely serves to lighten 
slightly the heavy taxes levied on 
the industry. Members of the indus- 
try emphasize that in no part of the 
Empire is there so heavy a tax on 
toiletries. 

The feeling is expressed that a 
consumers sales tax would be 
much more equitable instead of 
having the whole thing fall on the 
manufacturer and wholesaler. It is 
expected that further representa- 


| tions may be made at Ottawa, for 


ces are expected 
to advance approximately two per 


cent. 

There are very few tariff revis- 
ions affecting plumbing and heat- 
ing . The British 
preferential 


and the inter- 
mediate rate are 
nickel-plated, gilt, or electro-plated 
ware, but plumbing wholesalers 
state they do not look for very 
much increase in importation on 


this account. 
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Men’s Wear Firms 
Watch $100 Exemption 
“Men’s Wear Merchandising,” 
Toronto 
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May Lessen 


the increased taxes brought down | 


in the budget, an additional load on 
industry which may tend to 
employment. He thought it a 
take to saddle industry with 
great a burden, especially in 
manufacture of heavy goods, 


consumption. Prices were 


Even the strongest United States ~ 


from crudes which were easily 
skimmed and sold it. at low prices 
as “good” and even “superior” gaso- 
line and that produced*local price- 
cutting campaigns in Canada. The 
companies were sheltered to a con= 


‘siderable extent, however, by the 


higher duty and the larger compa- 
nies continued to show a profit 
though not a growing one. The 
skimming plants now have to pay 
the same duty on their crudes as 
they would in gasoline. They will 
probably import. 

They are fortunate for the time 
being that the oil situation in the 
United States has freed itself from 
some of the demoralizing factors 
the depression period. “Hot” oil pro- 


a year. The Rodessa field alone-at = 


the moment offers problems to those “~~ 


who are trying to make pro-ration — 


100 per cent efficient. ee 


May Refine in 


Trinidad a 
John Irwin, president of McColl- ~~ 


Frontenac Oil Co., stated that that 
company would also continue manu-« 


such operation does not prove feas- “@ 
ible all arrangements havebeenmade — 


“whereby we will close our Canadian 


out our crude oi) tanks so that they” 


can become storage for gasoline. 


hs I 
‘a 


“Likewise, we have made arrange. _ 


ments to clean out our oil tankers 
and convert them from carriers of 


crude oil into carriers of gasoline,” > 


he continued. 


“The result of all this will be that 


if necessary, we may close the oper- 
ations of our refineries, shutting 
down the Toronto unit first, followed 
by the closing down of the Montreal 
unit, and thus throw out.of employ- 
ment 364 refinery employees This 
we would greatly regret... . In 
other words, the firm of McGoll- 
Frontenac Oil Co., which up to the 
present has been a refiner in Canada 


of crude oil into gasoline and other ~ 


products, would cease to be refiners =| 


in Canada and become distributors 
handling gas refined elsewhere and 


transported for sale to the Canadian 


—— 

many Canadian cities, St. 

Thomas, Ont., has improved its fin- 
ancial position even during the de= 
pression. This has been accomplish- 
ed by keeping capital outlays at a 
minimum and meeting relief costs 


out of current revenue. 

Features of the city’s record are 
as follows: : 
Funded Debt has shown steady re= 

duction since 1925, net 
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. re the 
\ Campbell's impression from news- 
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Likes Budget 
‘Remarks By President 
. Give Hope of Divi- 


ES ie ask taxes @) 


4 cost of production. U: the taxes 
| mow superseded only a 530 per cent 


| Canadian content was required. 


_ Mr. Campbell also approved of the 
» changes tending toward simplifica- 
> tion of the tariff structure. The tax 
». structure applying to the motor car 
3 oo had been notoriously com- 
plex. 
Before having a chance to study 
full text of the budget, Mr. 


> paper reports was that the budget 


>» recognized the importance to Can- 


© ada of the motor car industry and 
' had provided means whereby it 


= could increase in value in the Cana- 
| dian economy. 


R: High Canadian Content 
- Other car manufacturers needed 


' more time also to study the budget 


' in detail. Some of them thought the 
| flat rate of 17% per cent from coun- 
| ‘tries subject to the intermediate tar- 


» iff instead of 17%, 22% and 30 per 
» «ent, according to value, might prove 


© too low. They preferred, however, 


> te find out from actual experience 


> if the low rates on parts would not 


= make up for the reduction. Those 


> low rates, however, are predicated on 
» @ high degree of Canadian content. 
= The drawback on machinery of 99 
= per cent when it is of a kind or class 
» mot made in Canada will be of value. 
© Most commentators approved of 
| the flat rate excise levy of 5 per cent 

Tegardless of content of value in ex- 


© cess of $650, and the limiting of the 


™ tax to $250. Exemption from the 


= poundage tax on tires and tubes in 


© the case of manufacturers desiring 


» them for original equipment of their 


> ars is also regarded as an aid. 
At the annual meeting Mr. Camp- 


') bell stated it was the policy of direc- 


S tors of Ford of Canada to await the 


© Federal budget and to appraise its 
| probable effect on the operations of 
' the company before deciding on 
= dividend policy. He intimated that 
' directors would probably in such a 
» case give prompt consideration to 
| the problem. Many interpret Mr. 
» Campbell's favorable remarks on 
© the budget as an indication that a 
" dividend may soon be forthcoming. 


Cash $22,150 to Buy 


National Light Bonds 
Approximately $22,150 is in the 


@ hands of National Trust Co. To- 


» ronto, for purchase of six per cent 
© first mortgage bonds of National 
s Light and Power Co. for the sinking 


= fund. Offerings of the bonds to the 


» trust company will be received at 
» Toronto up to May 12. 


“a 


during the year by another 10 per 

cent it seems probable that an addi- 

tional $10 or $12 millions might ac- 
crue to the government from this 
source. 

The new exemptions allowed by 
the minister from the 8 per cent tax 
follow: é 
(1) Materials, not to include lubricating 

or fuel oils or plant ipment, con- 
sumed in the process manufac- 
ture or production of taxable ; 

(2) Crushed stone or crushed grave to be 
used exclusively in the Iding or 
maintenance of provincial, county or 
township roads; . 

(3) Printing r and printing ink for use 
exclusively in producin rly, bi- 
monthly and semi-mon 
and weekly literary papers un di; 

(4) Liver extract for use exclusively in 
the treatment of-anaemia; 


made drawings, etc.) 


Items 695b (hand-' 
1 films). 


and 696a (educatio’ 


Higher Sales Tax 
May Drop Quality 


Retail prices on most articles of 
men’s attire will not show increases 
during the coming summer as the 
result of the raising of the sales tax 
from 6 to 8 per cent, in the opinion 
of Frank Stollery, Toronto, a prom- 
inent retailer of men’s furnishings. 

The sales tax will not affect sum- 
mer clothing because purchases have 
been already made by the retailers. 
The manufacturer pays the tax. 

Mr. Stollery differs from some 
merchants who thought that the con- 
sumer would have to pay the in- 
creased sales tax in the end. He 
doubted if the increase in prices in 
general would be very marked. 

“The manufacturer must produce 
goods at a price at which the mer- 
chant can sell,” he said. “Competi- 
tion is so keen it prevents increase 
in price above a certain point. But 
quality of goods may suffer in the 
effort to keep costs down by the 
amount of the increased price. The 
retailer and the manufacturer will 
probably share in absorbing the in- 
creased sales tax. Wherever feas- 
ible, of course, the tendency will be 
to pass on the increase to the public. 


82,799 TONS 


SALES TAX TO | 
BOOST PRICES 


(Continued from page 11) 


ments now which will have to be 
carried out. 

It is fi in some quarters that 
by wext spring there may be a 
tendency to buy cheaper goods in 
order to save on the tax increase, 
A number of retailers feel the same 
—that the price to the consumer 
might not be changed, but that low- 
ering of the quality of certain lines 
of merchandise might be effected. 

On the other hand, some manu- 
facturers announce that profits are 
too small to warrant absorption by 


the manufacturer. It will be nec- i 


essary either to raise the price to 

the consumer or rework the values 

e the merchandise, according to 
m. 


Higher Book Prices 
May Follow Budget 
“Bookseller & Stationer,’ Toronto 
Canadian book publishers have 
been striving for some time to 
bring the -retail prices of their 
books to the same levels as in the 
United States. They have been 
keeping their discounts a little 
shorter and had just about reached 


the point of establishing a compar- |: 


able level in retail prices when the 
budget brought a further increase 
in the sales tax. This tends to set 
the. plan back, some of them taking 
the stand they will have to abandon 
the idea and add 25 or 50 cents per 
book to their prices. 

On stationery lines, the increased 
sales tax makes for higher prices 
to the consumer, Some manufac- 
turers follow the policy of passing 
on the tax separately while others 
absorb it. Some of the latter may 
make no change in quotations. 

The tourist exempton plan on 
gift and souvenir lines threatens to 
be a serious matter for the book 
and stationery. business. Canadians 
will, it is thought, bay an increas- 
ing number of novelty gift and 
souvenir lines while in the U. S on 
visits, though the requirement of 
een will curtail it to some 
extent, 


AT NO ON MONDAY 


THE 


FIRST SAILING FOR ENGLAND AND FRANCE, MAY 12 


Last June, all America welcomed the 
Normanvie, World's Largest and Fastest 
‘Ship... . . On her maiden voyage westward, 
she broke the record. .. .On her maiden voy- 
eastward, she again broke the record ... 
and since that time has held undisputed pos- 
session of the Blue Ribbon of the Atlantic. 
She ts the only ship ever to have crossed the 
‘Atlantic in less than four days! 
- "Thousands of people have admired the 
splendor of her decoration . . . her dining 
- galon, her grand salon, her theater. . . . And 
thousands actually have traveled on thie 
Noemanvie and experienced the thrilling 
speed of this greatest moving unit ever con- 
human hands, 


age 


structed by 


During this past winter certain changes 
have been made in the Normannr. We 
found, for instance, that her great 


marvel of 


made 


i 


53 RICHMOND ST. W. 
1196 PHILLIPS PLACE 


Regulation of the propulsion machinery and 
other technical adjustments (similar to those 
made on your car after 
miles) have eliminated the normal vibration 
observed on the early voyages. 
small things, but perfection is made of trifles. 
Now she returns . . . more spacious, more 
luxurious than ever! Come and see her when 
she is in port. Better still, decide now to make 
a trip to ee “ot summer soe this 
seas. Passengers for England 
disembark at Southampton ~ only fy hours 
from London. Le Havre is only two and a 
half hours from Paris. And the Normanpie's 
reserve power insures your arrival exactly on 
basher mostl) Yee Teale 
. Your Tra’ gladly 
give you his expert advice, without . 


the first thousand 


These are 


(except dense fog at 


fine 
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4 Old rates 


point to be 35 cents per 

cents emergency charge, or 42 

in all. That compares with a charge 
of 15 cents per cwt. for freight from 
a Canadian manufacturer. Thus the 
freight differential gives this par- 
ticular company an extra protection 
of 27 cents per cwt., and other manu- 
facturers have like protection. and 
sometimes even greater protection 
than this. It depends on where the 
paper is bought and where it is ship- 


to. 

It is probable therefore that the 
Canadian paper companies will be 
expected to get along with the pro- 
tection indicated. The view at 
Ottawa is understood to be that they 
should be able to make a profit with 
this protection on a reasonable cap- 
italization. 


Box Firms Get 


Tariff Change 


Concerns F, N. Burt, Hinde 
& Dauch, Corrugated 
, Paper Box 


Tariff change on paperboard and 
fibreboard containers announced 
among others by Hon. C. A. Dun- 
ning in last week’s budget speech is 
helpful to such firms as Hinde & 
Dauch Paper Co. of Canada, F. N. 
Burt Co. and Corrugated Paper Box 
Co. They also concern the various 
new undertakings of Gair Co. of Can- 
ada. F. N. Burt is affected through 
its ownership of Dominion Paper 
Box Co., Toronto. 

The adjustment does not alter the 
reduction in specific tariff rate ‘ef- 
fected from Jan. 1, 1936, by the 
Canada-U. S. trade agreement. It 
provides a minimum rate of 30 per 
cent in the intermediate tariff which 
has been extended to the United 


States, 
Rates Compared 


Comparative rates are: 
Brit. Inter- 
pref.. mediate General 
Ib. Ib. Ib. 

1c. 
35% 
1c. 1%e. 
But not under sees 35% 
It will be noted that the new mini- 
mum percentage rate which now ap- 
plies to U. S. imports under the 
agreement is reduced from the 
former minimum of 35 per cent 
under the general tariff schedule. 
The effect of the change, therefore, 
is merely to reinstate a minimum 
rate, but at a lower level, in con- 
formance with the spirit of the 

Canada-U. S. trade agreement. 

Former Reduction 


The Canada-United States trade 
agreement extended the intermedi- 
ate tariff to American products. This 
brought the Canadian tariff down 
from 1% to 1% cents a pound on 
paperboard and fibreboard contain- 
ers. Also, however, it eliminated 
entirely the former minimum of 35 
per cent under the general tariff that 
had applied to United States con- 
tainers. 

Canadian container firms have not 
objected to reduction of protection 
to 1% cents a pound. On costlier 
types of containers, however, the 
absence of a minimum rate in the 
Canadian intermediate tariff meant 
a serious blow to. part of the Can- 
adian box-making business. 

The adjustment is 
only part of the business done by 
Canadian firms, but is nevertheless 
welcomed as repairing an inadver- 
tent discrimination in the wholesale 
extension of the intermediate tariff 
to the United States. 


Additional Life Taxes 
Planned in Maritimes 


Proposed legislation introduced re- 
cently into the N.B. legislature would 
make each nce company in 
the province file with the provincial 
secretary a statement showing for 
the preceding calendar year its net 


1%e. 


New 
But not under .... .«. 30% 


year 

On the amount of the excess, each 
company would be liable to pay as a 
tax over and above any other tax 
under this chapter, a certain per- 


| centage to be determined 


Governor-in-Council. : 


& ee 
wi aN Sd) Se can ag a aaa aah 


t 


be 
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t 
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rile 
it 
“g 
h 


s 
ce 


come 
year, it is not proposed 
schedule of rates on individual in- 


comes. esa 
Reaction to stiffer taxation of cor- 
on 


cer pee ett pony en haere 
urden of taxation, few direct com- 


tax |Plaints have been made of this 


‘entirely outside this country. 


companies are exempt from Cana- 
dian income tax, and hereafter this 
category will be confined to indus- 
trial or commercial concerns. 
Investment companies with their 
assets situate entirely outside Can- 
ada are hereafter to pay tax on their 


Montreal Tramways Company 


year’s new imposts. 


-_ | 


Regina Council Refuses 
Two Power Co. Offers 


Regina City Council has decided 
not to accept proposals of Montreal 
Enginéering Co, and Dominion Elec- 
tric Power Co, to provide Regina 
with electrical energy. Both com- 
panies offered to supply needed 
power at a cost no greater than that 
paid at present and to provide 
greater production, thus permitting 
the city to avoid spending $500,000 
for new equipment, 

‘'s power superintendent, 
E. W. Bull, believed that increase 
of demand would enable the city in 
the end to generate more cheaply. 
The companies contested the ac- 
curacy of these conclusions but 
aldermen decided the city had more 


ownership and control. 


~ RAILWAY AND 
cs ‘AY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC “© HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


~ Calssons, Barges, Coal and Ore Bridges, Liftlocks, Tum: 
* tables, Gear Cutting, General Machine Work, Forgings, 


DOMINION BRIDGE COMPANY 


_ HEAD OFFICE . - LACHINE (MONTREAL) QuE. 
BRANCH OFFICES AND WORKS: 


MONTREAL OTTAWA WINNIPEG VANCOUVER 


AUSTRALIA and NEW 
OF NEW SOUTH 


(ESTABLISHED 18117) 
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ANNUAL REPORT 


For the Fiscal Year Ended December 31st, 1935 - 


Report of the President and Directors 
FOR THE YEAR ENDED DECEMBER 3ist, 1935 


To the Sharcholders: 


Your Directors herewith submit their Annual Report for the year 1935. 
Operations under the Contract with the City of Montreal show the following 


results. 


Disposition or REVENUES: 


Tramways Operation, including Toxes «....+ 
utob’ nd iation’s:...» 


us m a 
Maintenance and Renew 
Expen 


To Maintenance and Renewals Reserve .....+ 


To the Company: 
Operating Profit 


Allowance : 


$10,672,018.81 
1,446,728.63 
285,283.70 
$12,354,081.14 
cement 


-§ 6,008,210,85 
coc ce se tedeeeee edt 1,827;402.94 
$ 1,419,598.17 

101,314.01 


1,520,912.18 
69,213.30 


For Return upon Capital Value, 6% on 


$36,286,295.00 


2,177,177.70 


Return upon additional Capital Expenditures 


($17,016,323.47) 
under the Contract 
Interest on Working Capital 


since basic 


appraisal 
1,032,243.77 


Interest on Autobus Investment ..cessssesses 


Baiance as above 


vered from Contingent Reserve ....... eoccce 


Reserve for Financing ....--++++> 


due but unpaid 


3,393,865.67 
23,639.50 


$12,854,031.14 
aa nea 


23,639.50 
10,500.00 


—— ns § $4,189.50 
$ 181,431.47 
147,201.97 


34,139.50 


Operations of the: Company 
FOR THE YEAR ENDED DECEMBER 3ist, 1935 


Revenues: 
Under Contract 


Other Revenue ......++se00 eens 


DisrosiTion or REVENUES: 
Interest on Bonds 
Foreign Exchange 


Other Expenses .......«0. peeces 


Reserve for Depreciation . 


lus 


Surp 
Surplus and Reserve Brought Forward Dec. 31, 1984 ....eessesse 


SOR eRe eee eee eee nee 


$ 3,398,865.67 
92,949.76 


$ 3,486,815.48 
$ 2,408,891.65 
30,394.10 


eet eeeererree «“ 


2,862,314.00 


$ 634,501.48 
630,000.00 


4,501.43 
4,894,127.83 


$ 4,898,629.26 


Additional Reserve for Depreciation .......+..s+++ Sodtccseveece 600,000.00 


Surplus as per Balance Sheet 


FINANCIAL 


CCCP CR eee eeee ~ 4,298,629.26 
SS Seer 


Article 92 of the Contract of February 10, 1918, between the City of Montreal 


rovides that the 


Gross Revenues of the Company shall be 


ng purposes and in the eons order :— 


rplus 


Gross Revenues under the Contract were sufficient to meet i 


No, 1 


No, 2, No. 3 (a), and an amount of $84,139.50 of the total of $181,481.47 required 


under No. 3 


b) for Financing 
In 1934, 


Company did not receive the balance of Financing Allowa: 
the shortage tor 


amounting to $93,686.45. To this amount must now be added 
1936 ee 5567 .208,9%, making a@ total of $240,978.42 now due as shown-on the 


a amount of $680,000 was paid in dividends. 


number of Revenue Passengers for 1985 is as undernoted: 
UTOB: 


Revenue Passengers, 1985 . 


Revenue Passengers, 1934 ....ss000« 117,188,5 


Increase per centum ‘.....0« 


Miles operated are as follows:— 
1935 


*Decrease 


PROPERTY ‘ 
uction of track work was ied out 
aha Frontenac Streets; on Girouard make petatan Gant rt 
Mary Road, and on Westmount Boulevard, bet 


ns with special track layouts were installed at St. ames 
; St. James Street and Victoria Square West; St. Catherine 
: Street and St. Henry Place and at Mount 


Recons' 
Queen 
New intersectio 

and McGill Streets 
St. Ferdinand 


OCR eee eens ter eeeeesee 
4 eee eewee SCHR OH eee ee eeee eee 


TOTAL 
195,890,771 
197,620,176 


*1,729,405 
1.66% *.88% 


5,767,230 31,183,017 
5,663,901 31,068,762 


73,320 99,255 


1.29% \ 82% 


A Us 
20,776,082 
20,436,690 


339,442 


TRAMWAYS 

« 175,114,788 
86 

*2,068,847 


*1.11% 


. 26,405,787 
25,879;861 


25,926 
10% 


te St. Luc 
ween Lansdowne 


Royal Avenue and De la Roche Street. 
Altogether the Company reconstructed 3.92 miles of track during the year. 


Government :— 


- SSS sFFs Fe EEHPOSESE TOSS E OSS OL EOD OOS EHS ® 


ca 


Gasoline tte eee OPH NOOR ER er tes eepe enone 


$ 671,165.57 


145,670.80 
124,872.90 


r ‘ 
» 


STEREO OOD POORER ee ee ee ee HET EON Ones hehe rete tne a eS 
’ 


ae 


The Company has paid to the City of Montreal from 1918 to December 31st, 
1985, the following amounts :— 
For Snow Removal .........ssssesees Secescecce 3 3,616,883.81 
For Annual Rental . Ceeeeececereece 7,042,694.05 
For Taxes oc cecce recs Cceeccesecess sescececesce 6,049,539.86 
$17,609,067.7 


Expended by the Company for Maintenance of Street Pavement... 3, 229,705.00 


rs $20,838,772.72 
oe 


The Company has followed closely the development of trolley buses both 
in England and in the United States and, having ascertained that this type 
of bus has been received saree ne the public in many other cities, your 
Directors have decided to install ley buses on Beaubien Street. 

Your Company was quest leased to win the Transit Journal Mainten- 
ance Award for 1935. This a , sponsored by the American Transit Associ- 
ation, is given to the Company which contributes most largely to the improve- 
ment of maintenance practices in the transportation industry during the year. 

In February, 1985, Colonel J. B. Hu’ retired as Vice-President and 
Managing Director. Colonel Hutcheson was appointed General Manager in 1911; 
Vice-President and General Manager in 1924; and Vice-President and Managing 
Ditector in 1930, During these years, under his able and effective management. 
the pany expanded its system to meet the increasing demands of 
transportation in metropolitan district. Colonel H m remains as 
Director of the Company and his advice and counsel are therefore still available, 


The Company regrets to record the death, during the year, of three of the * 


officials of the Company:—Mr. H. E. Smith, Comptroller; Mr. J. A. Wilson, 
Chief Accountant; and Mr, L. C. W. Branchaud, Superintendent of Personnel. 
All of these officers had been associated with the Company for over thirty years 
and had rendered loyal and capable service. 


Your Directors wish to place on record their appreciation of the faithful 

and efficient service of the officers and employees of the Company during the 

past year. 
Submitted on behalf of the Board of Directors, 


JULIAN C. SMITH, President. 


General Balance Sheet 
AS ON DECEMBER 3ist, 1935 
ASSETS 
Property and Equipment as on December Sist, 1917 $41,413,435.75 
Less Reserve for Depreciation sees 1,000,000.00 
$40,413,435.75 | 


18,960,875.68 
————_ $59,374,311.43 


500,000.00 


2,501,529.97 
314,148.06 
1,235,000.00 
41,933.53 


INVESTMENT: 
For Account of Guarantee Fund 
Toreemaets (including Shares of Subsidiary and Associated Com- 


SPHERE RESORT ERE OEE eee SOR e eee tee eedne 


pan 
Cash in Bank and on Hand 
Call Loans 


—_ Receivable 

pany’s General and Refunding Bonds at cost ired f 

purposes of Sinking Fund) ot — "es 

Prepaid Charges 

Stores 

Balance due Company from Contract on account Financing Allow- 
ance years ended December 3ist, 1934-and 1935 


120,978.11 
50,193.43 
* 414,842.77 


240,978.42 
Se egeiis 
$64,793,920.71 
— 


LIABILITIES 


Capital Stock “Common” (70,000 shares of $100.00 par value) .. $ 7,000,000.00 
Firat and Refunding Mortgage 5% Gold Bonds, due 1941: 
ee Sos pew hdnodepud Si ois $25,000,000.00 


Bonds delivered to Trustee to be 


- 3,649,000.00 ; 
ns, $2135 1,000.00 


General and Refund M 
Sinking Fund Geld Bonin wane 


rae oe 
Series * -, See Ce eeeeeeeee $17,826,600.00 
Series “e"; 5% Peres eseceeeee 2,600,000.00 
Series “Cc”, 44% @eeeeertereee 2,600,000.00 
Series “D”, 5% sesoccesecence 5,000,000.00 


$27,926,500.00 


ad 


Less: 
Fund 
27,125,100.00 
ammememe —48,476,100.00 
Series “E”, 5% Bonds 
Less: ‘d 
Fu - 78,900.00 
$ 1,921,100.00 
snc enennene 


507,606.81 
336,157.98 

26,453.44 
157,500.00 
813,000.28 


Accounts and Wages Payable ‘ 

Accrued Interest (Payable in U.S. Dollars or Sterling) ..... Nes 

Employees’ Security Deposits ...... odes abee Five vevweed ee 

Disiioed payable January 15th, 19386 ..... ebbbbink ou aU swess Peecag 
uspense (including reserve for taxes and d eve 

Reserves in accordance with Provisions of coe 
Maintenance and Renewals Reserve .......se00 $ 507,486.96 
Contingent Reserve * eee ee teers ee 300,000.00 
Depreciation Reserve, Autobus Cee eeeasererece 748,664.36 

Reserves for "a Account :-— 
Reserve for ng AePeeeeeeeeerereeseseaae > 1,128,421.62 
Reserve for Unused Tickets 600,000. 


1,856,051.32 


Petectreneeetrse“ag 


1,622, 421.62 
4,208,629.26 


—————ee 
$64,793,920.71 
 ememerancemnens 


Surplus Steseene HPO PMee ewe edendeseeeeeeesdeawyssseasaesss see 


Verified in accordance with our Report of this date. 

; SHARP, MILNE Auditors. 
Montreal, March Sth, 1936. ; Spe She 
Approved on behalf of the Directors: | 


Ret dadiak SVOEAT, 


fi he 


———— es 


WALES | 
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N THE building indu: 


| fortable and cheaper off 


factories and hous C 


- gible: in 1936 than five 

| They know that money ig 
- But so far there has b 
| concerted attempt on th 
| those different agencies r; 
| for construction to make 


aware of recent 
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| the line of the bold movg 
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| ‘April Building 


ALUE of total construc 
tracts awarded in April 


» mated to be slightly below 
> ious month. This annou 
| however, does not mean th 
™ dian building has fallen 
' rather that the authorities a 
>have not started any big 
| buildings lately. A year a 
— were two or three projects 
| way. Such materially stepped} 
_ engineering and business typ 


| Gonstruction in 1935. 


A more correct impressi¢ 


practical picture is derived 


tistics covering residential 


» tion. While there is some go 
help here, 20 per cent of 


cost being loaned by Otta 


© case of those houses erect 


the Dominion Housing Act, 


§ bulk of this new building 


financed. privately. Numbe 


; tracts for houses jumped s 


April over the previous r 


'is expected to show ful 
| creases as the weather ‘us 
| favorable. 


Eliminating Window 


PPARENTLY out of 
with the vagaries of 


| chocolate company in Pen 

- has constructed a smal! off 

» ing with no windows of @& 
| The owners argued it was imm 
| to design an office to take 


advantage of both artifi 


; naturallight. Usually it wa 


for the latter and whca4q 


| failed on dark days then < 


quate artificial lighting <y 
to be turned on. There w 
difficulties ‘with heating aa 
lating. So this company dj 
construct something indep@ 
the outside atmosphere all 
The whole building, a 

affair, is completely lighted 
ficial means, The owners 

a five per cent saving in ma 


wean of the more eff 
On against heat and cc 
| elimination of windows. 


express the hope that imprd 
trolled atmosphere within t 


. ing will result in more efi 
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‘ Company arefl 
complete serv 
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$11,413,436.75 
10,009.00 


413,435.75 


*,960,875.68 
$59,874,811.48 


500,000.00 


2,501,529.97 
814,148.06 
1,285,000.00 
41,988.53 


120,978.11 
50,193.43 
* 414,862.77 


240,978.42 
$64,798,920.71 
—— 
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In The 


Construction | 


World 


Must Sell Construction 

N THE last five years there has 
I been a host of improvements in 
puilding and in automobiles, There 
pave been new devices, new mate- 
rials and new low costs. But while 
the public has been induced to buy 
new motor Cars in volume reminis- 
cent of 1928 the construction indus- 
try lies near the bottom of Canadian 
industrial activity. Normally it 
should be atthe top. 

Not the slightest change takes 
place in the cheapest car, but the 
public is told about it instantly. I 
puying lags, as it did in the early 
"99's of the depression, then improve- 
ments are stepped up and the prod- 
yct is made more attractive. If neces- 
gary, costs are shaved, though this 
was not the main factor in getting 
customers to come back for new 
ears. Later models were made so 
much more comfortable, smarter 
and better, that the public decided it 
simply could not get along without 


them. 
ses ¢ ses 


Secret Improvements 

N THE building industry, on the 
I other hand, there has been al- 
most a conspiracy of secrecy. Actual 
builders, engineers and architects 
do know that new materials have 
been invented or made vastly 
cheaper, that there are new methods 
of heating, ventilating and lighting. 
They realize. that much more com- 
fortable and cheaper office build- 
ings, factories and houses are pos- 
sible in 1936 than five years ago. 
They know that’ money is cheaper. 
But so far there has been little 
concerted attempt on the part of 
those different agencies responsible 
for construction to make potential 
buyers aware of recent improve- 
ments, Automobile production, of 
course, is in the hands of a rela- 
tively few interests, and this makes 
the job of publicity a much more 
simple one. But something along 
the line of the bold move by the 
automobile manufacturers in mak- 
ing their proposition practically 
irresistible to the average man, will 
be necessary before construction 
and particularly business and resi- 
dential construction, can hope to 
achieve maximum volume, 

* « 6 
April Building 
ALUE of total construction con- 
tracts awarded in April is esti- 
mated to be slightly below the prev- 
jus month, This announcement, 
however, does not mean that Cana- 
dian building has fallen off but 
rather that the authorities at Ottawa 
have not started any big public 
buildings lately. A year ago there 
were two or three projects under 
way. Such materially stepped up 
engineering and business type of 
construction in 1935. 

A more correct impression of the 
practical picture is derived from sta- 
tistics covering residential construc- 
tion, While there is some government 
help here, 20 per cent of the total 
cost being loaned by Ottawa in the 
case of those houses ‘erected under 
the Dominion Housing Act, the great 
bulk of this new building is being 
financed privately. Number of con- 
tracts for houses jumped sharply in 
April over the previous month and 
is expected to show further in- 
creases as the weather turns more 


favorable. 
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Eliminating Windows 
PPARENTLY out of patience 


“4 with the vagaries of Nature a Q 


chocolate company in Pennsylvania 
has constructed a small office build- 
ing with no windows of any kind. 
Tie owners argued it was impossible 
to design an office to take the fullest 
advantage of both artificial and 
natural light. Usually it was planned 
for the latter and when the sun 
failed on dark days then an inade- 
quate artificial lighting system had 
to be turned on. There were other 
difficulties with heating and venti- 
lating. So this company decided to 
construct something independent of 
the outside atmosphere altogether. 

The whole building, a four-story 
affair, is completely lighted by arti- 
ficial means. The owners estimate 
a five per cent saving in maintenance 
&$ a result of the more efficient in- 
sulation against heat and cold by the 
elimination of windows. They also 
express the hope that improved con- 
trolled atmosphere within the build- 
ing will result in more efficiency on 
the part of the office staff. 


Sees Much Construction ~ 

The large potential demand cre- 
ated by deferred building projects 
since 1929 indicates an improving 
evel of construction operations in 
Canada over coming years, states a 
Survey by Standard Statistics. This 
United States authority states that 
be & materials and labor costs 
ve declined more sharply from 
bre-depression levels in Canada than 
in United States, although material 


prices have recovered moderately 
fince 1933, 


FIRST 


WINS SECOND PRIZE 


Above plan, prepared by John Fish, 
M.R.A.1C., of Montreal, was awarded 
one of the two second prizes in the 
recent architectural competition 
sponsored by the Dominion Housing 
Act Administration. The other 
second prize went to a design sub- 
mittéd by Harold Greensides, 
MR.A.ILC., of Toronto. A minimum 


See Home Market 
of $350 Millions 


There is an immediate market 
in Canada for $350 millions of new 
homes with 70,000 buyers. 


This is the conclusion reached 
in “Canada’s Home Building Re- 
quirements,” a survey prepared 
by McConnell, Baxter & Eastman, 
Ltd., advertising agency. It is con- 
tended that the money may be 
made available “providing cer- 
tain interested factors will initiate 
the necessary action to create a 
demand” on the part of the poten- 
tial builders. 


Asks Bonus 
_ For Housing 


ueen Sees Manitoba 
Capital With Fewer 


Homes Than in ’35 


Winnipeg needs new houses, but 


To Call Tenders in Sep- 
tember for First Nar- 
rows Project 


The Lion’s Gate bridge project 
reasons 


is interesting for several 


ue 
NI EAS oom 


FLOOR _ PLAN 


of three bedrooms and total cubic 
feet of 17,000 exclusive of garage 
were requirements of the competi- 
tion, which was open to Canadian 
architects and judged by a commit- 
tee of the Royal Architectural Insti- 
tute of Canada. In contrast to the 
first prize winner, shown in The 
Financial Post last week, this design 


TTY | 


has an orthodox sloping roof. It is 
designed for alot of at least 40-foot 

frontage. Though moderate in size’ 
and cost, it has the appearance of a 

much larger dwelling and possesses 

the advantage of a good sized living 

room, Additional room could be 

secured at low cost by fully exca- 

vating the basement. 


More Houses Are Built, 
But Big Jobs Scarcer 


Residential construction in April 
showed a big jump over the previ- 
according to MacLean 


ous ™m 

This gain, how- 

ever, was not sufficient to overcome 

the decline in contracts awarded for 

industrial and engineering type of 
building. 

Total contracts awarded amounted 


up to $3.7 millions from $2.1. Num- 
ber of contracts in this construction 
almost doubled to 1.045. 

Total contracts awarded for the 
first four months of the current year 
are estimated to be slightly better 
than in 1935. They amounted to 
almost $42 millions compared with 


Canadian Contracts Awarded 
Apr 


Apartments Seeeeeeeeeee eer ereseseeresrere 


Residences coccccececvesccsssseceesseseses 
TOTAL RESIDENTIAL Seeeetereteoeseses 
Churches 


Public garages eeenee ee eeeseseeeeeeseerece 


apparently, Mayor John Queen has | offi 


come to the conclusion that it needs 
new money also. A few days ago 
he pointed out that only 97 new 
housing units were erected last year, 
as compared with 1,754 in 1929. 


Mr. Queen emphasized the present 


shortage by stating that more/, 


houses were being demolished or. 
condemned than con- 


structed. Actually, he said, there fmmman 


were 34 fewer dwellings and 26 less 
apartment suites in 1935 than in the 
previous year. 

To solve the problem, he suggested 
that federal authorities should make 
a straight gift of $25 for every $100 
in expenditure on housing. Aid un- 
der the Dominion Housing Act, ap- 
parently, was not sufficient to get 
large-scale building under way in 
Manitoba’s capital city. Mr. 
argued the subsidy he 
would be easily repaid in 
down heavy relief costs, as such a 
boost would put large numbers of 
men to work on building. 

It would also help, he believed, 

of production, 


form of 


A Complete Service 


These conveniently located offices 
Company are equipped to give 
complete service avail 


of the 
the most 


able in gypsum and 


lime products, to the architect, builder and 


home-owner. 


Gypsum, Lime cy Alabastine. 


Saat tovecgsoesanpnascounabieatesineses 
Warehouses ....-ccccgecccsccssccessscccscs 


Re ueheedebnhosanenseet 
TOTAL ENGINEERING scsevscssssseeees 
GRAND TOTAL ..ccoosssesereeeeeserseees 


slightly under $41 millions for the 
same period in 1935 and $31.3 in 1934. 

Unfavorable weather and the 1 
of any similar government public 
building programme to a year ago 
are attributed to the small showing 
so far made in 1936. In private 
building on the other hand there has 
been some.improvement. ° 

City Activity 

Toronto continues to lead Mont- 
real by a wide margin in general 
April building with a total of almost 
$3 millions in contracts awarded as 
against under $900,000 for Montreal. 

Contemplated new construction 
for the first four months of 1936, as 
estimated by»-MacLean Building Re- 
— about $4 millions to 

8. 


No. Value 


1,574,300 
2,104,500 
84.200 
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2,322,100 
2,644,300 
9,815,100 


lelwszenel Sle 


2 


CABTER-HALLS-ALDINGER 
Company, Limited 


GENERAL CONTRACTORS 


TORONTO - WINNIPEG 


ie 
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Offices: 
= REGINA - VANCOUVER 


VERY THING ELECTRICAL 


onstruction Industry 


15 530,200 | Dr 


nary work. This includes develop- 
ment of a residential area 2,000 feet 
above sea-level of West: Van- 
couver, a district that will be served 
by the bridge. southern ap- 
proach to the bridge will proceed 
through the famous Stanley Park. 
Big British Investments 

The bridge project is one of a 
series of undertakings for which 
British interests are responsible 
here’ within recent years. Other 
companies are the British Pacific 
Co., which owns the Marine Bldg, 
built in 1983; British Pacific Prop- 
erties, Ltd., which has been develop- 
ing the north shore area, and Brit- 
ish Pacific Securities, Ltd., formed 
to handle miscellaneous inwvest- 
ments to more than $10 millions. 

The bridge is the realization of 
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Acadia Coal Co. 
Future Uncertain 


Need for Greater Markets, 
Says Nova Scotia’s Min- 
‘ister of Mines 
From Our Own Correspondent 

MONTREAL—Acadia Coal Co,’s 
future depends almost entirely on 
whether or not greater markets can 
be found, according to a statement 
made by Hon, Michael Dwyer, Min- 


ister of Mines, in discussing the posi- 
tion of the company inthe Nova 


The minister said shipments from 
the Acadia pier at:Pictou Landing 
were expected to be about the same 
as last year. 

Not Paying Royalty 

The 1935 operations had not been 
very satisfactory and the company 
had not paid its royalty fees to the 
government, : 

The Nova Scotia Steel & Coal Co., 
parent of Acadia Coal, and also in 
receivership, did not pay royalties 
for a time in 1935, but is now paying 
its way, according to Mr. Dwyer. 


Gypsum Up 


the dream of A. J. T. Taylor, a|, 


native of Victoria, who for some 
years has been active in London 
financial circles. It was Mr. Taylor 
who succeeded in interesting Lord 
Southborough and the Guiriness in- 
terests in Vancouver holdings. John 
Anderson has been representing the 
syndicate in Vancouver. 

It is understood that the Guinness 
family will take over the major 
block of the bonds when issued. 


Proposing Standards 
For A . lit io ° 


Fewer trade terms are more 
and than the 


maligned 

term “air-conditioning.” With this 
thought in mind, a representative 
committee of five different groups 
of manufacturers interested in air- 
conditioning on this continent have 
drafted standards for rating and 
testing equipment, and set forward 
certain definitions which it is hoped 
will become standard. - 

An interesting feature of the 
definitions is that there are no less 
than 15 different kinds of air-con- 
ditioning units listed by this group, 
all of which are loosely called 
“air-conditioning.” 


Columbia Refining Products Ltd., 
850 West Hastings St., Vancouver, 
has been formed to reduce fish to oil 
and meal for agriculture and other 
purposes by the Butterfield vacuum 
ocess. A movable plant will be 
built in Vancouver and later moved 
to a point on the West Coast of Van- 
couver Island. (Vancouver Sun.) 
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You employ Canadian 
when you demand 1009 
Canadian Steel in all new 
buildings and equipment. 


Dominion Foundries @ 
& Steel Limited | 
HAMILTON CANADA 


STEEL PLATE 
TIN PLATE 
STEEL CASTINGS 
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AUTOMATIC OIL HEAT 


MODERNIZE WITH [ 


Oil Burners for Apart 
Steam Supply) 


MACDONALD METAL PRODUCTS 


Canada, Limited 
PARIS, ONTARIO, CANADA 


— Branches — 


MONTREAL—005 University Tower 
TORONTO—701 Federal Building 


WINNIPEG 
VANCOUVER—S09 Richards Street | 
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‘prices. For unlisted stocks, for which transactions are 
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the newest and smartest 
for Spring... in 


Suitings and 
Overcoats 


This interesting Spring 
assembly of suitings and 
overcoats, for men who 
discriminate, includes 


weaves that are distinc- 
tive, yet inconspicuous, 
and when tailored to 
your exacting require- 
ments will lend an air of 
refinement found only in 
LEVY BROS. clothes for 


men. 


WY ASTOS. 


69 WEST KING ST. 
TOR O WN £0 Puan eee. | 


Winnipeg’s Newest Hotel 
The Marlboro 


In the Heart of the 


Fireproof Construction 
European Pian 
Rates in en with the Times 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 


Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


“MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


= J. F. HOBKIRK, Monager === 
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JUST a few steps to 
the financial, shopping and 
theatre districts. Comfortable 
beds « « « spacious outside 
rooms . . « silent mail signals 
ee “known for good food“* 


Rooms $2.50 up—with bath 
$3.50 up. Write for booklet 
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Chartered Institutions Increase Holdings of Canadian 


Government 


Securities — Loans Further 


Reduced During March 


Funds on deposit are again flow- 
ing into Canadian chartered banks, 
reversing the temporary down- 
trend noted in February. 

The rise of $50 millions in deposits 
during March, over the previous 
month, was accompanied, however, 
by more encouraging developments 


-|in the use of bank funds for invest- 


ment. The entire increase was ab- 
sorbed by a corresponding gain in 
Canadian government, municipal, 
public securities other than Cana- 
dian, and “other” securities. 
nw actly ne cet 
of 
Seraiteaee co. 


standing at a 
under that of March, 
Government Holdings 
For the banks, the chief outlet 
continues to be Dominion govern- 
ment securities, and of the total 
$1,315.44 millions of all banks’ in- 
vestments at the end of March no 
less than $1,070.5 millions repres- 
ented investments in Canadian gov- 
ernment securities, of which $485.2 
millions were short term, and 
long term issues. 


ment are revealed by The Financial 
Post’s compilation, ‘including a $12.2 
millions’ rise in “other securities,” 


ings of municipals. 
In all, the total of*bank invest- 


ments and loans at 2 milli 
at the end of 


millions’ gain 


The decline in loans from $1,045.2 
in March, 1935, to $940.8 last month, 
a drop of $1044 millions is particu- 
larly significant of the trend in use 
of Canadian bank credit, invest- 
ments in that period having risen 
$345.3 millions during the same 
12 months. 

Demand deposits increased at 
more than twice the rate of savings 
during March, rising $35.1 millions 
from $533.7 in February to- $568.9 in 


only 

millions, bringing the total for last 
month to $1,532.1 millions, Foreign 
deposits were $18 millions higher 
for the month at $4143 millions. 

Increases are recorded by chart- 
ered banks during March in both 
liquid and gross assets, as shown in 
the table below. Note circulation 
was slightly lower. 

Use of bank credit is indicated 
by the following: 


Use of Bank Credit in Canada 
(In millions of dollars) 


Mar., Feb., . o 
zx 1936 Change 1935 Change 


$ $ $ 
Loans 940.8 947.3 —6.5 1,045.2 —104.4 
Invests. 1,315.4 1,265.1 +50.3 970.1 +345.3 
Total 2,256.2 2,212.4 +43.8 2,015.3 + 240.9 
Depos. 2,101.0 2,051.0 +50.0 1,950.1 +40.9 


‘ ASSETS 
Immediately Available Liquid Assets 


March, 
1936 
$ 
5,991,759 


32,550,266 
188,202,912 


585,339,230 
69,472,594 


1,530,902,295 1,490,891,264 


February, 
1936 


wpe 
S83 
Soy 


March, ’ 
Change 1935 Change 
$ $ £ 
+116,727 6,959,780 968,021 
+1,669,775 ' —18,611,569 
439 +30,174,014 


+19,504,424 

+644,120 

+750,346 
—699,005 
+-5,890,831 


+23,408,070 
+7,342,573 


+40,011,031 1,226,118,453 +-304,783,842 


Leans and Securities Other Than Those of Canadian Government 


106,748,565 
53,122,006 
84,996,702 
76,920,514 

732,657,582 

140,357,521 


1,326,091 ,902 


44,683,265 
594,566 | Service, Washington, 
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From Our Own Correspondent ~ 
MONTREAL.—Montreal Light, 
Heat and Power Consolidated’s 
1935 income tax amounted to $949,- 
640. This is one of the largest indi- 
vidual payments received by the 


To date the company has paid 
$13,577,590 under the Income War 
Tax Act. 


*Aski” Mark 
Gets Business 


Trade With South Ameri- 
can Countries Causes 
Some Concern 


Germany’s “Aski” mark, quoted in 
South American countries at a dis- 
count of from 25 to 30 per cent, is 

German 


rapidly export 
trade with South American coun- 
tries. 

Concern over the use of the “Aski” 
mark is evident in Great Britain, and 
the effect is also felt in the United 
States, although in lesser degree. 
Diversion of trade in South America 
from Britain and the United States 
to Germany is becoming more pro- 
nounced, and it is this trend which 
gives rise to alarm. 

The “ ” mark was created in 
1934, as a result of the presence of 
large quantities of Central and 
South American goods held, unsold, 
in Germany. At that time, the Ger- 
man Government imposed a quota 
system, and decreed that payment 
for imports could be made only in 
compensation marks, which; in turn, 
could be used only in the: purchase 
of German products. 

The 25 to 30 per cent discount of 
the “Aski” mark in South America 
enables Guatemala, for example, to 
purchase German goods at nearly 
ten per cent below the level of sim- 
ilar Japanese goods. These German 
exports to Guatemala increased in 
value from $700,000 in 1933 to $22 
millions in 1935. German exports to 
Peru rose from $9.5 millions in 1933 
to $18.5 millions in 1935. 


Excess Purchasing 
According to the Whaley-Eaton 


any is 
pushing her compensation trade even 


+3557-30 | to the extent of purchasing in excess 


1,316,768,308 


Other Assets 


13,709,619 
8,698,763 
5,318,089 

Premises ee 75,806,717 

Letters of credit ... 

Loans to comp. .... 

Other assets 


Non-curr. loans .... 


Dotal .n200cesscccoce 
Note circ. dep. os 
Int. bank bal. .ccece 
Gross ...-+s eeceecece 


of normal requirements. 

Coffee, cotton, and other staple 
goods are readily resaleable, and 
Germany, therefore, has no trouble 
in disposing of surplus stocks of 
these commodities. The effect is to 


053 | obtain large amounts of foreign ex- 


change, while, at the same time, 
German exporters enjoy enlarged 


78 | markets. 


+7,104 


6,879,684 
84,116,294 +17,579,064 
3,072,858,310 -+-70,188,038 


Circulation ..cccecs 
Dom. Govt. eeeeetee 
Prov. Govt. ..ccoses 


LIABILITIES 

To te Public 
124,385,537 —719,555 
65,214,342 —9,713,105 
35,726,594 -+4,414,829 


Deposits by Public 


568,918,406 
1,532,157,747 


« 2,101,076,153 
414,367,961 


Demand dep. ..cesess 
Savings de 


DP. ceccces 


+35,133,798 
+ 14,896,466 


-+50,030,264 
+18,086,525 


533,784,608 
1,517,261,281 


2,051,045,889 
396,231,436 


Due te Banks Abroad, Etc. 


064,476 
,484, 


8,514,066 +550,410 


2,770,107,666 -+- 
12,013,689 +-1,061,763 


124,675,833 
14,345,717 
32,793,116 


512,504,847 


1,959,199,874 
322 


6,636,101 


2,543, 161,685 
10,025,761 


+ 141,876,279 
898 


063 +91,422, 


Weekly Bank Clearings 


Apr. 30, Change Apr. 23, 
1996 yearago 19% 


462 | nipeg, Porta 
W. H. 


+2,428,375 | Lo 


+ 296,326,124 
+3,049,691 
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To Pay Bonds 


Hon. John Hart Corrects 


Reports — Says Sinking 
Fund Not Used . 


meet the maturity is cash on 
which would have gone toward re- 
storing several provincial funds to 
their full values. Such restoration 
will now ‘be deferred. 

Payment of the May 15 obligation 
removes the immediate debt matur- 
ity problem for British Columbia. 
The province has a large sinking 
fund on which interest revenue 
would amount to about $1.5 million 
annually. Hence accrual of interest 
will result in substantial cash accum- 


ulation before smaller maturities are | Kingston 


due. The only large maturity before 


1939 is $1,000,000 of 3% per cent/| i oe 


bonds on July 8, 1938. ‘ 

Revenue for 1935-36 is stated to 
have reached $25.5 millions, the sec- 
ond highest in British Columbia's 
history. The peak was $26.1 millions 


in 1929-30. 
Saskatchewan Gets Loan 
Saskatchewan's May-June maturi- 


ties will be met through a loan of | Regina 


$3 millions from the Bank of Can- 
ada, the first to be made by the 
central bank to any Canadian prov- 


ince, 
Coincident with the announce- 
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ment of the loan, Premier W. J. Pat- Vint 


terson, of Saskatchewan, has agreed 
in principle to the participation of 
Saskatchewan in the national loan 
council plan, although with the re- 
servation that the province could 
withdraw from the council after 
meeting obligations incurred under 
the plan. 
Other Provinces Confer 

Premier Pattullo, of British 
Columbia, and Premier Bracken, of 
Manitoba, are scheduled to confer 
this week with Finance Minister 
Dunning regarding their provincial 
financing. 


Staff Changes 

on pon Bank of Canada announces 

e following staff changes: 

Ww. N, McCARTNEY, a inted accoun- 
tant Montreal branch, e. 

V. G. ELLIS, appointed accountant Win- 
Avenue, 
‘ accountant, Winnipeg, 
Portage Avenue, to Glenboro, Man., as 
manager. 

F. H. BRIDGE, appointed manager at 


anes? Man. sniat ‘ 
. J. WISHART, appo: manager a’ 
verre William & Sherbrook, Man. 

5 


. ° depart- 
ment, Port of Spain, to ju, Dominica, 
as . 

The following retire on pension: 

W. J. SW. » ee oe 
T. W. CUNCANNON, Baldur, 

E. E. IRWIN, Glenboro, Man. 
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WAREHOUSE 
ACCOMMODATION 


Quick deliveries to Western Ontario 
points. 


Large, modern fireproof buildings 

on C. P. R. and CNR. sidings. 

Space available for light manufac- 

uring. 

Full information on request from: 
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LIMITED 
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Credit index 
+Other than Canadian. 


Bank Chat 


Credit From Britain 
SE of the German “Aski” mark, 
referred to in an article else- 
‘where on this page, is of particular 
ce at the moment. 

It is well known that Germany, of 
all European nations, is most des- 
perately in need of foreign credits. 
British banking and financial circles 


from London, basing the opinion on 
such indications as the fact that Mr. 
Chamberlain refused in Parliament 
to answer any questions regarding 
Dr. Hjalmar Schacht’s recent conver- 
sations with Bank of England offi- 
cials. 

Silence in this case was more elo- 
quent than speech, bankers believe. 

Banking observers more and more 
are leaning to the view that Ger- 
many, as the centre of European 
politics, must provide for a secure 
future, either by war or through 


Liability to Shareholders 
442 a —2,144,212 


Annual Meeting Routine 


MONTREAL. — Canadian Hydro 
3.159 | Electric Corp. annual meeting was 
a routine affair, the reports being 
adopted and directors re-elected 
without change, 


602,352 
18,622,459 
1,661,590 
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CLIENTS contemplating banking 
transactions in the United King- 
dom are invited to avail them- 
selves of the facilities afforded 
by our London, England, Branch, 
108 Old Broad Street, E.C.2, 


ga ® 
World-wide facilities in every 
department of banking 


the BANK of 


NOVA SCOTIA. | 


OVER A CENTURY OF BANKING SERVICE 
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TUDEBAKER prices are now almost as 

low as those of the lowest priced small 
car! And this big, impressive, beautifully 
styled 1936 Studebaker definitely surpasses 
any other car you have seen in all around 
desirability! Thoroughly new from top to 
wheels! Only car with the Automatic Hill 
Holder! Automatic gas-saving overdrive! 
Largest one-piece steel top! Strongest all 
steel body! 585% inches of elbow room! 
Official gas economy record of 29.12 miles 
per gallon! See it—drive it— 
now! It’s the year’s best buy! j 
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on 
| Montreal Stog¢k Exchange and Mont- 
real Curb Market totalled 2.7 million 
shares in April, a decrease of 156,965 
shares on the previous month but an 
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27,923,044 
82,902,331 


110,825,375 
121,054 


2,284, 


308,663,000 
64.64% 
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7,467,160 
2,834,408 


W.D.&HO WILLS ‘7 


GOLD 
FLAKE 


: | a : r 
COT AAR 
a 
CORK TIP OR a 
A SHILLING IN LONDON-A QUARTERHERE 


POCKET TIN OF FIFTY- 55 CENTS 


7,100,416 


ae an eae ate eet 
Cer errr rey Tree ees 
‘ is ® 


Delivered in Walkerville 
completely equipped 


$1080 


(3-PASSENGER COUPE) 
Freight Only to be Added 


Studebaker’s new 7% C. A. C. Plan 
offers @ new “low” in time payments 
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Subject to Law 
As Individuals 


ee 
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ebec Decision 
Due to Tech- 
nicality 
NO LEGAL STATUS 
Non-Marine Underwriters, mem- 


Believe 


Quebec, it was 


| bers of Lloyd's, have no legal status 


> before the courts of 


revealed in a recent case involving 


an application by the Underwriters 


'to annul an award, by arbitration, 


' of a fire loss. 


5. cates at 
- The 


The decision of the court, refusing 


Fe the application for annulment, has 


caused wide comment in Canadian 


= insurance circles, in view of the re- 


standing and financial re- 


» sponsibility of the famous English 
3 nn of Lloyd's. 
e some quarters the court decision 


is construed by insurance experts as 


: based on a technicality, and respon- 


> dential 
© England, the Rhode Island Insur- 


sible insurance officials express the 
view that it in no way affects the 
rights of the public to sue individual 
underwriters or members of syndi- 
Lloyd's. 

Quebec case arose out of the 


: application of Non-Marine Under- 


writers to annul an award, in which 
the petition was jointly with Pru- 
Insurance Co. of London, 


ance Co., and the Missisquoi and 


_ Rouville Mutual Fire Insurance Co, 


| ‘Three policies totalling $35,000 cov- 


> ering property owned by one, Camile 


3 Courey, were shown to have been 
» issued by Lloyd’s of London. 


Not Legal Entity 
In filing an exception to the ap- 


a plication for cancellation of the 
> arbitrator’s award, Courey asked 
~ that the court declare the petition of 


> Superior Court at Montreal, observed 
_ that in three of the policies there 


Non-Marine Underwriters illegal 


. and, as non-existent in the eyes of 


the law, that it be considered null, 


Mr. Justice Forest, presiding in 


Was no appearance of the name of 


| Non-Marine Underwriters, but that 
> they had been issued personally by 
= Lloyd's at London. He gave his de- 
» ~cision that a permit by the super- 


ee 
Kc 


be 2 
. 


’ antendent of insurance for Quebec, 


» ‘by which the Non-Marine Under- 
' -writers were authorized to carry on 


* 


insurance business in Quebec, did 


| mot give the group a corporate exist- 


b 


RS 


ence. 
©’  Non-Marine Underwriters’ counsel 


: admitted that the group was neither 
| a corporation nor a business partner- 


ship, but it was contended that the 


' superintendent's permit gave the 


group that character in terms of law 
or by implication. 

The court, on the other hand, took 
the view that the permit granted 


© the group to carry on an insurance 


' business did not make it a party to 


» insurance contracts, nor establish a 


» lien de droit between it and Courey. 
| In other words, the group had no 


» judicial existence and its applica- 


ordered withdrawn. 

|. All Lloyd’s policies are written by 
| Individuals or syndicates, with the 
"mames of the actual underwriters 
‘Stamped on the policies and in this 
instance, insurance men state, it 
would appear that the action at law 
‘was not taken in the names of in- 


- dividuals but in the name of a group 


eo 


which did not exist in law as a cor- 
porate entity. 
Insurance department officials, 


ee although refusing to commit them- 


a 


selves regarding details of the case, 
believe that technicalities or other- 
wise, the court decision does not af- 
fect the right of individual Lloyd's 
underwriters to sue or be sued 
through the usual processes in On- 
tario and Quebec, and certainly does 
not imply that while Lloyd's under- 
writers can assume insurance risks 
they are immune from the normal 
processes of law in disputes of 
settlements. 
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British Manager of Manufacturers Life Woul 


Entire Insurance Valuation 


submitted recently to the 


of Actuaries in Great Britain by E. || 


in its place; to discontinue counting 
in tens and count in eights instead.” 
Aid to Business and Science 


genius, Mr. Phillips admits at once 
that it seems unlikely that the whole 
civilized world will be to 


declined a similar invitation.” 

He urges therefore that a more 
immediate aim is the adoption of 
octonal 


suggests that the few final results 


required for presentation to the 
be then transformed into 


means of conversion tables or other- 


wise. 
Lightning Rapidity 

As far as results are concerned, 
the speed with which mathematical 
calculations can be made by the 
Phillips’ system is nothing short of 
breath-taking. 

Thus Mr. Phillips submits to the 
Institute of Actuaries that if his 
equipment is provided with all the 
necessary materials on the morning 
of January 1, the whole of an in- 
surance valuation would be com- 
pleted within 15 minutes or so. 

“Indeed,” he says, “when the 
actuary arrives, there will still be 
time to complete the valuation over 
again on eight or nine other bases 
before he goes out to lunch and yet 
have ready the figures necessary for 
the annual general meeting in the 
afternoon.” 

Three Achievements 

To achieve this mathematical mil- 
lenium, Mr. Phillips has delved into 
three specific realms of knowledge. 
In the first place, he claims to have 
discovered for the first time that in 
the realm of arithmetic the scale of 
eight (properly called octonal nota- 
tions) can be converted into the 
scale of two (binary notation) on 
sight. 

“Any clerk,” says Mr. Phillips, 
“Can master the conversion in two 
minutes, for he has only to commit 
a very’ small simple table to 
memory.” 

Having made this discovery, Mr. 
Phillips visualizes the work of cal- 


Liner’s Policy 


where the only 
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Phillips System Easy 


which Mr. Phillips talks so 


. . « Perhaps for Some | 


of in terms of units of tens. 
And getting acclimatized to thinking in a scale of eight—a scale 


glibly? : 
It’s easy, once you understand and get your mind out of the deep rut 
thinking 


numerals are 0, 1, 2, 3, 4, 5, 6, 7 and 8, and where after 


you start into a new column of digits at the left of the first— 


fo numbers—89 and 
become 131 and 46 


38 when expressed in terms of the 
respectively. Is that right? Better 


ou are sure of that—try putting these same numbers into 


2. 
011 


Mr. Phillips says the transformation can be done 
001 and 100,110 respectively. What about it? 


you agree with Mr. Phillips you can then pass to his next 


argument which is: 


“These last two numbers can be multiplied together by anyone who 
knows that one times one is one and can count, and could therefore be 
dealt with by a child before he had learnt his multiplication tables. 
The multiplication can also be effected by a machime, virtually with 
the speed of light—in fact by using a light ray.” 

Key to Use 

Obviously, while this system of notation is easy to use and to calculate 

with, it is impracticable in everyday use because of the exasperation 


and 


danger of error which would result from having page after page 
filled with nothing but zeros and ones. 


This difficulty Mr. Phillips feels he has now removed by making 
use of the simple fact that eight equals two times two times two, and 
that figures tabulated in the system of counting by eight instead of by 
ten can be converted on sight into the “zero and one” form by remem- 
bering only that the first seven digits (which are all there would be 
in a scale of eight) are represented in that form. 


culation for scientific and business 
purposes to have been tremendous- 
ly simplified because of the ex- 
treme simplicity of calculation by 
the scale of two which néeds but 
two symbols for expression—name- 
ly, one and zero—as compared with 
ten symbols in the decimal system, 
which we now use. 
Invents New Machine 

Carrying his plan one step far- 
ther, Mr. Phillips has then devised 
a mechanical instrument which 
would not only achieve extraordi- 
nary speed for calculations in this 
new scale of notations, but which 
would also operate without requir- 
ing human attention when once set 
in operation. 

Such a machine is described in 
detail in his paper and, it is claimed, 
“would total over a thousand 
amounts per minute”—besides doing 
the most complicated arithmetical 
calculations with equal rapidity. 

Adds Light-Ray 

But Mr. Phillips does not stop 
there. He claims that by substitut- 
ing in this mechanical machine a 
selenium photo-electric cell (com- 
monly called the electric eye or 
light-ray machine) that “on a con- 
servative estimate such a machine 
might deal with five to ten products 
every second or between 15,000 to 


World’s Record) 


The giant British liner, Queen 
Mary, insured for $24 millions, 
has set a world record so far as 
insurance is concerned. 


In announcing the total, Lloyd's 
circulated a small ship of paper, 
inviting underwriters to partici- 
pate in the undertaking. It is one 
of the largest risks Lloyd’s has 
ever accepted, and carries an an- 
nual premium said to be $300,000. 
A major portion of the risk will 
be written by Lloyd’s and marine 
insurance companies. The British 
government will cover the re- 
mainder. 


ESTABLISHED IN 1830 @) sxms0 OF SECURITY 


The Aitna Life Insurance Company, 
writing Life, Group, and, Accident 
insurance, has been a Canadian 
institution since 1850 . ° ° 
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COMPANY 


Solid as the 
Continent 


’ MERICAN 


HEAD OFFICE — 
Toronto, Canada 


ALE PROFITS FOR POLICYHOFDERS 


NEW DIRECTOR 


C. T. McHATTIE 
Of Vancouver, who has been elected 
a director of the Continental Life 
Insurance Co. 


Geneva Rewards Canadian 
Air Transport Research 


The University of Geneva last 
week conferred the degree of Doc- 
tor of Political Science on Laurence 
C. Tombs, formerly of Montreal, for 
research in connection with the in- 
ternational organization of air trans- 
port in Europe. 

Dr. Tombs, who has been since 
1930 a member of the Communica- 
tions and Transit Section of the 
League of Nations Secretariat, is a 
graduate from McGill University, 
Prior to joining the League Secre- 


Organization in European Air 
a has just been published. 
authority, Montreal. - 
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ANUFACTURERS 


' Meets the Upkeep 


YEAR by year an increasing number of homes 
are sustained through monthly cheques paid 
under Income Insurance. 

Is YOUR Life Insurance arranged TO 


PROVIDE INCOME 
event of your death? 
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when you retire or in the 
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40,000 products per hour, providing 
a printed, punched or photographed 
record in the binary scale of nota- 
tion of every product and, if re- 
quired, every cumulative total. 

_ Historical Argument 

Among other arguments in sup- 
port of his invention, Mr. Phillips 
submits that there is plenty of his- 
torical precedent for using other 
than decimal system of calcula- 
tion. (Even at the present time, of 
course, the British people use this 
very system in their weights and 
measures and financial transactions 
as, for example, the counting of 
pence by the dozen, shillings by the 
score, pounds (avoirdupois) in 
groups of fourteen, and, indeed, in 
favor of the scale of eight notations 
it is noted that already there are 
eight drams in a fluid ounce, eight 
gills in a quart, eight pints ina gal- 
lon, eight gallons in a bushel, eight 
stone in a hundredweight and eight 
furlongs in a mile.) 

Mr. Phillips also points out that 
the binary scale of notation is mere- 
ly a reversion to the Ahmes’ method 
of multiplication believed to have 
existed since 3,000 B.C.—thus going 
back through 5,000 years of human 
history. 

The octonary numerations he be- 
lieves to have been used 1,500 years 


New Books 


The Inside 


in About Fifteen Minutes 


HAS NEW SYSTEM 


"_ E, WILLIAM PHILLIPS 


Born in London, Eng., 44 years ago, 
Mr. Phillips has done many unusual 
things in his lifetime to belie his 
birth date—April 1. 

In 1908 he joined the investment 
department of Prudential of 
and in 1918 after.four years of war 
service became assistant actuary for 
Wesleyan and General. In 1925 he 
joined Manufacturers Life as gen- 
eral manager for that company in 
Great Britain. 

He is a barrister whose hobbies 
are journalism, badminton and 
chess. During the war he founded 
the first City of London volunteer 
corps aid commanded it for 10 
months. Then he joined the regular 
forces in the artillery, rose to rank 
of acting major, was twice men- 
tioned in dispatches and awarded 
the O.B.E. (military division). He 
is also a Fellow of the Institute of 
Actuaries and an F.S.S. 


ago by our Anglo-Saxon fore- 
fathers. In addition he would in- 
corporate the symbol for zero and 
“the consequént convenience of po- 
sitional value” developed by the 
Maya about 2,000 years ago and to 
bring these all together by what he 
describes as “a more recent and far 
less wonderful invention, the se- 
lenium photo-electric cell.” 

The scale of eight, says Mr. Phil- 
lips, will facilitate the keeping of 
records, the use of zefo symbols 
makes for convenience, and: the 
light ray machine for rapidity, but 
“the process in which they are sug- 
gested as aids is essentially that of 
5,000 years ago.” 
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John Gunther Presents Realistic Picture of Men and 
Events on Mad Continent 


INSIDE EUROPE. By John Gun- 
ther. Published by Musson Book 
. Co., Toronto. Price $4. 


Most exciting contemporary pic- 
ture of the mad lands of Europe is 
John Gunther’s brilliant “Inside 
Europe.” Some of the chapters 
have previously appeared in Harp- 
er’s and other publications and they 
have whetted many appetites for 
the complete volume which has 
now appeared to the enthusiastic 
acclaim of the critics. It has already 
induced something of a rush to the 
bookstalls. And rightly so, for in it 
events in Europe are made clear, 
current leaders are unmasked and 
the background of Europe’s contem- 
porary scene is painted in with 
lavish and realistic detail. 

As European correspondent for a 
Chicago newspaper, John Gunther 
has been for 10 years a critical but 
dispassionate observer of the tur- 
moil that is the Continent. He has 
jotted down impressions, made 
mental notes of inside stories, met 
and psycho-analyzed the front men 
and the wire-pullers, and loaded his 
head to the bursting point with 
facts and understanding. Now he 
lets loose the whole bag-full of 


tricks, The result is 175,000 words | « 


of incidents, personalities and inter- 
pretations, enough to make the 
average reader feel as though he 
himself had flashed from capital to 
capital to sit behind a screen at 
every secret conclave of statesmen 
and conspirators since the compara- 
tively calm days of 1926. 
"Round About Europe 

Where to start from in reviewing 
such a volume is a decision diffi- 
cult to make. It is like reviewing an 
encyclopedia written on telegraph 
blanks. Mr. Gunther has solved his 
problem of where to begin and 
where to end by making Hitler the 
centre of the picture. His intuitive, 
candid but evidently honest picture 
of der Fuehrer starts the reader off 
on a tour of Europe that goes 
around and around in an ever 
widening spiral until one has met 
Mussolini, Stalin, Baldwin, Eden, 
Laval, Herriot, Benes, King Zog and 
even Madame Lupescu, each in his 
or her own individual setting. Not 
the least interesting chapters outline 
the forces at work in France, where 
the struggle between Democracy, 
Communism and Fascism is keen 
and bitter as Sunday’s elections 
showed. 

The chapters on Great Britain 
are delightful. In them Mr. Gunther 
pays his tribute to the England of 
Mr. Baldwin—which is to say, to 
the real England—while jibing a 
bit at the England of Ramsay Mac- 
Donald, of Winston Churchill and 


a solid 

po eer pondseaa gin: But when 
ther turns Ramsa 

Donald, he strips him Pye 


pretentions, his foib 
and shows 


eat ark 


Gunther quotes verbatim some ex- 
amples of MacDonald’s rambling, 
incoherent, utterly meaningless ad- 
dresses, of the kind that led Church- 
ill to say of him that Qe possessed 
the “gift of compressing the maxi- 
mum of words into the minimum of 
thought.” Other British statesmen 
come under Mr. Gunther’s micro- 


scope. 

“Inside Europe” is a magnificent 
piece of reporting, and overlooks no 
situation in Europe that calls for 
analysis. 


MODERN GOVERNMENT. By 
Ernest J. P. Benn. Published by 
Thos. Nelson & Sons, Toronto. 
Price $1.75. 

Sir Ernest Benn is an unrepent- 
ant individualist. He believes that 
the best government is that of 
which there is the least. The more 
government there is, the less Demo- 
cracy there is, and the more bureau- 


and argued in books, pamphlets 
and articles, and so he argues to- 
day, summing up his case against 
the stupidities of the bureaucrats 
and dictators in “Modern Govern- 
ment,” a title to which he adds 

-.. as a Busybody in Other Men’s 
Matters.” 

To the current doctrine that the 
state owes everyone a living, the 
famous British publisher makes no 


obeisance. Rather he seeks to prove | Plate glass 


that “a state which was able to 
supply every citizen, as a matter of 
right, with all his material needs, 
would be a slave state offering no 
hope to personal character or indi- 
vidual quality.” Sir Ernest realizes 
that it is always the mob that rules 
in government but he bases his 
belief in Democracy on the fact 
that the fine qualities of the mob 
outnumber its weaknesses. Yet 
unfortunately the qualities that win 
the mob and put one in office are 
not the qualities that make for good 
administration. Every man in public 
life seeks to enhance his own 
tige by expanding the respo 

ties of his job and in doing so he 
robs the individual of some share 


scholar nor is his volume in any 
sense an academic analysis of the 
democratic process. He writes as a 
business man, in simple language 
and without dialectics. He has less 
a philosopby than a conviction to 
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Bsgapes Taxes 


—_— 


New Incom e Ruling Based , 
on Bad Debts Owing 
Agents 


that they may not have re- 
ved all premiums due from pol- 


debts for income tax purposes. 


Senate Discards 
Life Amendment 


Gives Short Shift to Plan 
for Limiting Shareholder 
Profits 


From Our Own Correspondent 

OTTAWA. — With extraordinary 
unanimity the Senate banking and 
commerce committee discarded last 
week without even a formal poll, the 
proposed amendment to the British 
and Canadian Insurance Act which 
would have forced all Canadian and 
British companies to limit share- 
holder profits on participating busi- 
ness to not more than 5 per cent of 
total amount of distribution. 

Although the amendment would 
have affected only a dozen compa- 
nies doing business in Canada, the 
chief executive of nearly every Can- 
adian company was on hand when 
the amendment came before the 
Senate group. Headed by Hon. N. 
W. Rowell, they presented what 
proved to be a water-tight brief 
which found scarcely a dissenting 
voice among the Senate committee. 

Little to be Gained 

Chief point in the argument was 
that the amendment would be of but 
small advantage to policyholders and 
would be a bitter blow to sharehold- 
ers of many small life companies 
which even under the existing law 
had made but a meagre return over a 
considerable number of years. 

The average benefit to policyhold- 
ers, it was contended, would amount 
to but 18 cents per year for each 
$1,000 of insurance on the basis of 
existing dividend scales. 

The companies also contended that 
of the 21 companies affected which 
operate under the British and Can- 
adian Insurance Act, about 50 per 
cent were now for their 
shareholders less than the 10 per 
cent now allowed by law and that 
actually more than three-quarters of 
the business in force was with com- 
panies which were taking 5 per cent 
or less of participating profits for 
their shareholders. This had already 
been done voluntarily it was con- 
tended. 


Employers Liab. 
Has Good Year 


Gains in volume of premium in- 
come and in total assets are report- 
ed in 1935 returns of Employers 
Liability Assurance Corp. Total 
premium income topjed the $34 
millions mark, while assets now 
amount to $51.9 millions. Aggre- 
gate funds of this and associated 
companies comprise $90 millions. 

In Canada the company reported 
net premiums written of $1.7 mil- 
lions with an average loss ratio on 
all types of business of less than 40 
per cent and expenses below the 
average for all Canadian companies. 

Distribution of the company’s 
business in Canada during 1935 fol- 
lows: 

Classes: 
Fire see eeereeeeerecestesseeseeees 
Accident: 

Personal . ecececes 

Emp. Liab. & Wk. Cp. ..seeee 

Other 


s 
530,328 
200,135 

78,797 
143,300 
393,056 

69,594 
116,679 

4,564 

15,220 

89,070 

41,881 


Tornado 
Property damage seeeeeeeeeeeece 2,902 


Total eer eeeeeeeeeeeee seeeeceeeeeee 1,716,181 

Sir Courtauld Thomson, chairman 
of the: board, stated at the annual 
meeting in London recently that 
progress had again been made by 
the Canadian branch in 1935, de- 
spite the intense competition pre- 
valent in the Dominion. He pointed 
out that the cost of business in Can- 
ada remains a serious problem but 
felt that this would gradually be 
en e through the united ef- 
0: 
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Confederation Life 
Leaves Mexico 


Formal notice has been received 
from Confederation Life Associa- 
tion that effective April 15 that 
company has finally discontinued 
issuance of new business in 
Mexico. 

The move is the result of nego- 
tiations that have taken place 


that country. . 
The association is to continue 


> 


in New York May 21 and 22. 
Js: G. Parker, 
Life, is 
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“Canada’s Largest Fire Mutual” 
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Racks 3rd against all companies total volume 
of fire business written in Canada 
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Dividend No. 197 
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Broa Transfer Books ’! 
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By Order of the Board. 
Ss. H. LOGA 
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Toronto, 17th April, 1936. 


Belding-Corticelli 


Notice of Preferred Stock 
: No. 86 
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on the Preferred Std 
Son ane 1£o5, the quart¢ 
Notice of Common Stock S 
No. 41 
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Strengthens | TTWPNITTIT 


As Exports Increase 


Firmer Tone Since Weak May 
Clearances — Seeding M 
Progress 


rete 
From Our Own Correspondent § 
WINNIPEG.—-Although May, from which much 
expected, started badly with marked price recessions, a 


Opening — Hea 
akes Repid " 


had - been 
better 


tone began to develop this week. Previously bearish sentiment 


developed in Chicago and was reflected in Liverpool when the 
drought in the southwestern United States was broken by sub- 
stantial rains, Later again it was realized that a great deal of 


tl cr tae i i etl 


ANOTHER DROP 


irreparable damage had already been done; Rains were neces- 


sary to maintain crop prospects without further deterioration, 
and do not necessarily mean any substantial improvement. 
May 1 estimates of United States conditions averaged 485 million 
bushels, or lower than had been recently expected. 


Last week's shipments of 6.6. million bushels of Canadian 
wheat, including duty paid entries to the United States, were 
encouraging in volume, and confirmed earlier reports of large 


Last week witnessed another 6 mil- 
lion bushels lopped off Canada’ 
wheat ly in marketable posi- 
tions. With navigation open and the 
season of country deliveries almost 
over, liquidation of Canadian visible 
has been at a more rapid rate in 
recent weeks. , 

Current figures now include wheat 


bookings for this month, Opening of navigation on the Great 
Lakes brought some increase in market activity, 

Seeding has made remarkable progress throughout the West 
during the past week. Although the start was somewhat late | 
the crop is expected to go in quickly now. Total acreage some- 
what smaller than last year’s is expected. This is due to short- 
age of seed, and to some extent to abandonment of wheat on 


poorer land. 


Broader Visible 


y COINCIDENCE the. Cana- 

dian Government method of 
publishing statistics of stocks of 
wheat was amended just at the 
time when the Parliamentary spe- 
cial committee on the Wheat Board 
was struggling with the question of 
the meaning of visible supply. Gov- 
ernment weekly figures now cover 
several millions of bushels more of 
wheat by inclusion of stocks in 
transit by rail. They are intended 
to be a complete account of the 
total quantity of Canadian wheat 
except for quantities remaining to 
be delivered by farmers and quan- 
tities on hand in mill elevators. 
They still do not account for all 
the wheat that may be hedged in 
the Winnipeg market, in transit by 
sea, stocks on hand in overseas 
countries, duty paid stocks in the 
United States, as well as stocks of 
flour made from Canadian wheat. 


Psychological Objections 


LTHOUGH the ichange was 
4A made as a result of a recent 
statistical conference in Ottawa, 
there cannot be said to be any great 
enthusiasm for it in’ grain circles. 
It has been made just at the 
moment when attention was focus- 
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DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 
Dividend No. 197 i 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 3lst May, 1936, 
and that the same will be payable at 
the Bank and its Branches on and 
after Monday, Ist June next, to 
shareholders of record at the close 
of business on the 30th April, 1936. 
The Transfer Books will not be 

closed. 
By Order of the Board, 
S. H. LOGAN, 

‘ General Manager. 

Toronto, 17th April, 1936. 


Belding-Corticelli Limited. 


Notice of Preferred Stock Dividend 
No. 86 
A dividend of one and three-quar- 
ters per cent (1%%) has been de- 
clared on the Preferred Stock of this 
Company, for the quarter ending 
th May, 1936. 


Notice of Common Stock Dividend 
No, 41° 


A dividend of one per cent (1%) 
has been declared on the Common 
Stock of this Company, forthe quar- 
ter ending 30th May, 1936. 

The above dividends are payable 
on the 2nd day of July, 1936, to 
Shareholders of record at the close 
Tgp usiness the 15th day of June, 


By Order of the Board. 
D. F. POLLOCK, 
Secretary. 


fam) 

Pe 4? Common Drvipend 

:. P No. 105 

'A quarterly dividend of forty cents 

| (40¢) per share has been declared on 

ithe outstanding common stock of this 

| Company, payable June 1, 1936, to 

stockholders of record at the close of 

business May 15, 1936, Checks will 

be mailed, , 

-wtctae , The Borden Company 
~%> %.L. NORTZEL, Treasurer 


LS 


THE CLINTON KNITTING COMPANY 


In the pretty little town of Clinton, Ontario, 
twelve miles from the shores of Lake Huron, is 
the hosiery factory of this company. § 
H. B. Combe reorganized the company in 1905 
ond in association with Mr. Angus A. eee 


jcompanies and, hedged 


| payable on the 15th day of June, 1936, 


ed on the possibility of reducing 
the Canadian carryover by a con- 
siderable quantity from that of last 
year, and by using a broader base 
for this year's figures, tends to 
obscure the progress that has been 
made in relation to last year. In 
addition it is suggested that when 
existence of surplus stocks of wheat 
is a depressing influence on world 
markets, continuous publication of 
the largest possible figures in rela- 
tion to the Canadian supply repre- 
sents, unsound market psychology. 
Inf traders are aware of the 
basis of different published figures, 
and are not misled by figures that 
are incomplete, but it is suggested 
that uninformed. observers are 
likely to take too pessimistic a view 
of the market when unnecessarily 
large figures are drawn to their 
attention. 


ning of the new crop year Aug. 1 to 
net more than 125 million bushels. 
With deliveries maintained at the 
recent pace something much better 
than that is indicated. Export clear- 
ances of nearly 4.5 million bushels 
last week were the best in some time. 
Details are as follows: 


Canadian Visible 
Week of Week 
May 1 pooviews 
185,172,000 91,224,000 


4,404,664 3,358,754 
Plus U. 8S. imports. 


Sees No Let-U 
With Acreage 


Liverpool Corn Ass’n Sees 
Govt. Action Bolster- 
ing Increases 


The new selling policy of the Can- 
adian wheat board appears to meet 


year 
214,254,000 
2,293,296 


May Deliveries 
1. opening of the May delivery 
month saw about one million 
bushels of wheat delivered on the 
May contract. This was no doubt| the approval of the Liverpool Corn 
wheat of the previous crop, which | Trade Association, though that body 
had been bought by the elevator |remiains sceptical of most govern- 
in’ the| ment marketing schemes. After 
futures,during the period of stabil- | tiefly reviewing legislation along 
: : this line in the. three great wheat 
ization operations. No great quan- ex 
7 porting countries of the world, 
tity of the current crop has been Canada, Argentina and Australia, 
hedged in Yhe futures, as the great /the recent annual report of the as- 
bulk of it has been bought directly | sociation; however, concludes: “that 
from farmers by the Canadian /|no action has been taken by their 
Wheat Board. respective governments that is likely 
. ° induce farmers to lower produc- 
on.” 


Turriing to the Canadian situation 
the report comments on the appoint- 
ment last summer as new wheat 
board chairman of John I. McFar- 
land by the late Bennett govern- 
ment, 

Not McFarland’s Fault 


“If the task given to Mr. McFar- 
land by the pools or the government 
during the period 1930 to 1935 was 
beyond his capacity, it was also 
beyond the capacity of any other 
man, and if he was at fault, the 
blame lies not with him, but with 
those politicians and . marketing 
theorists whose views were pressed 
upon him, but who constantly dis- 
regarded the inexorable logic of 
events. 

“Since the new board came into 
office,” continues the report, “their 
‘policy has leant toward that of ‘free 
selling’ as opposed to the pool’s pol- 
icy of ‘holding’ The old board 
claimed that they were ‘free sellers’ 
when there had been a demand for 
Canadian wheat, but, as the Food 
Research Institute of Stanford Uni- 
versity drily remarked in their 
January Wheat Study,—‘We take it 
that there was always a demand for 
Canadian wheat, at some price.” 


Foreign Trade 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, follows: 

Argentine—A slight recession of 
business activity and nae of 


Decries Whitewashing 
A® UNDERTAKING, on the part 
of the Grain Exchange to 
assist the work of the proposed 
royal commission on grain. market- 
ing, was given last week by W. J. 
Dowler, vice-president of the ex- 
change. 

“The problem of grain outlet and 
the study by a royal commission of 
increasing export markets, aptly 
summarized by the chairman of the 
Canadian Wheat Board, is undoubt- 
edly one that should be faced and 
solvéd without delay,” he said, “and 
the membership of the Winnipeg 
Grain Exchange will gladly coe 
operate.” 

Paul F. Bredt, president of Mani- 
toba Pool Elevators, was more 
critical. “If this is to be a com- 
mission of entirely impartial, inde- 
pendent individuals, who will ex- 
amine the problem in the national 
interest, then a great deal of good 
could be accomplished,” he said. 
“If, however, it is to be another 
hurried whitewashing episode, we 
will get exactly nowhere. The 
investigations of such a commission 
should not be restricted to import- 
ing countries only, but should take 
in the other wheat exporting coun- 
tries, for it is obvious that the 
problem cannot be solved by Can- 
ada. alone.” 
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McKenzie Red Lake Gold 
Mines Limited 


(No Personal Liability) 


Uregua and 

tural prospects have improved as a 
result of heavy rains. 

Brazil—A slight recession occur- 
DIVIDEND NO. 1 red in some retail lines during 
NOTICE is hereby given that a dividend | April, but business levels in general 
of three cents per has been declared, ree Se ae manus 
ders of record at the of busi. |22cturing construction active. . 
a te first day ct June, 1956. ae Chile—Trade is feeling the bene- 
By Order of the Board. ficial éffect of the excellent agricul- 
though the outlook 


H.M, ANDERSON, tural harvests, 
Secretary- . | for the future is tinged with conser- 
va 


Toronto, April 30th, 1936. tism. ; 
an teneag ces: o¢. commute 
un y 
heavy importations in the first three 

months of the year. 


trade was disappointing, and gen- 
eral business is dull, with mercan- 
tile stocks at low levels. 
Mexico—The wholesale move- 
ment is holding up remarkably 
well, and industrial activity in gen- 
eral has not been reduced by ap- 
proach of the rainy season. 
Haiti—Declining coffee exports 
Colonel presage @ seasonal slack. 
——_{_—“—————>—[—[[—————————"=*==>= 
DIVIDEND NOTICES 


Vice-President, has developed o ar 
efficient factory producing Wearwell and Clin- 


Knit quality hosiery. - 


The merchandising policies are as modern os 
the equipment of the factory, consistent adver- 
tising having a definite place in the sales pro- 


gramme, 


This company advertises exclysively in — 
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arry-over at present is un- 
derstood to be the lowest in years. 
Any effort to build up a reserve 
would undoubtedly affect the Can- 
adian situation, as Britain is the big- 
aro omer of Canadian export 
Ww 


A big reserve in British terminal 
elevators might, conceivably have 
the same bearish effect on Canadian 
prices as a similar surplus in this 
ao exercised during the 1931-35 


peri 

The problem, of course, might also 
affect wheat growing in Great 
Britain, which in recent years has 
been stimulated by higher domestic 
prices and other means. 

Push U. K, Production 

The area planted to wheat in the 
United Kingdom since the enact- 
ment of the British Wheat Act May 
12, 1932, has been increased from an 
annual average of 1,368,000 acres dur- 
ing the five years ending with the 
1932 crop to 1,882,000 acres for the 
1935 crop. 

Production during this period has 
increased from the average of 44.6 
million bushels before the Act went 
into effect to 65.4 in 1935. Unfavor- 
able growing conditions resulted in 
poor yields in 1935. In 1934, when 
1,866,000 acres were harvested, the 
crop totalled almost 70 million bush- 
els. 

The purpose of the British Wheat 
Act has been to make production 
profitable for the limited quantity 
that could be grown advantageously 
in the United Kingdom. It is esti- 
mated that the total area of good 
wheat land in the United Kingdom 
was about 1.5 million acres from 
which a yield of 50 million bushels 
of millable wheat might be expected. 
That is about one-fifth of total na- 
tional requirements. 


No Intent of Self-sufficiency 
There has been no intention or at- 
tempt to make the country self-suf- 
ficing in wheat production, say ob- 
servers, It is recognized that wheat 
can be grown more cheaply in Can- 
ada, Australia, the United States, 
and Argentina. Yields per acre are 
smaller in these countries, but the 
production per man employed on 
farms is much larger thah in Eng- 
land, due to the greater use of ma- 
chinery. The British government 
seems to be of the opinion, however, 
that the domestic producer, in the 
ao Fo oh eae balanced agri- 
ture, sho grow appecsimately 
15 to 20 per cent of the total wheat 
requirements, 
British experts say that under the 
British system of farming increased 
mechanization is not likely to make 
much headway. Even in areas where 
mechanization could be more widely 
adopted it might be at the cost of 
depopulating farms, contrary to 
British policy, which has had as one 
‘of its objectives the encouragement 
of increased employment on the 
land and the maintenance of agricul- 
tural wages. 
Guaranteed Price 
Expansion in production has to 
depend on the maintenance of a 
ranteed price combined with 
maintenance of a minimum wage for 
farm workers. This in effect is the 
objective of the Wheat Act and the 
Agricultural Wages Board. The 
government has recognized that to 
try to raise wheat prices by tariffs 
alone would impose a heavy charge 
upon consumers, and might also re- 
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terest Here 


New Wheat — 


Grain Industry 
Now Expected 


Parliamentary Committee | 


ray scies| With Wide Powers 


improved the outlook for the 

fall wheat produced in those areas. 

Present indications are decidedly 
omising. 


European wheat stocks have been 
held back by cold weather recently. 
France, particularly, there has 


Late severe frosts have hit the 
winter wheat in Russia, and have re- 
tarded spring wheat seeding, though 
the acreage of the latter crop up to 
the middle of April was estimated 
at 27 million, or five million ahead of 
a year ago. 

” +e ” 

While the southern States are still 
in need of more moisture, recent 
rains have benefitted the situation 
there, which ten days ago was be- 
ginning to get critical as a result of 
lack of moisture. 


Early estimates placed the coming 
Japanese wheat crop at slightly un- 
der 46 million bushels, which is 
slightly lower than the actual crop 
in 1935 and 1934, notwithstanding a 
five per cent increase in acreage. 


sult in expanding home production 
beyond the limits fixed by the Act. 
The solution is to assure the pro- 
ducer a profitable market at a guar- 
anteed price for a definite quota of 
wheat without materially affecting 
the price of four-fifths of the nation’s 
total requirements. 

Under the Wheat Act, home pro- 
ducers are guaranteed a price of 10s. 
per cwt. ($1.32 per bushel) on all 
sales of millable wheat as long as 
such sales do not exceed 50,400,000 
bushels. Growers continue to sell 
their wheat on a free market at 
whatever price it will bring. At the 
end of each season the Wheat Com- 
mission, set up under the Act, gives 
each registered grower a “deficiency 
payment” sufficient to bridge the 
gap between the average price actu- 
ally obtained for home-grown mill- 
able wheat sold that year and the 
guaranteed or “standard” price. 
There is a small deduction for ad- 
ministrative expenses. 

Check on Over-expansion 

Should the«amount of millable 
wheat sold. exceed the 50.4 million 
bushels maxirnum, deficiency pay- 
ments are correspondingly reduced. 
In this way the Wheat Commission 
hopes to discourage expansion in 
areas considered unsuitable for the 


crop. 

The fund for making the defici- 
ency payments is obtained by a levy 
on all flour delivered for consump- 
tion in the United Kingdom from 
either domestic or imported sources. 
The tax is fixed from time to time 
by the Wheat Commission and at 
present stands at 3s, per bag of 280 
pounds ($1.52 per barrel of 196 
pounds). The tax is recovered by 
the millers in the price at which 
they sell flour. The amount of do- 
mestic wheat for which a guaranteed 
price is maintained is so small, how- 
ever, that the price maintenance 
scheme has had no appreciable effect 
on bread prices although it has 
greatly stimulated domestic produc- 
tion of wheat. 


New Commercial Uses 


Predicted for Grain 


From Kansas comes word of de- 
finite progress in the search for new 
commercial uses for grain. 

From the beginning of history, 
crops of this kind have largely been 
confined to the production of food 
for man and livestock. Since the 
production of large surpluses follow- 
ing the war, however, such consump- 
tion has found it increasingly diffi- 
cult to cope with the greater output 
of the grain fields of Canada, the 
Argentine, North Africa, and Aus- 
tralia. The ultimate solution, it is 
believed in many quarters, lies in 
new commercial sources for disposal. 
Lacking such, many observers be- 
lieve that the big grain growing 
countries will have to reconcile 
themselves to reducing acreage. 


Motor Fuel 

Under the leadership of the Chem- 
ical Foundation, Inc., of New York, 
a plant known as the first “farm fuel 
refinery” has been completed at 
Atchison, Kansas. Production of 
alcohol from corn is expected to 
commence shortly. The product will 
be used for mixing with gasoline to 
make a new motor fuel. Costs are 
estimated at about 25 cents per gal- 
lon on alcohol. While confining it- 
self to corn, it is expected that other 
grains, such as oats, rye and barley 
may be used, and also potatoes. 


Would Help Wheat 
No mention is made of wheat, 


made to yield from 10,000 to 20,000 
cubic feet of gas when subjected to 
a fermentation process, Professor 
Fulmer visualized the corn-belt 


farmer of the future lighting and | 86. 


heating his house with such gas. Ex- 
plosives from the same source are 
also considered possible eventually. 


Wheat 


CASH WHEAT 


NO. | NORTHERN AT WINNIPEG 


oo with the least possible 
The purpose of starting the inves- 

tigation with thé widest possible re- 
ference will be to obtain a non- 
isan*evaluation of past efforts 

y governments — provincial and 
nion —~to assist in the sale 

of wheat and coarse grains. The 
commission will be free to launch 
‘ae? as from the crop year 


No consideration has yet been 
given to personnel. Mr. Justice 
Turgeon, of the Saskatchewan Ap- 
peal Court, would be an obvious 
selection for the chairmanship. He 
headed a similar enquiry in the 
early twenties, having as a coll@ague 
Dr. McGibbon, now of the Board of 
Grain Commissioners, But Mr. 
Justice . Turgeon is engaged in the 
rayon enquiry which promises to 
continue at least until mid-summer 
_ therefore, he will not be avail- 
able, 


Farmer Debts 
Lopped 30 pc. 


Creditors Arrangement 
Act Affects $51 Mil- 
lions of Debt 


Over 11,000 settlements involving 
30 per cent debt reduction, have been 
effected in the 18 months life of the 
Federal Farmers’ Creditors Arrange- 
ment Act. The measure was part of 
the early Bennett New Deal legisla- 
tion and was designed to give 
farmer-debtors a fresh start through 
some voluntary or. if necessary com- 
pulsory arrangements-with creditors 
to scale down interest and capital 
indebtedness. 

In his first report of the committee 
in charge of the administering of the 
act it is stated that over $51 millions 
of debt has been affected. Reduc- 


tions total slightly over $15 millions 
with an annual interest saving of 
$1,228,000. Over 19,000 applications 


were received in the first 18 months 
and of the 11,000 settlements an 
pon interest saving 'to the debt- 
ors slightly over $150 was re- 


Opposition 

Opposition to the measure has 
been expressed by mortgage com- 
panies and big commercial firms who 
sell to the farmers on time. Unse- 
cured creditors such as the country 
merchant, the doctor and the den- 
tist, who in many cases have for- 
feited all claims under settlements, 
have also voiced opposition. As a 
result of lack of organization, how- 
ever, the latter has been neither 
very noticeable nor effective. 

In general there has been little 
real objection to the principle of 
voluntary debt adjustment on the 
part of lending institutions. But 
officials stated .that there is very 
real opposition to the way the 
Creditors Arrangement Act has 
been administered in some sections. 
They dislike the general lack of 
finality and overlapping of debt 
adjustment machinery throughout 
the whole country. : 

Claim General Value 

“Throughout Canada,” says the 
report tabled in Ottawa, “it is a mat- 
ter of record that many thousands 
of settlements are being effected 
without recourse to the official re- 
ceivers and without cost to the gov- 
ernment,” 

Settlements effected under the act, 
by provinces, follow: 

Prince Edward Island, 234; Nova 
Scotia, 36; New Brunswick, 182; 
Quebec, 1,221; Ontario, 1,261; Mani- 
toba, 875; Saskatchewan, /1,182; Al- 
berta, 1,041, and British Columbia 


In addition to this total of 6,118, 
voluntary settlements accounted for 
4,893, making a total of 11,011. 


Prices 


(Cash Quotations) 
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At Winnipeg: $ 
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WINNIPEG — EDMONTON — CALGARY 
FORT WILLIAM — VANCOUVER) 


SEARLE TERMINAL LIMITED] 


WINNIPEG - 


RELIANCE jj} 

GRAIN COMPANY LIMITED 

Owners and eter Country Elevators 
"Exporters and Shippers 

SMIT Hy MURPHY CO. INC. 


510 PROD EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


PARRISH & | 


“An old established firm with a reputation for doing business RIGHT” [i 


JACKSON BROS. 
GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG ‘ 
STOCK EXCHANGE BLDG. — VANCOUVER ; ’ 
STOCKS — BONDS — GRAIN }|> 
Members, Winnipeg Grain Exchange — Winnipeg Stock Exchange * 


Vanceuver Stock Exchange — Canadién Commodity Exchange. 


Orders executed over private wires on P 
NEW YORK - MONTREAL - TORONTO - VANCOUVER =f 


Northern Elevator Company 
Limited 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: — 
GRAIN EXCHANG WINNIPEG?MAN. 
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NORRIS GRAIN COMPANY 


LIMITED: 
WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 
GRAIN AND STOCKS. 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


SO ae are SS 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 


GRAIN ELEVATORS- WAREHOUSES 
DOCKS AND HEAVY STRUCTURES 


PROPOSALS INVITED 
“Nothing Too Large or Too Small” 
Head Office: Mail Address: 
460 Christina St. P. ©. Box 547 
FORT WILLIAM, ONTARIO 
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We have a circular on 
this mine, copies of which may be 
had on request. ; 
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which mining 
fect considerable saving in deter- 
mining the most effective method of 
ore treatment. 

Ores of about ten different mining 
properties in British Columbia have 
been tried out on the apparatus since 

_ the beginning of the year when it 
was first installed, and the reports 
have unanimously been that results 
more than justified the service. So 
far no regular commercial work has 
been done, but it is hoped to put the 
device on a paying basis shortly. 
with payments from the mines to 
augment the funds from a special 
grant. The university has borne all 
expenses so far. 
, Tests have not been carried to the 
point where the apparatus is claimed 
to be infallible, but those in charge 
of the work, including Dr. H. V. War- 
ren, of the Department of Geology, 
are optimistic. They believe that by 
use of the machine geologists will be 
able to tell exactly the best method 
of milling to apply to almost any ore, 
and if practicable methods will yield 
profitable, results. 


Really a Classifier 


The machine is really a classifier. 
In a given piece of ore there may be 
gold:either in flake form or in the 
centre of associated minerals. Chem- 
ical analysis would reveal the com- 
position, but it would not reveal the 
best way of handling in the mill. At 
present selection of a type of mill is 
largely a matter of guesswork. The 
university’s machine is designed to 
eliminate this element of uncer- 
tainty. 

The device is based on the prin- 
ciple that by polishing the ore it is 
possible to reveal the best method of 
milling. This, of course, is an old 
idea and often used. in so-called 
“polished sections.” But the old 
method of polishing by vaind on steel 
and cloth covered grinding wheels 
has not been satisfactory because it 
could not reveal the structure of ore 
except in small pieces. 

The new process produced such 
perfect surfaces that the magnifica- 
tion can be increased more than ten 
times what was possible before. 


Elmmates Old Bane 

The machine consists of a hydrau- 
lic press and a polishing machine. 
They were designed by Prof. George 
A. Gillies of fhe department of min- 
ing and metallurgy. Fragments 
of the ore are embedded in 
blocks of bakelite by means 
‘of special molds and electric heating 


element while the mixture of bake-| | 


- lite powdengand ore is under pres- 
sure. The blocks are fitted to a 
grinding machine and pressed 
against a polishing plate which is. 
rotated in three directions at once. 
The mixture sinks into the plate, 
which is of lead construction covered 
with an abrasive mixture much finer 
than that ordinarily used in similar 
work. The “grinding” effect, which 
was the bane of old processes, is 
eliminated. The specimens are ready 
to be examined after eight to twelve 
hours of continuous rotation. 

Examination is done with mjcro- 
scopes of 850 enlargement power, 
coupled with special cameras which 
increase the magnification to 3,000 
diameters. From one to seven days 
work is required to determine the 
classification of the ores in the ordin- 
ary commercial ores, according to 
Dr. Warren, 


List Lava Cap Gold 
On Toronto Exchange 


Lava Cap Gold Mining Corp., a 
company with a Delaware charter, 
and property in California, has 
been listed on the mining section of 
the Toronto Stock Exchange, trad- 
ing having started April 28. 

Lava Cap Gold Mining Corp. has 
an authorized capitalization of 2.5 
million shares par value $1. Of this 
amount, 164,246 shares remain in 
the treasury, 10,000 of which are 
subject to payment to the com- 
pany’s mining engineer on August 
10, 1936, for services. 

In 1934 the company reported 
total production of $296,432 from 
45,473 tons milled. In 1935, pro- 
@uction was reported at $856,049 
from 63,226 tons milled. 


1985, shows current 
assets, including stores and supplies 
of $20,586, totalling $187,796. Cur- 
rent Habilities totalled $63,517, leav- 
ing working capital of $124,280. 

The only Canadian director of the 
company is R. O. Sweezey, of Mont- 
teal. The head office is River Road, 


A marked increase in production 
of gold and a small decrease in that 
of silver is shown in the report of 
the Quebec Bureau of Mines for the 
first two months of ‘the year. 


Diana Gold Mines 
Enters Bankruptcy 


From Our Own 
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bodying “acceleration” ra 
oe of the brakes.” —~ 


“They are like sectors of a very 
large circle, and a very vicious circle 
at that; they encompass us like a 
prison wall, from which there is no 
escape from within, but only from 
without.” 

“Unemployment is Key” 

Such suggestions as creating more 
money, creating more credit, tink- 
ering with the moriey system and 
further land settlement, Mr. Corless 
sees as impracticable. Repudiation 
is not only impracticable, but dishon- 
est and unsportsmanlike. 

“No complex economic 
is needed to see clearly that the re- 
duction of unemployment to normal 
would prove to be the complete 
smash-up of the vicious circle,” he 
writes. “Money would again cir- 
culate, goods would be consumed, 
factories would increase production, 
taking on their accustomed quota of 
men, relief expenditures would dis- 
appear, taxes would again become 
normal, the banks would find the 
desired outlet for funds, and farmers 
would find consumption much im- 
proved.” 

While admitting that the hypo- 
thesis of reducing unemployment to 
normal might appear impossible of 
attainment, Mr. Corless believes that 
the answer, in part at least, lies with 
the mining industry. 

Seen at First Hand 

“During my quarter century of 
collaboration and responsibility with 
The Mond Nickel Co., I had the op- 
portunity of studying at first hand 
the direct and indirect effects of the 
mining industry on employment, 


Mining a Break 

When The Mond Nickel Co. em- 
ployed 1,500 to 1,800 men, they were 
supporting directly and indirectly 
at least from 15,000 to 20,000 persons, 
Mr. Corless states. 

This, he thinks, is the key to the 

puzzle. . 


Canadian mining, “that a restoration 
of reasonable taxation, on mining 
income, both company and personal, 
with assurance of stability of taxa- 
tion policy for a period of years, 
would be followed by the greatest 
expansion of the industry we have 
yet seen... . . . The very venture- 
someness of mining has a universal 
appeal. But men should have fair 
protection because of the risk. The 
present depletion allowance is whol- 
ly inadequate. If the government 
will give the mines an assured break 
for five, or preferably ten years, few 
people who have really thought 
about the matter will have any 
doubt as to the result.” 

The time has arrived, Mr. Corless 
believes, for the Dominion govern- 
ment to substitute a policy of accel- 
eration for the policy of applying 
the brakes to this industry. “Min 
in Canada holds the key to indus- 
trial, financial, and social recovery. 
For the next half century at least, 
Canadian prosperity, like that of 


locally (in the Sudbury area) and South Africa, will rest chiefly on the 


more widely. Briefly summarizing, 


mines.” 


Mining Enquiries 


_ Aldermac 
I understand Aldermac Mines is 
undergoing a reorganization, I 
would appreciate details, . 


In January of this year, share- 
holders of Aldermac Mines approved 
the reorganization of the company 
into Aldermac Copper Corporation 
Ltd. Shares of the new company 
will eventually be distributed to 
holders of shares in the old Alder- 
mac company. 

In the annual report of Aldermac 
for the fiscal year ended Dec. 31, 
1935, a deficit for the year of $61,463 
was shown. This increases the total 
deficit carried in the balance sheet 
to $192,827. > 

The new company, Aldermac Cop- 
per Corp., controls what is claimed 
to be a new system for treating the 
difficult Aldermac ore. The property 
has been developed to 1,100 ft., and 
officials claim a large ore body has 
been indicated, which will, however, 
require a further rise in the price of 
copper to become of commercial 
worth. : 

Under the new arrangement, Al- 
dermac Mines will receive 1,249,674 
shares of the five million share 
Aldermac Copper Corp. This will 
eventually be distributed to Alder- 
mac shareholders on the basis of one 
for each four shares now outstand- 
ing. Towagmac Exploration. Co., 
which controls Aldermac, will re- 
ceive 780,000 shares in discharge of 
its claims, amounting to $517,000. 


Reno Gold 


Will you kindly give me some 
information on Reno? The stock 
has been climbing and dividends 
are good. 


Reno Gold Mines is currently pay- 
ing dividends amounting to 14 cents 
per share. At $1.16, this represents 
a yield of around 12 per cent. The 
yield is admittedly high for a Can- 
adian mining company and is trace- 
able to the fact that the company’s 
ore reserves are not, at present, as 
large as might be expected, from a 
company ing such a dividend 
rate. However, in the past month or 
so, conditions at Reno have improved 
considerably, and recently the com- 
pany stated that after all charges, in- 
cluding dividends and taxes, a cash 
surplus of about $100,000 had been 
attained, as compared with about 
$50,000 last June. In addition, ore 
reserves have been increased from 
the June, 1935, figure, and now, at 
the present rate of milling of about 


keep 
conditions at the property. 


Blue Star Mines 


Have you any information as to 
Blue Star Mines? Who are the di- 
rectors? How are they 
What work has been done? 


erty, leaving 1.7 million shares for 
financing. Of this amount, 700,000 
shares are under option by New 
York, Boston; and Toronto brokers, 
which are shares at present being 
sold. Officials of the company 
claim to have $50,000 in the treasury. 
At the time of writing, unlisted deal- 
ers in Toronto quote a market of 
between 28 and 30 cents per share. 

Lloyd Lott & Co. have reported 
encouraging values both on surface 
and in the old shafts. The prelimin- 
ary nature of development work so 
far keeps the property an out and 
out speculation. 


Nicola Mines & Metals 


What is your opinion of Nicola 
Mines & Metals as a speculation? 
Do you think the outlook is better? 


Until a few months ago, develop- 
ments at Nicola Mines & Metals in 
British Columbia were obstructed by 
dissension in the management and 
litigation of principals; However, 
the mine was reopened in July, the 
mill is now operating at 65 tons per 
day, and it is planned to increase to 
100 tons per day shortly. With the 
property officially reported to be on 
a self-supporting and profit-making 
basis, and in a position to pay off all 
obligations, including the $15,000 
bank credit, the outlook is certainly 
better than a year ago. Proven ore 
reserves of 15,000 tons are not very 
large, but “on the assumption that 
underground exploration may reveal 
new bodies of commercial ore, mill- 
ing appears warranted. op- 
erations on the 440-ft. and 550-ft. 
levels of the “enterprise” vein have 
been encouraging. 


Standard Minerals 


Have Standard Minerals of Can- 
ada made any commitments as yet? 
I — some of the trust certifi- 
ca . 


Standard Minerals of Canada Lim- 
ited have not, at time of writing, 
made any commitments, altheugh 
we understand that negotiations are 
under way for an interest in an out- 
side property. As you know, all 
stocks purchased under this com- 
pany’s charter are to be immediately 
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management hoped to be in a posi- 
tion to inaugurate dividends late this 
year. 


Polaris Gold Mines 
To See More Work 


Officials |Report Funds 
Available for Porcupine 
Property 


From Our Own Correspondent 

TIMMINS. — Polaris Gold, Mines 
report that funds are in hahd for 
further development of the property 
in Tisdale and Mountjoy townships, 
adjoining Hollinger Consolidated 
Gold Mines. As soon as the frost is 
out of the ground the Polaris shaft 
will be dewatered and trenching be- 
gun on the claims recently acquired. 

During the past year Polaris has 
increased its acreage from 155 to 508, 
R. F. Stibbard, formerly resident 
manager, told The Financial Post 
last week. The mine now has 13 


ing| claims, including the Breausseau, 


McGrath and Starr claims. 

Shaft has been sunk to 255 ft. 
Present equipment includes ¢om- 
pressor capable of operating three 
drills, and plant sufficient to sink to 
1,000 ft. 

Mr. Stibbard says engineers who 
have examined the property, includ- 
ing E. E. Campbell, consulting engi- 
neer, and president of Mining Re- 
search Corp. have pointed out that 
the property is at the junction of two 
breaks. 

One of these “breaks” or fractures 
runs northeast toward the old Em- 
pire Gold Mines, while the other 
strikes northwest from Canadel and 
Hollinger. The reason the main 
break was lost in Empire Gold prop- 
erty, R. F. Stibbard claims, is be- 
cause of deep overburden. Use of a 
magnetic detector has indicated the 
continuation of the break into 
Polaris ground. 

Being financed through Franklyn 
Finance Ltd. of Toronto, Polaris has 
on its board of directors Paul Seiler, 
formerly with the Truck Division of 
General Motors, A. E. Stibbard, 
brother of R. F. Stibbard, now with 
Mineral Estates Ltd., and J. H. S. 
Kerr of Ontario Rubber. 


Final 500,000 Shares 
Of Homestead Oil Listed 


Application for listing an addi- 
tional 500,000 shares of Homestead 
Oil and Gas Ltd., has been approved 
by the: Toronto Stock Exchange, and 
trading started April 30. The first 
500,000 shares. of this company’s 
stock was listed March 21, 1931, ‘a 
second block Aug. 8, 1034, and the 
final 500,000 currently. 

Of the 1.5 million shares, $1 par 
authorized capitalization, 963,000 
have been issued, leaving 537,000 
shares in the treasury. 

On April 9, 1986, the company sold 
100,000 shares at 30 cents per share, 
and gave options on 350,000 shares at 
prices ranging from 40 cents to $1 
per share in installments up to 15 
months, 

The property of Homestead con- 
sists of 86 acres in Steuben County, 
New York state, and leases giving 
right to drill for oil and gas on prop- 
erties in Ontario County, New York 
State. In addition, the company owns 
all but the qualifying shares in a 
Texas company known as Homestead 
Oil and Gas Co. Inc. which holds 
leases on 3,480 acres in Stevens, Palo 
Pinto and Schleicher Counties, 
‘Texas. 

In Bristol Valley of Ontario 
County, the company: has drilled a 
gas well to a depth of 2,740 ft. with 
an approximate flow of 700,000 cubic 
ft. daily. This well, in which the 
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which the company might make. 
Standard Minerals has on its board 


which is at a depth of about 2,180 
ft. and the other at 1,800 ft. 

As at March 14, current assets 
totalled $25,744 of which $16,001 was 
« oe. Current liabilities amounted 
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Stadacona Rouyn Mines 
Sets Ore at 170,000 Tons. 


Based on lateral development work 
o ~ 300, 450 and 600-ft. levels, 
cona-Rouyn Mines, Rouyn, 
Quebec, producers, estimates avail- 
able tonnage at about 170,000 tons, 
with a gross value of $1,360,000. On 
the basis of the 200 tons per day mill 
Cea to supay the ml for Sigh 
ent to supply for 
under two. and one-half years. “ig 


registrar 
Securities Frauds Prevention Act. 
The minister also advised Capt. 


The minister told the House that 
the matter had been put into the 
hands of the government's legal de- 
partment and the company was be- 
ing watched very closely. 


Wingold Property Gets 
Thorough Drilling Test 


From Our Own Correspondent 

WINNIPEG.—About 3,700 ft. of 
drilling has now been completed on 
the Wingold property in the Rice 
lake area and is still continuing. At 
present a hole from 700 to 900 ft. 
in depth is being drilled under the 
swamp near the southwest bound- 
ary. This hole, it is anticipated, will 
give information regarding possible 
values in this section. So far the 
greater part of the drilling has been 
to test the extension of veins in the 
porphyry at shallow depth, The re- 
sults suggest these veins are similar 


to the deposit explored under- |: 


ground in 1934 and ‘35. The pro- 
gramme is to be continued on other 
parts of the large property. With 
warmer weather it is 

much better progress will be made. 


B. C. Coal 
. Coal production in British Colum- 
bia for February amounted to 124,- 
830 tons as against 95,736 tons last 
February. 


“ 


4 


the relationship between the geology 
and mineral occurrences of the area, 
is based on field investigations by 
T. L. Tanton. ‘ 


GILMOUR SETS ORE RESERVES 

A. A. Kenniger, mine manager 
for Gilmour Gold Mines, reports 
that the new 100-ton flotation cell 
has been delivered at the property 
in Hastings county, south-eastern 
Ontario, and is now .being installed 
under the supervision of H. D. 
Hunt, of E. Long Co., Orillia, con- 
sulting metallurgist for Little Long 
Lac Gold Mines. 

Mr. Kenniger states that an esti- 
mate of ore indicates from 1% to 2 
years supply, calculated from ore 
faces over 4% ft. to 5 ft. width, 
averaging $17 per ton. 


DIRECTORS: 


HON. W. B. BLACK 
F. A. GABY, B.A.8¢., D.Se, 
J. ARTHUR GRIFFITH 

E. B. KNAPP, M.E. 

M. H. LEBEL, M.D. 

JOHN C. ROGERS, M.E. 
W. RALPH SALTER, 
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Up-to-date Facts 


Bongard & Company 


80 KING ST. WEST, TORONTO. EL. 5381 
. HA 


Montreal Steck Exchange 
Montreal Sie Market . 

Commodi! Exchange, ne. 
Canadian Commodity Exchange Inc, 


The Toronte Steck Exchange 
Grain Exchange 


J. E. GRASETT & CO. 
Members The Toronto Stock Exchange 
302 Bay St., Toronto 
WAVERLEY 4781 


Branch Office: 


2822 Dundas St. at Heintzman Ave. JU. 1167 


Asie and experienced men are conducting 
serious mine making operations at 


BIG MASTER 


CONSOLIDATED GOLD MINES LIMITED 


An extremely bright future is indicated for 
this property. Information upon request. 


A. E. DAWSON & COMPANY 


—Brokers— 
Federal Bldg. Toronto 
Telephones: ADelaide 6093-4-5 
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about your Canadian Securities 


The new 1936 edition of The Financial Post SURVEY OF CORPORATE SECURITIES 
provides complete and up-to-date facts on 1,500 Canadian corporations whose securities are 
in the hands of the public, including those listed on Canadian Stock and Curb Exchanges and 
many which are unlisted. 
Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron and Steel, 
Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, Beverage, Investment 


Trusts, Trust and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


This new book gives... 
Details of each company’s business and 
properties, 

Names of officers and directors. 

Balance sheet and income and _ surplus 
account for 3 years, 

Price range of stock for past 4 years. 
Dividend.rate, when and where payable. 
Capital structure and funded debt. 
Funds in which bond interest is payable. ' 


Because of the many changes — mostly 
favorable — in the position of Canadian 
companies at the end of their last fiscal year, 
this book is indispensable to investors. 
Check over YOUR securities with this new 
information. 


About 300 pages, 12” x 9”, $2 a copy. 
: “Order NOW. | 
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481 University Avenue, 
Toronto 2, Canada. : : 
Send me postpaid ............ copies of The Financial 
Post SURVEY OF CORPORATE SECURITIES, 1936, at 
‘ $2 9 PEs Enclosed is Boss eeesensee in payment, 
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Varied Forces Cau 


Market 


Excitement 
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Budget Surprises, Short Selling, Property Develop- 
ment, and Record Dividends Play Part 


The reaction of the market to. the budget was surprising from more 


than one angle. 


In the first place it was rather slow in coming and when it did arrive, 


took some rather strange forms. . 


After a day of comparative inactivity, the market suddenly 
gction, and on Tuesday, May 5, volume reached the highest sak teas Ge 
February boom. On February 12, of this year, volume reached about 2.6 
milion shares, Last Tuesday volume reached about 2.5 million shares. 
After the announcement of the tax concessions revealed that there was 
jj:tle in the budget for the senior golds except the promise of no arbitrary 


taxation, the market picked on the 
were chalked up. 


Howey’s Behavior 

NE of the enigmas of the poste 

budget market move was the 
sharp move in Howey Gold Mines 
stock, which rose, in one day’s 
trading, from 58 to 90 cents per 
share. Since no even fairly reliable 
reports were circulating as to the 
reason for the move, and officials 
confessed complete igndtance of thé 
raison d’étre, apart from develop- 
ment at the neighboring Red Lake 
Gold Shore, it must be assumed 
that somehow or other the budget 
was connected, at least in part, with 
the behavior of Howey, which 
appeared for the day to forget that 
it was a respectable, established 
producer, and behaved like a kit- 
tenish young prospect. 

Although, since Howey has been 
in steady production since~ April, 
1920, it is obvious that it cannot 

hope to profit from the fax exemp- 
tion, there was a general back- 
ground to Howey’s strength in the 
Red Lake field, particularly in the 
# promising resuits being obtained by 
the neighboring Red Lake Gold 
Shore Mines. In addition, of course, 
the fact that Howey is an unusu- 
ally low grade producer, makes the 
B promise of stable mining taxation 
contained in the budget very com- 
forting to shareholders. Thirdly, 
McKenzie Red Lake’s initial divi- 
dend of three cents per share, pay- 
able June 15; brought the district 
into the spotlight. 


= * » 


Little Long Lac Area 
PART altogether from the bud- 
+4 get, and some days before it 
was brought down, a noteworthy 
Haspurt was made by the stocks in 
several Little Long Lac prospects, 
motably Macleod Cockshutt and 
Hard Rock Gold. 
Development reports from both 
hese properties have been fairly 
encouraging but part of the latter 
tise in MacLeod Cockshutt may 
have been due to the fact that, 
when the stock started to rise, a 
Toronto brokerage house _ found 
itself short. about. 250000. shares, at 
various figures... This shortage of 
stock caused other houses, who had 


bought through the original house, , 


# to be short. The resultant scramble 
for stock sent the prices high, and 
caused the temporary suspension of 

‘he original broker. 

; * * * 


i The Budget Provisions 
ALTHOUGH, as reported else- 
4++where, disappointed over the 

failure of the government to restore 
# ‘he former depletion allowance was 

keen in mining circles, it is only 
fair to view the budget provisions 
= ior mini 

of the general attitude of the King 
government toward the industry. 

= Viewed in this way, it will be 
B seen that the present government 
# 8s probably gone further in rec- 
pe Suizing the new place of mining 
*#)" the national scheme than any 
of its recent predecessors. 
ane present government has re- 
ueved new producers of corporate 
income taxes for a period of three 

It has given stability to the taxa- 
‘on question to the extent of 
] omising no discriminatory taxes 
V alle it is in office, 

‘t has verbally, at least, recog- 
lized the necessity for a stable 
- nal mining policy. 

‘ programme of opening up min- 
"6 areas by means of roads has 
been embarked upon. 

The Policy of sending field parties 
er in the summer under expert 
guidance to map out areas favor- 
“le to the deposition of minerals 
= be maintained. 

» tough the mines minister, Hon. 

& A Crerar, an attempt has been 

ue to educate the public toward 
e importance of mining to Can- 
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Nickel’s High and Low 

§rock of International Nickel 
Nh demonstrated recently just 
ny a stock can be. On 
wane that directors announced a 
high ly dividend which set a new 
moon this company, since the 
a * with Mond Nickel Co., the 
— on the Toronto Exchange 
tase a new low for the year at 


om drop in price, from a high 
.. © year of $54, was in the face 
eenaliy anticipated higher 
ime > iD the first quarter of 
ae The expectation for higher 
am is on greater con- 
ty — in the automobile indus. 
n both U, S, and abroad. 
a dividend for the second 
—* of 1936 was 30 cents per 
uae compared with 25 cents paid 
st quarter of the year. 


aera 


junior golds, and several new highs 


attributed to the general decline in 
the New York industrial market, a 
trend which Nickel religiously fol- 
lows under such conditions. As 
pointed out in The Post at the time, 
Nickel at $50 per share and over 
was vulnerable, in any event. 


News Travels Fast (? ) 

—but sometimes not so very fast, 
even in this so-called age of speed. 
Recently The Financial Post heard 
from a subscriber (it is to be 
hoped a new one), who wondered 
why he never saw shares of Elliot 
Kirkland Gold Mines quoted. He 
had bought Elliot stock many years 
ago, he said, and had, with amaz- 
ing patience, waited ever since for 
dividends. 

Elliot Kirkland was acquired by 
Macassa Mines in the dim past, 
April, 1926, to be exact. At that time 
Blliot stock became exchangeable 
for Macassa. phir 

“We have tried consistently for 
years to bring in all the Elliot 
stock,” stated a Macassa official, 
“but after ten years, some is still 
outstanding.” 

In the meantime, Macassa has 
become an established producer, 
and a dividend payer, and still 
there are those waiting patiently 
for dividends on their Elliot stock. 


Index to Mining Stocks 


Decreasing prices in the base 
metals group caused the general 
index of mining issues to drop from 
146.2 for the week of April 23 to 
144.1 for the week of April 30. The 
index for the comparable week in 
1935 was 1308. 

The gain in price of a few gold 
stocks prevented the losses from 
affecting the index for this group 
which was 1233 for the week of 
April 30, as compared with 123.2 for 
the preceding week. If was 125.3 
for the corresponding period in 
1935. 

Base metals followed the current 
of industrials and registered a de- 
cline of 11.2 points. The index was 
230.1 ‘for the week -of April» 30. 
This compares with 2413 for the 
week of April 23 and 156.4 for the 
week of May 2, last year. 
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Gurney Gold Mines |:* 


Drills. in Good Ore 


Shaft on Old Wylie-Do- 
minion Now Down to 
375-ft. Level 


From Our Own Correspondent 
WINNIPEG.—The shaft at Gur- 
ney Gold Mines is downto the 375 
ft. level, where a station is new be- 
ing cut. It is planned to do ex- 
tensive lateral work at this horizon. 
Altogether, 3,300 ft. of drilling has 
been completed. Drilling to 250 ft. 
depth has demonstrated a vein 
length in excess of 500 ft. with un- 
known but substantial length re- 
maining to be explored. Widths and 
values are well maintained as indi- 
cated by drilling. The ore body on 
the No. 1 vein at the 125 ft. level 
is 400 ft. in length and a second vein 
has been partially explored at this 
level, giving promise of additional 
to . Both were found on the 
250 ft. level cross-cut with widths 
and values fully equal where ex- 
to those found on the upper 
levels. Indications to date are that 
the ore will run about half ounce 
value in gold for a true vein width 
of four to five ft. Much greater 
widths have been found at many 
points and lengths are not yet fully 
determined. 


Hercules Con. Forms 
Pembroke Mining Corp. 


Hercules Consolidated Mining, 
Smelting & Power Corp. anngunce 
that Pembroke Mining Corp. has 
been formed to further develop the 
pr owned by Hercules at 
Arm, B.C. Pembroke Min- 
ing Corp. has an authorized capital- 
ization of 5 million shares of which 
Hercules 
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informed, million Pembroke 
cules treasury as a neral asset, for 
the time os fat 
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. will start 
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This is an average recovery of about 
$6.61 per ton, 
j oe “ee 

Quebec Gold Mining—At a share- 
holders’ meeting in Montreal recent- 
ly, the following board of directors 
was elected: Gustave H. Rainville, 
R. F. Macaulay, Montreal; Messmore 
Kendall, George Armsby, New York; 
James Y. Murdoch, Toronto; Jules 
R. Timmins, Montreal; and W. F. 
Harty, Kingston. 
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$3,528 without deprecia- 


ond drill campaign insti- 
, with the object 
Is below 875 feet 
the president’s report, 
failure to prove 
a commercial body of ore. Oper- 
April 11, 

uction during 1935 was 


te Rt 'e 
at ull = 
A. 


; 
E 
S 


5 


: 
: 


: 
Z 


112 oz. and recovery 85 per cent. 
Current liabilities total $9,811, 


Western Consolidated Oils — Has | drilling, drifting and 


summoned a special meeting of 
sireholders in Edmonton May 21, 
to consider the sale of its assets to 
Wain-Con Oils Ltd., on the basis of 
one share of Wain-Con for every 5 
shares in Western Consolidated, the 
total not to exceed in all 600,000 
shares. 


Mineral Estates 
Hold Large Group 


Property Acquired Quietly 
Along Porcupine 
Zone 


From Our Own Correspondent 

TIMMINS, Ont.—Mineral Estates, 
new holding company in the.Porcu- 
pine camp, report good results from 
hand steel work in Carscallen town- 
ship. This company, which recently 
staked around 15,000 acres in @ 
straight westerly direction through 
Mountjoy, Godfrey, Bristol town- 
ships, and some in Carscallen town- 
ship, is also carrying on diamond 
drilling in the eastern part of 
Mountjoy. ~~ . 

Acquisition of this land was car- 
ried on quietly. during the ‘latter 
part of March and the early part of 
April, by optioning farms through a 
number of different agents, until 
staking is about completed, The 
Financial Post learns from R. F. 
Stibbard, resident manager. 

Have Geological 


Theory 
Mineral Estates claim to have of 


picked up a broad vein or network 
of veins off the main Porcupine 
strike. Their engineers are working 
on the theory. that. gold-bearing 
rock swung south from Hollinger 
as the result of. a big disturbance 
and country rock became inter- 
posed between the ends of the 
breaks, 

Ryan Diamond Drilling Co., of 
Timmins, is carrying on the work 
in the eastern part of Mountjoy 
township. So far no assays have 
been received, but assay of base 
line porphyry, April 7, showed $9.80 
per ton. 

Incorporated on March 27 with an 
authorized capital of 300,000 shares, 
eral Estates Ltd. report the 
first stock issue was completely 
over-subscribed so that it had to be 
pro rated among the subscribers. 
Issue of Thursday, April 30, has also 
been over-subscribed at offering 
price of $2.50. 

Officers of Mineral Estates in- 
clude: president, Douglas Banks, 
Toronto, also president of Empire 
Natural Gas; vice-president, R. F. 
Stibbard, also resident manager; 
directors, J. H, S. Kerr, president 
Ontario Rubber Co., and E. E. Camp- 
bell, president, Mining Research 

p.; «treasurer, W. S. 
Copeland, Toronto. 

F. L. James has been appointed 
resident engineer and Mining Re- 
search Corp. are consultants. Mr. 
James will have a staff of two or 
three here. 


Ashley Mill Closed 
Mining Corp. Reports 
Disappointing results have decid- 
ed on the closing down of Ashley 
Gold Mining Corp. mill in the Mat- 
achewan area, J. H. C. Waite, presi- 
dent of Mining Corp., which con- 
trolled the property, told sharehold- 
ers at the annual meeting of the 
corporation in Toronto recently. 


At the meeting some decision will 
be made as to the future course of 
the company. 


Buff. Ankerite 
Output Rising 


Combined Recovery High- 
est Since Marbuan 
Purchase 


April recovery from the Marbuan 


was about $133,018, 
inform The Financial Post. Of the | 
total ore milled, 15,231 tons was 
handled by the No. 1 or Buffalo 
Ankerite mill, with a total recovery 
of $105,032, or an average recovery 
of $6.55 and 4,774 tons at the Mar- 
mill, or an average of $5.85 per 
This is the largest recovery 
the tion of the two 


ce 
es, in spite of the fact that 
the mill was closed down 
approximately five days for repairs 
and alterations. 

The raise from the 1,050 crosscut 
to connect with the Ankerite work- 
ings will be completed about May 
15, officials expect. Increased pro- 
duction at the No. 2 mill will not be 
put into effect until toward the end 


May. 

The 1,053 west drift in the south 

vein has continued to show good 

values and widths, and will be con- 

— as long as the present values 
old. 


Gold Lake Shaft 
Has 360-ft. Goal 


From Our Own Correspondent 

WINNIPEG. — Gold Lake’s three 
co ent shaft as at the end of 
April was down 150 ft. with a sta- 
tion being cut at that level. Shaft 
sinking will be resumed immedi- 
ately and will be carried on down to 
350 ft. before any lateral explora- 
tion work is undertaken. The shaft, 
while not sunk on the main vein, 
has been found to carry in it an- 
other vein which, however, has not 
been tested to any extent. 

Commencing shaft sinking from 
the bottom of the 26 ft. hole April 
10, the drilling crews have been tak- 
ing out rock at the rate of about 
7 ft. per twenty-four hours, timber- 
ing keeping up with the sinking. 

Notices are now in the hands of 
shareholders calling the annual 
meeting for May 18, in Winnipeg. The 
report of directors and auditors 
covers operations from date of in- 
corporation to March 31, 1936. On 
development work, $39,085 has been 
spent. Plant and equipment is 
shown at $40,269,: Cash totals $10,- 
421 and stores on hand total $11,306. 
Administrative and general expense 
is given at $17,100 and organization 
and pre-organization expense at 
$5,939. Total liabilities to the public 
are $13,182 and out of the authorized 
3,000,000 shares 1,201,851 have been 
issued with another 250,000 shares 
allotted but not issued. 

In the report of the directors, T. 
C. Anderson, president, points out 
that W. C. Pitfleld & Co. are obli- 
gated to provide $40,000 as required 


Better base metals outlook, and a | Sep 


resultant hope for resumption at 
Normetal Corp., satisfactory results 
at Laguna Mines in Manitoba, and 
the fact that Mining Corp.'s holdings 
in Hudson Bay Mi & Smelting 
Co. now have a market value in 
excess of $2 millions, were high- 
lights of the president's reports. 
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COPPER TREND CONTINUES 


Recently, when United States copper producers agreed upon a price of 9% 
pants pee poubd, 3 wale Sy Sees. Oat See eee oe eee 


show, from the 


term trend in copper production 


The whole copper picture is interwoven 


world consumption, 
with complex statistics which 


are easy to misinterpret, and which require, in most cases, many qualifica- 
-| tions. But from the charts above, it will be seen that at a time when world 
consumption of copper was hitting a new low, Canadian production 


started to climb, the chief factors in this 


being that Canada was 


tendency 

not a party to the curtailment agreement arrived at by about 75 per cent 
of world producers, and to the fact that in Canada copper is mined largely 
in association with some other metal, such as gold, nickel and zinc, so that 
production is affected very slightly by world demand. 

With world demand showing a steady increase, however, and world 
stocks comparatively low, there are evidences for believing that prices 
will rise, which, while perhaps not increasing Canadian volume sharply, 


would increase value. 


Canadian, Malartic 
Increases Tonnage 


Ore in First Quarter Re- 
flects Development 
Programme — 


Since the date of the annual re- 
port of Canadian Malartic Gold 
Mines, Quebec producer, tonnage 
treated increased steadily to an av- 
erage of 314 tons per day, sharehold- 
ers are told in the regular quarterly 
report. Profit for the three-month 
period ended March 31, before taxes, 
depreciation or deferred develop- 
ment amounted: to $44,849. 

Production came mainly from the 
ends of the south ore body below 
the second level where the grade is 
slightly below the general average. 
This accounts for a drop in gross re- 
covery per ton from verage of 
$7.83 in the three-mon period 
ended Sept. 30 to $6.01 in the first 
quarter, 1936. 

Development work on the three 
new levels is aimed at bringing 
these into production. The new vein 
discovered on the 6th level, devel- 
oped over 80 ft., shows average 
grade of 0.6 ounces, or $21 over a 
width of 10 ft., the company reports. 
Values are now below pay grade in 
both ends. 

The report shows costs reduced on 
mining, milling and administrative 
expenses, while the increased devel- 
opment programme has resulted in 
higher development and exploration 
costs. ‘ 

The earnings record for the first 
quarter, from 26,469 tons of ore 
milled, is as follows: 


Earnings Statement 
Quarter Ended March 31, 1936 


MINERS SAY 
“THANK YOU, 
BUT e*eee ” 


(Continued from page 11) 
basis would start as soon as machin- 
ery could be installed. 

S Rouyn Mines — 200 
ton per day mill under construction 
on this Rouyn property. 

Ontario 

Argosy Gold Mines — Owning 
property. formerly held by Casey 
Summit Gold Mines, 210 miles north 
of Sioux Lookout... Present 50 ton 
amalgamation mill being changed 
to 75. ton cyanidation unit, which is 
a to be in production in 


Hedson Patricia Gold Mines — | Net me 


Mill machinery reported on the 
property, and production on 50 ton 


per day basis promised for this sum- 
mer, 


Red Lake Gold Shore Mines—A | T, 


125 ton mill unit being shipped into 
the property at Red Lake, with pro- 
duction promised this summer. 

New Golden Rese Mines—Prop- 
erty under development by Con- 
solidated Mining & Smelting Co. 
“If other diamond drill results in 
the remaining area are confirmed, 
the installation of heavier equip- 
ment and the construction of a mill 
should have consideration,” states 
Smelters annual report. 

Pamour Porcupine Mines — This 
Noranda operation will have its 500 
ton mill in operation early in June, 
it is expected. The property is a 
consolidation of several veteran 
properties, which have been reviv- 
ed with marked success. Mill ac- 
commodation is for a 1,000 ton unit. 
Since grade is low, tax concession 
should help. 


Manitoba 
Laguna Gold Mines — Subsidiary 


30.220 | of Mining Corp., with property in 


The Pas district of Manitoba, plans 


204 to have a 50 ton mill unit in produc- 


Mine Bilad. OAR, a cbcctcovee< 
Gen, exp. at Prop. ..cecsescers 
Admin. & gen. exp. seeverenes 


Operating profit ...... eeevecess 
Add: Non-oper. rev. ..++. eeecee 


Total profit 44,849 
Nete:—No allowance made in above fig- 
ures for taxes, depreciation, or deferred 


development. 


44,301 
548 


Thompson-Cadillac 
Recovers $12,500 of Gold 


From Our Own Correspondent 
MONTREAL. — Thompson-Cadil- 
lac Mining Corp. recovered 370 
ounces of gold valued at $12,500 
from development work in a rich 
section encountered in the West 
Section of the 150-foot level, ac- 
cording to a progress report to the 
directors from Andrew Walz, vice- 
president and consulting engineer. 
The report, covering operations 
in the first half of April, reveals 
that changes are being made in the 
mill equipment and commencing of 
milling ‘operations has been fixed 
for the first week in May, The 
mine has been prepared to give 
initial production to the mill of 60 
tons ; 


Lebel Oro Mines 
Share Options Exercised 
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tion by August of this year. 

Gunnar Gold Mines — Although 
production under way for some 
weeks, it is thought this property 
will be granted the exemption inas- 
much as no commercial production 
has been obtained to date. 

British Columbia 

Hedley Mascot Gold Mines — A 
150 ton mill is being erected on this 
property in the Similkameen dis- 
trict of B. C., production to start 
shortly. 

Big Missouri Mines—Another de- 
velopment of Consolidated Mining 
& Smelting Co., where large ton- 
nages of low grade ore have been 
indicated, It is thought tax concess- 
ions will hasten mill plans. 

B. C. Nickel Mines—Which, after 
years of setbacks, has announced 
that its ore reserve objective is near- 
ly reached and that a mill will be 
started within the next year. 

Other B. C. Properties—Where a 
mill is under construction or pro- 
posed, include Perrier Gold Mines, 
Bayonne Mining Co., Wesko Mines 
Ltd., and Gold Belt Mining Co. 


B. OC, Lumbering 
The lumber industry in Vancou- 
ver Island is doing well this year, 
with prices about 20 per cent high- 
er than last year and some 1,500 
new men added to the payrolls. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed to production. 


4M Victoria Street, Toronto, Can, 


We recommend purchase 
at the 


BLUE STAR 


Information upon 
request 
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The Story 
CENTRAL 


1928 —c prospect. 


IROSPE r 


Vina 


RODUCING 


Drawings of mine in 1928 and 1998 ere frem, 
actual photographs taken at the peeperty 


of 


PATRICIA 


1933—In May we recommended Central 
Patricia, then selling at 15c. 

1936 —A proven mine, anticipating initial divi- 
dend disbursements 


within few months, 


with work to date indicating possibilities 
of larger tonnage. Increased power in 
Fall, which will give resumption on the : 


which will be mailed free on request. 
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Mining Company Reports 


Matachewan Consolidated 

A slight decline in estimated total 
profit, before taxes, depreciation or 
deferred development, is shown in 
the regular quarterly report of 
Matachewan Consolidated Mines for 
the first quarter of 1936 and the last 
of 1935. 

The decline was due to slightly 
smaller income, both non-operating 
and from metals sold, and was offset 
to a limited degree by a small de- 
cline in costs. 

The following is the record, in 
tabular form, for the two quarters 


3 mos. 

ended 

Dec. 31, 
1935 


19,970 
169 


J 20,139 
‘ons milled 13,360 13,417 
Nete:—No allowance made in above for 


taxes, depreciation or deferred de 
ment. 


Beattie Gold Mines 

Lower recovery per ton, higher 
development and operating costs, 
and lower non-operating revenue all 
combined to reduce estimated total 
profit of Beattie Gold Mines, Quebec 
producer, for the first quarter of 
1936, as compared with the last quar- 
ter of 1935. . 

On the basis of net income from 
metal produced, recovery per ton of 
$3.56 in the first quarter of 1936, as 
against a recovery per ton of $3.90 
in the last quarter of 1935, is 
indicated. 

Following is the record of this pro- 
ducer for the two comparative 
quarters: 
Estimated Earnings 

3 mos, 


ended 
Dec. 31, 
1935 


$ 
407,611 
1,566 . 283,108 


214,503 
2,034 


216,537 
127,280 


133,120 
*Partly estimated due to delayed smelter 


returns. 

Nete:—No allowance has been made in 
above figures for depreciation, deferred 
development, or taxes. 


Net metal prod.* .... 
Dev. & oper. costs ... 


Operat. profit 
Add: Non-oper. rev... 


Falconbridge Nickel 
at net — eq mn 10.4 cents . 
e, ex ve non-opera 3 
revenue, is shown by Falconbridge — 
Nickel Mines for the first 
months of 1986. This figure com- 
pares with a net profit in the similar 
period of 1935, equivalent to 72 
cents per share. 

The company reports that devel- 
opment of the east ore body con- 
tinues favorable and sinking the No, 
5 shaft, necessarily suspended dur- 
ing the equipment of the 1,200-ft. 
level, has been resumed from the 


105-243 ‘ 
83,273 


operating revenue. 


, Coniaurum Mines Lid. 


Despite higher production, a sharp 
drop in non-operating revenue, in- 
cluding profit on sale of securities 
resulted in lower earnings for Coni- 
aurum Mines. Porcupine producer, 
for the first quarter of 1936, as com- 
pared with the last quarter in 1635. 

ae Sonos ant and de- 
ferred deve! ent, e y 
estimates a total profit of $77,008 for 
the recent quarter as compared with 


Est. oper. profi 
Add: Non-oper. rev... 


Est. total profit® .... 092 
Tons of ore milled ... 41,685 

*Before taxes, depreciation and 
development. 
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sive private wire system reaching all principal financial 
markets and northern mining centres, assure rapid tranamis- 
sion of important news and a fast and reliable market service. 
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(Adjoining Bidgood Kirkland) 


GORDON 


Drilling is now in progress on the Gorden Lebel 
property to intersect the extension of the spec- 
tacular Bidgood No. 20 vein. An analysis of this 
interesting property, adjoining that of Bidgood Kirk- 
land on the east, will be forwarded upen request. 
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oy 





© the value of a piece of paper for 


“The  aeney, ‘Mystery’ — By Sir No 


World Famous Economist Strips It of Technicalities, Confusion, Ciaiplicdtiods. 


r. _ Effects of Altering — 
_. Quantity of Money 


This is the sixth of a series of articles 
from Sir Norman Angell in which the 
world-famous writer explains in simple, 


_ everyday language the operation of money 
- and credit. 


By SIR NORMAN ANGELL 


We have seen in the articles that the 
first and main truth to get into one’s head about 
money is that its value—that is to say the price 
level, the price of things in general—undoubtedly 
varies with its quantity, 
other things being equal. 
Increase the amount of 
money, while other fac- 
tors remain unchanged, 
and you will get a rise 
of prices; decrease its 
quantity and you will 
get a fall 

This is known as the 
Quantity ‘Theory, and 
stated thus in its most 
rudimentary form it is 
undoubtedly true. It 
may also be true that 
other things never do 
remain equal; that the 
same amount of money 
may in some circum- 
stances do as much work 
as half the amount in 

other circumstances, that numberless complicating 

factors enter into the equation, but we cannot 
think clearly about monetary problems at all 
, Unless we keep this basic truth in mind. 


And furthermore, not only can its truth be 
demonstrated mathematically, but it has been 
demonstrated in experience over and over again. 
It is perhaps the commonest of all experiences in 
the use of money. We recently had it demon- 
strated to the point of absurdity in the case of 
Germany and Russia, where the attempt to keep 
pace with the rise in prices by putting “purchasing 
power” in the shape of paper money into the hands 
of the public, produced finally a condition in 
which goods cost twice as much in the evening as 
they did in the morning, and a workman with 
weekly wages measured in uncountable billions 
of marks could not afford to eat butter with his 
bread. Every country in the world at some time 
or other has gone through the same experience, 
differing only in degree. 


Must Keep Basic Truth to Fore 


Now, acceptance of the Quantity Theory does 
not involve any conclusion to the effect that it is 
never advisable to increase the quantity of money; 
or that increase in the quantity of money must 
always involve a rise in the price level (for other 
factors may counterbalance the monetary in- 
crease); or that a rise in price is undesirable. 
Nore of these conclusions is in the least involved 
in acceptance of the basic truth about money. 
That truth is indeed a particularly important one 
to keep in mind when considering proposals for 
the control of the price level by monetary means, 
for if it is ignored it is certain that plans for price 
control will go grievously astray. 

Before we can enter upon plans of price con- 
trol by monetary means we should be clear of 

_ just what happens when the value of money, the 
price level, does change. 

If changes in the value of money are sudden 
and violent, as they were during the inflation in 
Germany, it is easy to see what happens. A pro- 
fessional man, doctor, or dentist, or architect, in 

- order to make provision for his old age, saves 
carefully every year a given sum—say the equiva- 
lent of fifty pounds—and places it with an insur- 
ance company, who agree to give him and his 
wife a certain yearly income for life after a given 
Cate, a certain number of marks, francs, or pounds, 
that is. When, however, the time comes for him 
to enjoy his life’s savings, to live upon his income 
of, say, two hundred pounds a year, he finds that 
two hundred pounds will just purchase one egg. 
(There was a stage in the German inflation when 
eggs cost a billion marks each.) He has, by the 
increase in the quantity of money, been robbed 
of the savings cf a lifetime—robbed of them just 
as cruelly as though some heartless burglar had 
taken them from a safe. 

In France, one of the richest countries in the 
world, in which more than in any other country 


“ SIR NORMAN ANGELL 


$1 in Scrip, $1 in Cash 
May Bring $1 in Alberta 


From Our Own Correspondent 

EDMONTON.—Pupils in high 
schools are accustomed to problems 
of interest, discount, and “present 

» worth.” 

A bright boy is expected to be 
able to tell his examiner the present 
worth of a piece of paper for which 

a year from now one dollar may be 


coll 
“Something less than a dollar,” 
he will tell you. But he will be 
puzzled by a new type of problem 
if plans announced as in formation 
in Alberta are carried through. 
He:will be asked to determine 


lar for it. 


which a year from now he will get 
- * one dollar, provided he has put one 


|. dollar with it. 


Paying in Scrip 
Although one of the Alberta 
* ministers declares that the an- 
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ordinary people save carefully for.the future, 

things not quite so. drastic, but often causing 

very much the same kind of suffering; occurred. 
Practical Results of Inflation 


Take the case so common in France, of the 
retired official or salaried man living on a pension 
of, say, five hundred dollars a year. He and his 
wife could just manage in the pre-war period, 
when the franc was worth twenty cents, and when 
you could buy sufficient simple food to make a 
meal for a franc, or less. But by 1924 the value 
of the franc had fal'en to less than four cents. 
Food which, in 1914, could be purchased for a 
franc, now cost five or six. The five hundred dol- 
lars a year had, in fact, become a hundred dollars 
a year—a two dollar a week income—and this 
particular elderly couple, like hundreds of others, 
faced starvation and misery. They still receive 
the same nominal income, the same number of 
legal francs; but the state, by increasing the 


. quantity of money, had confiscated four-fifths of , 


their real income. 

Take another case. 

An engineering firm undertake to build: a 
bridge or a ship for a given sum of money, to be 
paid, it may be, several years hence. If, during 
those years required to build the ship or bridge, 
inflation on the French or German scale has taken 
place, the money paid the engineers on the com- 
pletion of the ship or bridge may hardly suffice . 
to pay for the paint used thereon; be hardly 
enough to pay one week out of the hundred or 
two hundred weeks’ wages that may have been 
necessary to complete the work. 

It is true, of course, that where the probability 
of inflation is foreseen, long-term contracts will 
be avoided and the parties will wish to reserve 
the right of revising nominal figures of prices. 
But the characteristic of monetary instability is 
cften its unpredictability. No one could have 
foreseen, for instance, the legal cancellation of 
the “gold clause” in American contracts. Again 
and again, the most astute of businessmen have 
found themselves caught by changes in the value 
of a nation’s money taking place sometimes over- 
night to the extent of twenty or thirty per cent. 
Did such contingencies become common it would 


the necessity of waiting nearly a 
year for a return. 

In Edmonton such a plan as this 
appears to be considered a mere 
trifle, a slight achievement to be 
accomplished by the government 
on its way to. social credit and 
monty important enough to boast 
about, 


wait a week, in order to get a dol- 


But when there are 12 cents’ 
worth of'stamps attached, the re- 
cipient might be unwilling to al- 
low more than ten cents in trade for 
it, because of the investment of 88 
cents more in stamps required, and 


For a perfect 
spring holiday, 
peel 
CHALFONTE 
HADDON 


J. E. RUTLEDGE, K.C. 


ROBERT T. DONALD, LL.B. 

“PEARSON.” HALIFAX 
Chronicle Building 

Halifax, Nove Scotia 


CABLE ADDRESS: 


Victor A. Sinclair, K.C. 


te em RONTO, vam se abr ta 


HALL 


Hear a central beachfront 
location places you near 
to the resort's many attrac- 
tions. while our tempting 
food, cheeriul rooms, 
Ocean Decks and varied 
amusements keep you 
constantly in the midst of 
fine living. Come down 
soon. You'll be surprised 
at how little it costs. 
Leeds and Lippincett Company 


ATLANTIC CITY 


os re bet ns ao 


- This elderly couple, 
like hundreds of 
others, faced starva- 
tion and misery; for, 
while they still re- 
ceived the same 
nominal pension, the 
State, by increasing 
the quantity of 
money, confiscated 
four-fifths of their 

real income. 


render all but impossible the kind of contract 

which is indispensable to our civilization— 

arrangements extending over many years having 

to do with the construction of railways, under- 

ground systems, great buildings, bridges, ships. 
Make Rye, Coal Standards 

In the twenties of the present century in Ger- 
many, owing to the confusion to which paper 
money had been reduced, contracts were actually 
made for payment according to the prices of rye 
and coal, thus making of these commodities a 
standard of value. 

In this quick rise of price it is not merely the 
rentier, the bondholder, or pensioner living on a 
fixed money income, who gets left., Always in 
periods of gross or runaway inflation, the cost of 
living tends to rise much more quickly than wages 
ard salaries. There is a time lag which operates 
to the disadvantage of the wage earner. 

So much for what happens to business when 
prices rise. But what happens when prices fall? 

What happens when prices fall may be less 
sudden, fess visible, less dramatic, but in the long 
run just as disastrous. 

Take the case where a farmer signs a twenty- 
year lease to pay a certain rent. When he signs 
the lease prices of agricultural produce are, let 
us assume, such that he can pay the rent with, 
say, a hundred sacks of grain—wheat, barley, oats, 
rye, what not. With falling prices, however, he 


' may come to a time when it takes twice the quan- 


tity of grain to pay the rent. He pays, that is, the 
same money-rent, but to get the money he has 
to find twice the quantity of goods. 

Now his land has not miraculously doubled in 
fertility (We shall deal presently with the case 
where a fall of price has been offset by a fall of 
costs.) A money obligation, which was quite 
bearable when prices were fairly high, has be- 
come ruinous with falling prices. The falling 
prices may be good for. the landlord, whose 
money-income remains the same, but will now 
purchase twice what it used to purchase origin- 
ally. But it is plainly bad for the farmer, who 
must grow twice as much as originally, in order 
to discharge nominally the same debt. 

Evidently things have been badly upset, and 


of dsbiind cabasitioe dimapen 


the relationship 
ized; the real income of the creditor may have 


doubled, the real income of the debtor halved. 
i 3 ee: 

Furthermore, it is easy to see how iced 
expectation of falling prices produces depression. 


rofitable. He dea not, therefore, invest therein. 


_Biattable, He does The builders and their work- 


people, who would have.been engaged for the 
new factory if prices showed a tendency to rise, 
are not now engaged. Trade and industry slacken 
off, Money which might be going out for wages 
remains unemployed, and because wages, which, 
had they been earned would have been spent on 


. goods, are not being earned, there i¢ a further 


restriction in output; workers are laid off. Their 
expenditure declines, and declining expenditure 
causes a further decline in production. Fewer 
workers are in employment, and 4 vicious circle 
enspes. — 

e have arrived, therefore, at certain clear 
conclusions. While it is true within limits to say, 
as Professor Lehfeldt does, that when gold is 
our standard money, ten tons will not do the work 
of effecting exchanges any better or worse than 
one, it is certain that a money system based on 
one ton would be hopelessly upset if the quantity 
available were suddenly increased to ten, or a 
system based on ten were suddenly changed to 
a system based on one. It is the changes which 
matter, 

“Quite as good business can be done on one 
price-level as on a level twice the height,” says 
the chairman of the Midland Bank, “provided it 
is a stable level, and all the factors have been 
adjusted to that level. It is a transition from one 
to the other without an even or proportionate 
change in all the factors that work the mischief.” 

As E. F. M. Durbin says: “Although money can 
neither create nor destroy real productive re- 
sources, wrong monetary policies and severe 
changes in the general level of prices can and do 
very greatly destroy’ the power to employ such 
real resources as actually exist.” 

Upsetting Economic Order 

D. H. Robertson, of Cambridge; writes: 

‘,.. Any violent or prolonged exhibition of 
instability in-the value of money affects not only 
the distribution but also the creation of real 
wealth for it threatens to undermine the basis of 
contract and business expectation on which our 
economic order is built up. That order is largely 
based on the institution of contract—on the fact, 
that is, that people enter into voluntary, but bind- 
ing, agreements with one another to perform cer- 
tain actions at a future date, for a remuneration 
which is fixed here and now in terms of money. 
And a violent or prolonged change in the value 
of money saps the confidence with which people 
make or accept un of this nature... 
But so long as reliance on the method of contract 
as we know it persists, so long are the vagaries 
of the value of money a potential cause of disaster. 
..+ We live by calculation, expectation, faith. And 
these, too, are threatened, both by the instability 
of the value of money and by the attempts, 
necessarily impromptu and incomplete, which are 
made by society to minimize its evil results. 

“..» Thus money, which is a source of so many 
blessings to mankind, becomes also, unless we 
can control it, a source of peril and confusion . . .” 

That it may become a source of peri] and con- 
fusion has not until recently been realized even 
—or particularly perhaps—by businessmen who 
a“ pride themselves upon their “practic- 

But now the very practical question arises: 
What ought we to do about it? If, as Mr. Robert- 
son says, money may become a source of evil and 
confusion unless we can control it, we next want 
to know whether we can control it, and if so, how, 
and to what end. For there are certain qualifica- 
tions to be introduced about-the desirability of 
stable price-level. 

What emerges from the facts already briefly 
recounted is clear enough. 

Instability of price-levels like that which oc- 
curred in Central Europe during the worst periods 
of inflation, of money manufacture, would ulti- 
mately, indeed, make all commerce and all civil- 
ization impossible. The whole money system 
simply went to pieces, as we saw, and had to be 
re-established afresh. 

Should we at all costs have stuck to gold? Is 
return of gold the best solvent of our troubles? 
What are the pros and cons of the gold standard? 

These are the next questions we shall attempt 
to answer. 
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Lake Ontario Tips! 


I see where Lake Ontario is tipping to the 
South .: . . And some of our American 


neighbours are 


enjoying a quiet chuckle 


© « « ONUS « w » It’s increasing the depths 
of their harbours at the expense of qurs 
« « « If she happens to tip a little too 
much, though, a lot of people are going 
to get very wet w . . And they won't 


be Canadians . 


. » Speaking of tipping, 


here’s one .. . ~ I’ve been smoking cigars 
for quite a few years now and it’s my 
honest opinion that, for plain, downright 
goodness, you can’t beat a Bachelor. 


“IT’S GOOD. TO GET BACK 
TO A 10c CIGAR” 


WiILSONS - 


Imperial Bank 


Cigar 
100% Havana Filler 


of Canada offers a complete, co- 


ordinated banking service in the Northern Ontario 


and Quebec mining 


districts. 
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Head Office: Toronto 
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THROUGHOUT CANADA 


BATTLESHIP 


4 A CUSTOM-BUILT FLOOR 
| THAT SAYSPOWER 


Give your offices distinction. Install 


smart, custom-built floors reflecting 
the character of your business. 
Your crest or trademark — any de- 


sign you desire can be reproduced 
ee with Dominion Battle- 


an Linoleum. This durable, noise- 
ucing floor covering comes in 
19 different colours and effects. Laid 
according to our specifications, it is 
guaranteed for 5 years— yet it is 


SURPRISINGLY INEXPENSIVE 


Consult a specialist; your house furnish- 
ing store or a floor covering contractor 
will gladly submit designs and prices 
for a new, custom-built Dominion Battle- 


ship Linoleum floor. 
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